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France’s Juppe on G-7 ‘Non-Accord’ on GATT 


LD0707 184693 Paris France-Inter Radio Network in 
French 1700 7 Jul 93 


[Text] Here is what Foreign Minister Alain Juppe told 
Ralph Pinteau regarding the GATT accord, or rather the 
GATT non-accord: 


[begin Juppe recording] There cannot be an accord on 
the GATT here in Tokyo, at the G-7 meeting, and that 
for a quite obvious reason, that the G-7 is not the 
international manager of the commercial decision- 
making authorities. The GATT accord will be made in 


Geneva. A report has been laid down setting out the aims 


for a restart of the negotiations .n Geneva, and that 
report is positive. France approves it in as much as it 
conforms to the mandate that we ourselves gave to the 
commission. Having said that, the bulk of the work 
remains to be done. I repeat, the aims have been set, and 
concrete negotiations must now get under way in 
Geneva. 


I would like to insist on two more specific points. First, 
agriculture: No accord has been reached on what is called 
market access in agriculture, which means that the 
question remains open, and that for us Blair House 
remains open and must be renegotiated. The second 


point relates to steel: It has heen made quite clear that no 


accord could be reached on steel as long as the unilateral 
sanctions decided by the Americans against European 
exports have not been revoked. 


So you can see that these conclusions, which do mark a 
certain progress are perfectly acceptabie, but that in no 
way can we describe them as a GATT accord on market 
access. That will be for later. [end recording] 


Minister ‘Satisfied’ With Trade Deal 


AU0707151593 Paris AFP in English 1406 GMT 
7 Jul 93 


[Text] Paris, July 7 (AFP)}—French Industry Minister 
Gerard Longuet said on Wednesday [7 July] that he was 
“satisfied” with what he described as the “procedural” 
agreement on trade reached in Tokyo earlier in the day. 


Longuet, who is also minister for foreign trade, said: 
“We are 180 degrees from the Blair House agreement.” 


This was a reference to an agreement on agricultural 
disputes which was reached between the European Com- 
munity and United States at the end of last year. 


It was seen then as opening the way for a resumption of 


negotiations under the General Agreement on Tariffs 
and Trade (GATT) to semove barriers to werld trade, 
but has since been attacked persistently by France. 


In Tokyo on Wednesday the E.C., United States, Canada 


and Japan announced that they had laid the basis of 


agreement on several key points concerning access to 
markets in the context of the GATT negotiations. 


INTERNATIONAL AFFAIRS 1 


UK’s Major Hails World Trade Deal 


LD0807081593 London PRESS ASSOCIATION in 
English 0341 GMT & Jui 93 


[By PRESS ASSOCIATION political editor Chris Mon- 
crieff} 


[Text] John Major was being hailed today as the driving 
force behind the breakthrough in the trade deadlock, 
achieved at the Group of Seven world economic summit 
in Tokyo. The Prime Minister and President Clinton in 
a “relaxed” 40 minute private meeting later last night 
over a glass of brandy, were insistent that the momentum 
must be maintained to ersure that the hopes raised are 
not dashed in the month ahead. 


The Prime Minister has been warning this summit over 
the past five years that failure to reach agreement could 
plunge the world into a devastating trade war and a grim 
era of protectionism. And if the plans thrashed out at 
Tokyo yesterday come to fruition then trade barriers will 
come crashing down around the world. And the pros- 
pects for Britain from all this are the likelihood of the 
creation of up to 400,000 new jobs within the next 
decade. 


Today the issue of Russia will loom large on the summit 
agenda. The world leaders—from the United States, 
Britain, Canada, Germany, France, Italy and Japan— 
will examine the scope and effect of the reforms being 
carried out by President Boris Yeltsin and the scale of 
aid that should be made available to him. 


Meanwhile US secretary of state Warren Christopher 
said last nigiit that the G7 countries were expected to 
drop any references to possible military action against 
Bosnia’s Serbs from their summit statement. Based on 
his description, the communique will signal a dimin- 
ishing commitment by the United States and its allies to 
assist Bos” 2's Moslems in their fight against Croats and 
Serbs in a way that could affect the outcome of the civil 
war. 


The Prime Minister will have breakfast with President 
Yeltsin in Tokyo tomorrow morning. The Russian leader 
will not take part in any of the deliberations of the 
summit but will have meetings with most of the partic- 
ipants during his brief stay in Japan. 


er No New Impulses For GATT From 
AU0707133293 Duesseldorf HANDELSBLATT in 
German 7 Jul 93 p 2 


[Commentary by Dietrich Zwaetz: “National Shadows” 


[Text] Things do not look too good for trade policy. 
Mickey Kantor, for example, who, as Clinton's trade 
delegate, set out to implement U.S. interests on world 
markets more dynamically than his certainly not hesitant 
predecessor, Carla Hills, has repeatedly had his wings 
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clipped by the Europeans and Japanese. The U.S. Pres- 
ident’s childhood frend, who said that his main quality 
was “to be unable to lose,” must recognize that defiance 
and boasting of the superpower status have little effect: 
After all, America’s trade partners are selfish, too. 


Kantor is fighting on three fronts for his president: with 
Canada and Mexico for the North American Free Trade 
Pact, with Japan for opvning the markets, and with the 
rest of the world within GATT for a successful conclu- 
sion of the Uruguay Round, which—by the way—also 
requires an agreement with the Europeans on agricul- 
tural subsidies. Kantor has to put up with severe setbacks 
everywhere. 


The coming into force of the NAFTA Treaty on | 
January 1994 is being challenged by the ridiculous 
Gecision of a federal judge in Washington, who believes 
that environmental demands under U.S. law have not 
been given sufficient consideration in the agreement. In 
the controversy with the Japanese, Kantor has failed to 
break the deadlock because the government in Tokyo 
does not have a mandate until the 18 July parliamentary 
election. And Bill Clinton's optimistic intention success- 
fully to conclude the Uruguay Round by the end of the 
year, or, at least, to have the Tokyo summit give a clear 
signal to the GATT negotiators, is also being threatened. 


The U.S. Administration must recognize—and Treasury 
Secretary Lloyd Bentsen even admitted this before the 
suiamit—that the chances for a GATT agreement have 
deteriorated. A strong word from Washington, not even 
a joint declaration by the G-7 will not be sufficient to 
overcome unilateral national actions at the GATT table 
in Geneva. This has been learned from the summits in 
Houston (1990), London (1991), and Munich (1992). 
Why should it be any different in Tokyo? 


At the Tokyo summit, Bill Clinton already wanted to 
announce a kind of pre-agreement on the Uruguay 
Round. The youthful President from Arkansas had prob- 
ably only heard the GATT controversies as distant 
rolling thunder before he was sworn in. Yet, the hope 
that he will be able to announce a reduction of import 
tariffs as carly as 7 July has to be given up. Trade 
politician Bentsen, the father of the Washington trade 
law of 1988, admitted to the summit that a package on 
mutual access to the markets is not in sight. 


Hence, the participants in the summit can do only two 
things: either plunge into the morass of trade policy— 
with the risk of general ill feeling if no satisfying agree- 
ment is achieved—or, with a great gesture and small 
chances for success, again pass the issue on to the lower 
sycophants, who simply do not have enough authority to 
jump across national shadows. 


Commentary Views Tokyo Summit of ‘Political 
Cripples’ 


AU0707123193 Munich SUEDDEUTSCHE ZEITUNG 
in German 7 Jul 93 p 4 


[Josef Joffe editorial: “The Seven Small of Tokyo”] 
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[Text] Never before have the strong appeared so weak at 
a world economic summit as at the G-7 meeting in 
Tokyo—without breath, power, or a program. Voter 
support for Bill Clinton, once the boy wonder of the 
Western world, has dropped to 38 percent. This is the 
worst rating a U.S. president has ever received after five 
months of office. Yet Clinton is still doing better than 
three of his colleagues. Helmut Kohli can only rely on 27 
percent, John Major on 19 percent, and Kuichi 
Miyazawa on 6 percent. 


The host is rather playing the role of the custodian than 
that of prime minister. Miyazawa’s government col- 
lapsed on 18 June, which means that he has two more 
weeks in office—until the elections. The popularity of 
the Canadian Brian Mulroney dropyed to 12 percent 
before his involuntary departure in June. His successor 
Kim Campbell is acting as his heir in Tokyo. However, 
Mulroney did not leave behind a palace but a dumping 
ground. Only President Mitterrand (48 percent) and the 
Italian Carlo Ciampi (60 percent “trust” him) are in 
slightly better positions than Clinton. Yet the Great 
Francois is a ruler without a people because the voters 
dealt him a serious blow in the March elections, voting 
into power a center-right government. Only French 
Prime Minister Balladur can consider himself happy 
because he can stay at home. 


Never before since the first world economic sunimit (in 
1975) have so many political cripples gathered in one 
place. The seven great have shrunken to seven dwarves, 
who can only look forward to their departure from 
Tokyo. If no miracle happens, the lady and the six 
gentlemen will then even look more rumpled than at the 
beginning. Their summit trophies will certainly be small 
coins. 


The Russians will be granted $2 billion. This is $18 
billion jess than they were originally promised. The 
participants might also agree to cancel one-third of the 
debts of the poorest countries in Africa—as though i! 
were possible to recover these debts, anyway. They will 
unanimously declare that they will bring the Uruguay 
Round to a successful end after six years. Yet, will the 
support for free trade be compatible with the French 
vow: “In no event will we accept the agr:cultural agree- 
ment of the Uruguay Round.” Finally, Bill Clinton will 
invite them all to Camp David, where they can think 
about the prevailing unemployment. 


As a matter of fact, there is more work for the seven than 
ever before. First of all, in the area of growth, which has 
dropped to | percent in the industrialized natures. The 
second major issue is unemployment, which has been 
rising for three years and is estimated to reach 36 million 
in 1993. Third, there are the budget deficits. Taking the 
domestic product as a base, they have soared from | 
percent (in 1989) to an average of 4.2 percent im the 
OECD countries. Finally, there is the danger of protec- 
tionism. It is not only poisoning the policy of traditional 
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protectionists like France, but also that of the United 
States, which had upheld the banner of free trade for 40 
years. 

Basically, the truism that “everything is linked with 
everything” has never been more true than today. In fact, 
the EC, the United States, and Japan are dreaming of 
unilateral actions with trade barners and “industrial 
policies” (the new term for “protectionism™), but in 
reality this is a nightmare. No matter whether they want 
to face it or not: The economy at the G-7 level is the 
world economy, and domestic policy is foreign policy. If 
Japan and France protect their farmers with trade bar- 
riers to preserve their own power, this is only seemingly 
an domestic affair. Such a move affects not only 
domestic consumers but primarily foreign producers 
who offer Setter end cheaper products. The same applies 
to national ‘nterest policies, which can trigger real mon- 
etary storms abroad. 


Even though they are tied together, the G-7 members 
“have not yet learned to think together,”’ Abba Eban, the 
former Israeli foreign minister stated. The summits take 
place every year, but there are no results whatsoever. The 
reason is clear. None of the seven leaders can put his 
theoretical power into practice at the summit. This is due 
to the nature of modern, ultra-pluralistic democracy. At 
home everybody can organize himself and block every- 
body else—like at a crossing regulated by traffic lights, 
where the cars are hopelessly jammed. There can be no 
more Churchills and De Gaulles in this world. In 1993, 
democratic leaders are little more than committee 
chairmen, who have to ensure that they embody the 
difficult internal compromise. Thus, the room for 
maneuver is Only a millimeter wide at the summit. 


For this reason, it is about time, after 18 years of 
uneventful summits, to think about the meaning of such 
media spectacles. They do not only waste time and 
money but also accelerate the decrease in the reputat.on 
of our elected representatives. The seemingly ideal deci- 
sionmaking body has deteriorated into a r-oducer of 
cynicisms. More than ever before, the wor.d economy 
and world politics require coordination. Yet the thinking 
process should take place in a quiet and concentrated 
manner—and not at a fairground of vanities. 


Further Reportage on ECO Summit in Istanbul 


Summit Opens; Demirel Speaks 
TA0607115193 Ankara TRT Television Network in 
Turkish 1000 GMT 6 Jul 93 


[Text] The Second Summit Meeting of the Economic 
Cooperation Organization [ECO], in which the heads of 
state or government of member countries are partici- 
pating, began in Istanbul today. 


President Suleyman Demirel declared that Turkey 
attaches great importance to the continuation of peace 
and stability in the Middle East and the Caucasus and 
considers it its responsibility to safeguard peace. 
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Demirel, who was unanimously elected chairman of the 
meeting, stated that Turkey 1s doing its utmost to ensure 
that regional problems are resolved through negotia- 
tions. Stressing the high rate of participation in the 
summit, Demirel noted that this creates the hope that 
the desires and needs of the regional people will be met, 
even if only partially. Pointing out that the great needs of 
the regional countries necessitate the adoption of fast 
and efficient measures, the president remarked that a 
historic opportunity wili oe lost unless these measures 
are adopted rw. 


Demirel remarked that the ECO has already started 
growing, adding that the real goal is a long-term one. He 
continued: These goals consist of the happiness and 
prosperity of over 300 million people living in 10 
member countnes. They consist of the preparation of the 
necessary infrastructure to this end and the establish- 
ment of telecommunications as well as ground, air, sea, 
and rail links among the countries. Moreover, we mus! 
establish the legal as well as the physical infrastructure 
that will enable as free a movement as possible of people, 
goods, and services between member countries. We must 
also cooperate in the consolidation of a free marke! 
economy and assist the private sector in assuming « 
leading role in economic development. The atmosphere 
necessary to achieve these goals already exists on the 
basis of our historical, cultural, and religious ties. Natu- 
rally, these goals cannot be attained in the immediate 
future. We must explain this to our peoples. In doing 
this, however, we must also take steps that will demon- 
Strate our determination to progress quickly along this 
path. The action plans and resolutions we will adopt 
must be implemented quickly. 


The president recounted that cooperation cannot be 
achieved if regional countries become reclusive, adding 
that various regional cooperation organizations and the 
experiences of neighboring countries must be used to 
advantage. Demirel announced that Turkey 1s ready to 
share its experience and went on: If we lay solid founda- 
tions for the ECO and are able to establish the frame- 
work it requires, then our cooperation will rapidly gain 
substance. For one thing, the participation of new coun- 
tnes in the ECO has introduced a new dynamism to our 
organization. We must utilize this momentum. As a free 
market economy becomes more established in member 
countries and the private sector develops, trade between 
us will increase manifold. These developments, along 
with the creation of an infrastructure, will positively 
affect one another. In addition, our trade with other 
countnes will increase, foreign investments in ou⁊ coun- 
trics will grow, and our development will continue at an 
accelerated rate. 


With its natural resources anu developed manpower, the 
region has all the elements necessary to become the most 
prosperous region in the world, Demirel said, adding: As 
the leaders of the regional countries, it 1s up to us to 
mobilize these means. Pointing out that the development 
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of trade among ECO member countries is vitally impor- 
tant, the president expressed the belief that the necessary 
legal procedures will be introduced immediately. 


The representatives of the other countries also addressed 
the meeting. The ECO meeting will continue in the 
afternoon as well. 


Turkey's Cetin Speaks 
TAQS07 140493 Ankara TRT Television Network in 
Turkish 1000 GMT 5 Jul 93 


[Text] The special meeting of the Economic Cooperation 
Organization [ECO] ministerial council began in 
Istanbul today. 


Turkish Foreign Minister Hikmet Cetin, who was elected 
chairman of the session, said that this meeting, held in 
line with the new extended ECO structure, wiil increase 
opportunities for regional cooperation. Cetin noted that 
the Turkic republics, which recently joined the organi- 
zation, have come a long way in a shor ime in the 
transition to a free-market economy and democracy. 
Condemning the Armenian occupation of Azerbaijani 
territory, Cetin said the problems between Armenia and 
Azerbaijan should be solved through mutual negotia- 
tions and dialogue. Pointing out that the Turkish 
Republic of Northern Cyprus is an integral part of 
Turkey and the r=gion on historical, geographical, and 
cultural grounds, Cetin remarked that the Cyprus 
problem can be solved by the free will of the two 
communities on the basis on equality and fairness. The 
foreign minister said he believes the ECO would con- 
tribute significantly to the solution of the Cyprus 
problem. 


Cetin declared that Turkey wants Bosnia-Herzegovina to 
continue its existence as a multireligious and multiethnic 
State, suggesting that the UN arms embargo imposed on 
Bosnia-Herzegovina be lifted and military operations be 
launched against the Serbian aggressors. 


Attending the ECO meeting in addition to Turkey are 
the foreign ministers or equivalent representatives of 
Afghanistan, Iran, Kazakhstan, Kyrgyzstan, Pakistan, 
Uzbekir‘an, Tajikistan, and Turkmenistan. 


Leaders Cited on Cooperation 


TA0607173993 Ankara ANATOLIA in Engiish 1600 
GMT 6 Jul 93 


[Text] Istanbul, July 6 (AA) -Heads of state of the 
Economic Cooperation Organization [ECO] member 
countries expressed their hopes for the organization at 
the inaugural session of the second summit in Istanbul 
on Tuesday [6 July]. 


Kazakh President Nursultan Nazarbayev expressed the 
conviction that a central Asian common market will one 
day come into being. Nazarbayev highlighted the need 
for improved transport and telecommunications links 
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between ECO members. In particular, he emphasized his 
desire to see improvements in road and rail links as a 
matter of urgency. 


“We cannot integrate our economies into the world 
economy unless we have the communications means at 
our command,” he said. He also pointed out that if the 
ECO met its various economic targets this would alle- 
viate the security problem in Asia. Nazarbayev 
announced that Kazakhstan had agreed to an energy and 
natural gas project running across Turkey. 


Turkmen President Saparmurad Niyazov said his 
country would contribute to the stability of che region 
and promised that it would overcome obstructions to 
trade. Echoing Nazarbayev, he called for developments 
in transportation and communications networks to 


encourage regional integration. 


Imamali Rakhmanov, Tajik Supreme Soviet chairman, 
said the most important issue in his country was the 
return of ‘nmigrants to their homeland. 


Uzbek Preside=! Islam Karimov urged members to put 
economic interests before political interests. Karimov 
emphasized the benefit of closer cultural and economic 
relations, and went on to say that these would bring the 
ten ECO member states closer to the west. 


“This will be helpful in resolving many problems in the 
region,” he said. He made clear that it was important to 
provide the funds necessary to implement the decisions 
the ECO made. 


Afghan President Borhanoddin Rabbani said the long 
war in his country had damaged the national economy 
and asked for help in the reconstruction of Afghanistan. 
He indicated that Afghanistan's high rate of inflation 
had been brought under control with the help of the 
International Monetary Fund. He emphasized the need 
to cure political problems within his country in order to 
tackle its other problems. “Utiess we have political 
stability, we cannot get international help,” he said. 
Rabbani finally called for the lifting of the arms emtargo 
on Bosnia-Herzegovina in order to end the massacre in 
that country. 


Pakistan's Sharif Speaks 
BK0607151493 Islamabad PTV Television Network in 
English 1400 GMT 6 Jul 93 


[Excerpt] The two-day summit of the Economic Coop- 
eration Organization, ECO, , «gan in Istanbul today. 
Heads of state and governme.t from Turkey, Iran, 
Pakistan, Afghanistan, Azerbaijan, Kazakhstan, Turk- 
menistan, Kyrgyzstan, Tajikistan, and Uzbekistan are 
attending the summit. Speaking at the inaugural session, 
the prime minister, Mr. Mohammad Nawaz Sharif, said 
the enlarged ECO has provided a new impetus to the 
promotion of cooperation and understanding among the 
countries in our region. 
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[Begin Sharif recording] I have no doubt that the ECO is 
likely to fulfill its potential as a dynamic and vibrant 
Organization whose people's strength and considerable 
potential will help in improving the quality of life of the 
300 million people who share a common future and a 
common destiny based on a better tomorrow. Our pur- 
pose here today 1s to build on existing ties and to create 
institutions which will facilitate technicai, commercial, 
and cultural interactions between the member-countries. 
Mr. Chairm2n, Pakistan welcomes the new opportuni- 
ties and challenges that the changing international envi- 
ronment offers. We are convinced that regional cooper- 
ation provides the essential framework for achieving the 
economic and social aspirations of our people. We 
should, therefore, intensify our efforts to attain the noble 
objectives of our organization. This summit has laid the 
groundwork for enhanced cooperation. We must move 
forward with commitment and faith to provide a more 


prosperous and promising future for the people in the 
ECO region. I thank you. [applause] [end recording] 


In his speech, the prime minister dwelt at length on the 
human nghts violations in occupied Kashmir, the situa- 
tion in Bosnia-Herzegovina, and the question of Pales- 
tine. Mr. Mohammad Nawaz Sharif said Jammu and 
Kashmir is witnessing cruel repression with no end in 
sight to the sufferings of the people. The Kashmir 
people are being denied their fundamental nght to self- 
determination through a policy of systematic and large- 
scale violations of their human nights. The prime min- 
ister urged the international community to pressurize 
India to fulfill its commitments under the United 
Nations resolutions and in the spirit of the Simla agree- 
ment. [passage omitted] 


Sharif Meets Other Leaders 


BK0707053093 !slamabad Radio Pakistan Network in 
Urdu 0200 GMT 7 Jul 93 


Text)] Prime Minister Mohammad Nawaz Sharif held 
setailed talks with many leaders attending the second 
Economic Cooperation Organization [ECO] Summit in 
Istanbul yesterday. These leaders included presidents of 
Turkey. Iran, Kazakhstan, Turkmenistan, Uzbekistan 
and Tajikistan. Matters relating to increasing economic 
cooperation between Pakistan and these countries and 
regional and international issues came up for discussion 
at these meetings. 


Turkish President Suleyman Demirel and the prime 
minister agreed to further strengthen the present fra- 
ternal relations between the two countries. They said 
that cooperation between Pakistan and Turkey in var- 
10us sectors, especially in road construction and other 
joint ventures, 1s very important. 


The prime minister during his meeting with Iranian 
President Rafsanjani exchanged views on bilateral mat- 
ters and issues relating to the promotion of peace and 
stability in the region. He apprised the Iranian president 
about the brutalities being perpetrated on the Kashmir 
people in Occupied Kashmir. The Iranian president 
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expressed deep sympathy for the Kashmir people. Both 
leaders agreed to further promote the existing fnendly 
relations between the two countries. 


During his meeting with Mohammad Nawaz Sb sf, 
Uzbekistan President Islam Karimov proposed a road tc 
link Karachi with Zahedan for his country’s trade. Both 
sides set up two groups of experts to prepare recommen- 
dations for political and economic cooperation. The first 
meeting of these groups will be held on the 26th of this 
month and they will give final shape to their reports by 
the end of August. 


During the prime minister's meeting with Turkmenistan 
President Niyazov, boia leaders emphasized the need for 
peace in Afghanistan and said the Afghan people should 
themselves decide about their future. They set up a 
working group to assess the supply of oil and gas from 
Turkmenistan to Pakistan. The Turkmenisian president 
invited the prime minister to visit his country in October 
on the occasion of its second independence anniversary. 


During their meeting, the Pakistan prime minister and 
Kazakhstan President Nursultan Nazarbayev and Prime 
Minister Tereshchenko felt that possibilities exist for 
further cooperation between the two countries, but they 
have yet to benefit from each other's expenence. They 
agreed to improve communications links. 


Tajikistan President Imam Ali Rakhmanov [name and 
title as heard] told the prime minister that his country 
desires close relations with Pakistan. They agreed with 
Starting joint ventures and improving road and trade 
links. The Tajik leader expressed his desire to seek 
Pakistan's assistance to complete the (Rabin) hydroelec- 
tric project and both sides agreed that their foreign 
ministers would soon meet to work out details 


Pakistan's Kanjoo Meets Iran's Velayati 
BK0707154893 Islamabad PTW Television Network in 
English 1400 GMT 7 Jul 93 


[Text] In Istanbul, Pakistan's Minister of State for For- 
cign Affairs Mr. Mohammad Siddique Khan Kanjoo had 
a meeting with the Iranian foreign minister, Mr. ‘Ali 
Akbar Velayati. Mr. Kanjoo stressed the need for coop- 
eration between Iran and Pakistan for resolving regional 
problems. He also emphasized the desirability of 
enhancing ECO [Economic Cooperation Organization) 
activities among member-countnes of the organization. 
Mr. Kanjoo said establishment of joint ECO airlines and 
shipping company is the need of the hour. The two 
leaders also exchanged views on the situation in Bosmia- 


Herzegovina. 


Azerbaijan's Guliyev Meets Press 
740707181693 Ankara TRT Television Network in 
Turkish 1700 GMT 7 Jul 93 


[Text] Azerbaijani Deputy Prime Minister Rasul 
Guliyev has said that Azerbaijan's ties of friendship and 
brotherhood with Turkey have not been severed but, on 
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ck ctions in times of war and added that a decision on the 
issue might be made within a month. 


Meanwhile, President Suleyman Demirel received 
Guliyev in Istanbul and conferred with him for some 
time. Bilateral relations and regional issues were dis- 
cussed at the meeting. 


Three States Sign Pact 
BK0707153693 Islamabad PTV Television Network in 
English 1400 GMT 7 Jul 93 


[Text] In Istanbul, Pakistan, Afghanistan, and Turkmen- 
istan today signed an agreement to promote sustained 
economic grov/th within the ECO [Economic Coopera- 
tion Organization] framework. Pakistan's Minister of 
State for Foreign Affairs Mr. Mohammad Siddique 
Khan Kanjoo; the Afghan minister, Mr. (Hedayat 
Arsala), and the deputy foreign minister of Turkmeni- 
st--, Mr. Boris Shikhmuradov, signed the agreem.c..t on 
benalf of their countries. It was agreed upon to establish 
a tripartite commission to explore the possibilities of 
expanding the cooperation in various fields, particularly 
in communications. The viability of laying oil and gas 
pipelines and electricity .ctwork, besides building road, 
rail and air links, between the three countries will also be 
considered by the commission. The tripartite commis- 
sion will complete its work by the first week of October 
this year so that agreements on these projects could be 
completed between the three governments by the end of 
October next. 
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Summit Eads; Communique Issued 
TA0707192593 Ankara TRT Television Network in 
Turkish 1700 GMT 7 Jul 93 


[Excerpts] The second summit of the Economic Cooper- 





were also distributed at the closing session chaired by 
Demirel. [passage omitted] 


Meanwhiie, Demuore! said th ut a special ¢ ommunigue on 
Azerbayan was al ssued Noting thst the Armeman 
occupation of Az. aijaai terfitory «@ bevy observed 
with great concern, the commuiique acid that these 
attacks constitute a serious threat against |’ N proaciples, 
international laws, and universal valucs. The commu- 
nique goes on to state that Arreeniah aggression Consti- 
tutes an obstacle to the peace eff.rts being exerted within 
the CSCE framework, adding that (hit | :umtnes partici- 
pating in the summit strongly condemn the Armenian 
stand on the issue. Stressing thai an ummediate cease-fire 
should be decla 2d in the region, the communique calls 
for the withdrawal of Armenian units from all occupied 
Azerbaijani territory and the implementation of the UN 
resolution on the issuc. 


The summit ended with a joint news conference 
attended by the heads of state or government of the 
member countries. In an opening staicment, Demirel 
said that the ECO has exceeded its economic dimensions 
and has become a platform contributing to rep. nal 
peace and stability. Pointing out the political weignt of 
ECO, Demirel said that the organization should attain 
an economic power that will enable it to further increase 
its political weight. He stated that this is the first meeting 
at the highest level since the organization's development, 
adding that how to continue cooperation in a more 
comprehensive, concrete, and effective manner was dis- 
cussed. Demirel said that the ECO fills a void in Eurasia 
and meets a concrete demand, adding: 


[Begin Demirel recording] Therefore, our joint goal is to 
create an economically developed and modern region, 
made up of the 10 member countries, by the end of the 
century. Priority will, therefore, be given, to the ficids of 
transportation and communications. The infrastructure 
of the region will be developed in a way that will 
especially meet the needs of our new member countries 
that are land-locked and will give them access to inter- 
national ports and markets. [end recording] 


*BIS-WEL-93-129 
8 July 1993 


Demurel said that with the development of the infra- 
structure and the introduction of free regional trade, an 
economic environment conducive to the free circulation 
of goods, capital, and services will be created. Referring 
to the vetal importance of intelligently exploiting the nch 
energy resources of the region, Demire! added that the 
necessary work will be carned out to sign the essentyal 
agreements on the issuc. 


Demure! stated that efforts will be exerted to open the 
region to tournsm and conduct joint ¢1uvironmental 
work, adding that the drug problem is one of the fields of 
cooperation stressed by the organization. 


Noting ‘hat regional clashes and problems were also 
discussed during the sum 1, Demirel said that Afghan- 
istan, Tajikistan and Azerbayan are brotherly countries 
with problems. Recalling that Afghanistan, which has 
recently gained its freedom, is now in the process of 
establishing its domestic stability, Demirel said that 
Tajikistan is facing varnous difficulties in its post- 
independence penod. He recalled that Azerbayani tern- 
tory has been occupied by a neighboring country, adding 
that a special importance was attached to this issue at the 
summit meeting. Noting that Azerbayan, in addition to 
the disruption of its domestic stability, has been sub- 
jected to ever increasing foreign attacks, Demirel 
recalled that the communique issued condemns the 
attacks directed against the territorial integrity of these 
countnes and the occupation of these territornes. 


Demirel said that the member countnes are aware that 
they are faced with a historic opportunity and believe 
that this opportunity should be exploited in the best 





INiL# NATIONAL AFF AIRS 7 


possible manner. Expressing great satisfaction about 
hosting the second ECO summit, Demirel concluded by 
say'%g thaz the summit creates new hopes in th: region. 


Demurei also replied to reporters’ questions at the news 
conference. In reply to a question on whether there was 
3 message to the G-7, Demirel said: We are establishing 
& .9operation that will secure the prosperity of regional 
ples. If everyone can achieve this in their region then 
my can be eliminated. There is the problem of the 
ch sere GS00r in the world. This is the message that 
shins reais the G-7. 


In feply to another question, Demirel said that the 
leaders participating in the summut dwelt with care on 
the issue of Bosnia-Herzegovina. In reply to a question 
on how a Russian request to become an ECO member 
would be evaluated, Demirel recalled thai the Russian 
Federation 1s part of the Black Sea Economic Coopera- 
tion [BSEC] group and that such a request will be 
discussed among the member countnes and a decision 
reached. Demirel added that ECO and BSEC are com- 


plementary organizations. [passage omitted] 


Tajik Supreme Soviet Chairman Imamali Rakhmanov, 
replying to a question on the developments in his 
country, said that he held a meeting with Afghan Presi- 
dent Borhanoddin Rabban:, who attended the summit 
with the aim of solving the refugee problem 


Al the summit a decision was also adopted to hold the 
next summut in Pakistan. The heads of state and govern- 
ment later made a tour of the Bosporus aboard a privaic 
ship. Demirel hosted a luncheon during the Bosporus 
tour, which lasted one and a half hours 








— Comments on Timing for European 

=O 

BRO? 143293 Groot-Bijgnarden DE STANDAARD in 
Dutch 3-4 Jul 93 pp 10-11 


{Interview by Christophe Boval With Beleian Prime 
Minister. “Dehaene Not Daunted by Capectations 
Regarding EC Presidency—Scigium Does Not Tie Itself 
Down to Date fcr Accession of New Member States™] 


[Text] Brussels—The previous day, the French news- 
parer “Liberation™ had paid a » sit. A few hours after us, 
[Belgian Prime Minister] Jean-Luc Dehaene was 
expecting journalists from the Spanish newspaper “E! 
Pais.” Clearly, the Belgian EC presidency during the 
second half of 1993 count cn being attributed great 
importance, not least because expectations are nding 
high. The Belgian presidency is expected to inject new 
life into the Community now that the ratification of 
Maastricht is virtually home and dry, and the Copen- 
hagen [European Council] Summit pointed the way to a 
European initiative aimed at reducing the level of Euro- 
pean unemployment. However, the new president- 
in-office of the European Ccuncil is not at all daunted by 
these challenges, as this interview showed. 


[Bova!] Is there not a great danger that excessively high 
expectations will be made of the Belgian presidency 
following the Danish presidency’: failure to maintain 
any great impetus? 


{Dehaene] First of all, | «ould like to point out that, all 
things considered, Denma.: iid not do that badly. There 
was a change of governr «t in Denmark during its 
presidency, as a result of « ch an inexperienced team 
took over the reins. | would; « have like to trade places 
with my Danish colleague Po .| Rasmussen, who had to 
chair the very first EC summii in which he participated. 


Furthermore, the Danish Government was confronted 
with the second referendum on Maastricht. It was often 
said scornfully that the only achievement of the Danish 
presidency was to secure its own country’s final accep- 
tance of the Maastricht Treaty; but actually that was no 
mean feat under the present circumstances. 


The experience gathered by Denmark shows that, to a 
certain extent, the [EC] presidency depends on external 
factors and is by no means omnipotent. It is not the 
choice of the presidency that the economic crisis is a 
central issue. This fact has merely been forced upon us. 


Leaving external factors aside, we are enjoving good 
cooperation with the European Commission, the Com- 
munity’s executive body, which is ex’ semely necessary if 
we are to achieve anything of impr 1. So a traditionally 
pro-European country like Belgium has 90 problems in 
that respect. That is why | say that although it is certainly 

to harbor high expectations, at the same time 
they do offer an opportunity to actually achieve some- 


thing. 
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[Boval] In Copenhagen, the Commission was asked to 
work out proposals for jointly getting to grips with 
unemployment and the deterioration of competitive- 
ness. Were the member states not merely trying to 
postpone painful decisions and gioss over internal dif- 


[Dehaene] No, I believe the decision is a positive one, 
because it indicates that everyone is convinced of the 
need to adopt a European approach. Analyzing the 
problems is a firsi, necessary step towards coming up 
with remedies. |. 1s normal that no agreement has yet 
been reached on specific measures. Incidentally, the 
same applics at national level. If the social partners 
establish that there is a problem with competitiveness, 
this by no means indicates that they also agree on the 
measures to be adopted in order to solve the problem. 


Moreover, | am glad that President of the EC Commis- 
sion Jacques Delors expressly linked the initiative with 
the role that the Community will have to play, under the 
terms of the Maasir:cht Treaty, in determining economic 
policy. This goes to show that our two [chosen] pnorities, 
namely economic recovery and ‘mplementation of the 
Maastricht Treaty—as soon as it has been ratified—are 


perfectly complementary. Indeed, it 1s hard to imagine 
one without the other. 


[Boval] Ass: ming that the UK and Germany succeed in 
rounding off their ratification of the Maastricht Treaty 
speedily, will there be an extra summit of the EC heads 
of state and government with a view to mecting the 
deadline for European Union” 


[Dehaene] Certainly, | am not against the idea since | 
believe that, if at all possible, we should m ict the 
definitive ratification of the Maastricht Treaty pass by 
unceremoniously. Furchermore, when the time comes. 
important agreements will have to be reached with a 
view to applying the treaty in practx.. The most urgent 
dossier will involve designating the seat and appointing 
the president of the European Monctary Institute (EM1), 
which must become operational on | January 1994, at 
the start of the second phase of monetary union 


Should we miss this date, it will herald another peniod of 
uncertainty and put the third phase, scheduled for 1997 
or 1999, when the [European] single currency 1s due to be 
introduced, under pressure. For this reason it 1s abso- 
lutely essential that we are quick to resolve the knotty 
issue of the location of the seat of the EMI. Then, of 
course, other institutions, like the European Environ- 
mental Agency or Europol [European police body], will 
in turn be waiting to be designated headquarters. 


This promises to become a difficult political dossrer, but 
Belgium is well placed as a negotiator, since it 1s no 
longer secking to play host to these situations itself, 
following the definitive decision made at the Edinburgh 
[European Council] Summit last year to fix Brussels as 
the permanent seat of the European Commission, the 
European Council and, to some extent, the European 
Parhament. 
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In other respects, too, we hope to make progress on the 
implementation of the Maastricht Treaty, e.g., by setting 
up the Committee of the Regions or establishing the 
active and passive right to vote for EC citizens living in 
a member state other than their native country. 


[Boval] In Copenhagen, the date of | January 1995 was 
once again proposed as the target date for the accession 
[to the EC] of Sweden, Norway, Finland, and Austria. Is 
that date realistic? 


[Dehaene] Personally, | have my doubts as to the feasi- 
bility of that date. There are all kinds of dossiers that still 
have to be dealt with. Moreover, the question arises as to 


whether all four countries will go through to the bitter’ 


end with ratification and especially with the planned 
referendum. In any case, we are not going to tie ourse!ves 
down to any particular date, but will merely conduct the 
talks [on accession] as agreed at the Edinburgh Summit, 
simultaneously with all four countries and on the basis of 
the Treaty of Maastricht. The intention is to enable them 
to join [the EC] by around 1995 when an intergovern- 
mental conference has been planned on new institutional 
reforms. 


EC Orders Italy To Suspend Steelmaker’s Subsidy 
AU0707180893 Paris AFP in English 1422 GMT 
7 Jul 93 


{Text} Brussels, July 7 (AFP)}—The European Commu- 
nity ordered the Italian Government here Wednesday [7 
July] to stop injecting massive financial aid into the 
loss-making state-owned steel group Ilva. 


The E.C.’s executive European Commission said it 
would issue an injunction to stop the aid, worth about 
four billion ecu [European currency units] (4.6 billion 
dollars), if Italy did not produce details of a new restruc- 
turing plan for Ilva within 15 days. 


E.C. Competitions Commissioner Karel Van Miert said 
the action should be considered as “an alarm signal to 
avoid chaos in a sector in crisis.” 


He sd a scheduled meeting of E.C. industry ministers 
to deai with the state aid problem had been postponed 
from July 26 to September 21, giving Ilva a breathing 
space to come up with a satisfactory plan. 


He warned that Italy could be punished if it failed to 
comply, through, for example, a cut-off of all community 
aid. “But I hope it doesn’t come to that,” the commis- 
sioner added. 


The commission said in a statement that urgent action 
was needed to protect private sector steelmakers in the 
community against “unfair competition” arising from 
government subsidies paid to state-owned steelworks. 


Iiva has so far rejected the commission's insistence that 
the Italian steelmaker cannot benefit from a write-off of 
its massive debts unless it makes a three million tonne 
cut in production capacity. 
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The commission is also resisting subsidies for state- 
owned steel plants in eastern Germany and Spain, unless 
they agree to big production cuts. 


Van Miert said the state subsidies were blocking a plan 
to trim the E.C.’s steel industries down to a profitable 
size in response to a steel glut and falling prices over the 
last two years. 


The plan involves cutting output by around 20 percent— 
30 million tons of raw and 20 million tonnes of lami- 
nated steel—and laying off around 70,000 workers by 
end-1994. 


It would be accompanied by a one-billion-dollar aid 
package to help the laid-off workers. 


Last year Ilva lost an estimated 865 million ecu (995 
million dollars) and increased debts by 709 million ecu 
(815 million dollars) to 4.275 billion ecu (4.9 billion 
dollars). 


The commission said the situation had deteriorated this 
year, with Ilva losing around 84 million ecu (96 million 
dollars) a month. 


As part of a restructuring programme, the Italian gov- 
ernment proposed creating a new steel producer based 
on Ilva’s Taranto steelworks. It wants to hive off Ilva's 
debts of nearly four billion ecu (4.6 billion dollars) to 
IRI, the state holding company which owns Ilva. 


But the European Commission maintains that this 
amounts to state aid, which must be accompanied by 
production cuts. 


The commission also began an inquiry Wednesday into 
aid of 12.5 million ecu (14.4 million dollars) of aid paid 
by the Walloon regional authorities in Belgium into steel 
firm Forges de Clabecq. 


EC Wants To Dismantle Alcohol Monopoly in 
Nordic Countries 


LD0807083993 Helsinki Suomen Yleisradio Network in 
Finnish 0600 GMT 8 Jul 93 


[Text] The European Community wants to dismantle 
completely the Finnish, Swedish, and Norwegian alcohol 
monopolies. According to SVENSKA DAGBLADET, 
the EC Commission presupposes that the Nordic coun- 
tries will give up their spirits monopolies if they want to 
join the Community. The EC's negative stand to the 
monopolies has been known to the Nordic countries for 
some time, but the countries have believed that they can 
retain at least the sale of alcohol within one company. 
The EC Commission does not accept preservation of the 
monopolies even on public health grounds. If the coun- 
tries want to restrict the citizens’ use of alchol, the 
Commission proposes that high taxes be imposed. 
Alcohol sales could be made subject to permits and sales 
to young people and advertising could be limited. 
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Reform Seen as Prerequisite for EC Expansion 
PM0807101793 Paris LE FIGARO in French 3-4 Jul 93 
p3 


{(Baudouin Bollaert article: “Expansion in Question. 
EEC: Risk of Suffocation. Community Already Suffo- 
cating With 12 Members. What Will Happen With 16. 
Idea of Institutional Reform Making Headway”) 


[Text] Brussels—Hans var den Broek, the commissioner 
responsible for foreign relations in Brussels and, more 
specifically, for the “expansion” question, has just said 
“privately” what many people are thinking: The EEC 
must start contemplating institutional reform as soon as 
possible otherwise it will suffocate. 


Ordinarily the Twelve would discuss this subject in 
1996, because that is when an intergovernmental confer- 
ence will be tasked with revising certain aspects of the 
treaties currently in force. Meanwhile Austria, Sweden, 
Finland, and Norway can therefore join the Community 
without the system originally designed for six countries 
being tampered with. 


This schedule seems all the more unsuitable given that, 
as [French Foreign Minister] Alain Juppe himself 
admits, “the current system would be unmanageable 
with 16 members.” Hans Bitterlich, Chancellor Kohl's 
adviser on European affairs, feels the same anxiety: 
“Will the two or three large member states accept being 
overtaken tomorrow by nine small member states? At 
the moment I have no answer to the question.” But the 
very fact that it is being asked is one way to find an 
answer. While still in the European Parliament, Valery 
Giscard d’Estaing spoke of expansion as a “time bomb” 
and suggested an enormous conference devoted to insti- 
tutional problems on the lines of the one in Messina, 
where the Treaty of Rome was born following the failure 
of the European Defense Community. That idea was not 
followed up. During the Lisbon summit in June 1992 the 
Twelve even decided to move forward and postpone any 
reform until a later date. 


This relentless advance is denounced today by Jean- 
Louis Bourlanges, a UDF [Union for French Democ- 
racy] member of the European Parliament. At the Stras- 
bourg parliament's institutional commission he 
requested an “institutional accompaniment to expan- 
sion.” According to him, “it is during the negotiations 
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with candidate members that one should note the pros- 
pects of necessary reforms if we do not want to meet with 
an objection on their part in the future.” 


And he added: “If the Community keeps quiet, the new 
members will in actual fact be justified in saying to us 
that they are under no obligation since they won't have 
been asked or told anything during the negotiations. So, 
if the system is not modified immediately, the member- 
ship treaties should at least include an article clarifying 
the list, the schedule, and the orientation of the institu- 
tional changes to come.” 


The European Parliament, which will have to give its 
“assent” to each new member, is in its element here. 
“We should not put our heads in the sand just because 
the other institutions have chosen the ostrich policy,” 
Mr. Bourlanges continued, and immediately proposed 
five reforms to ensure that the Community can be 
expanded and deepened hand in hand. 


1. Replace the current ag ao | of votes on the Council 
of Ministers—as far as qualified majority votes are 
concerned—with the double majority rule (a majority of 
states plus a majority of populations of the Community). 
Insofar as expansion translates into an increase in the 
number of exclusively small and middling countries, 
maintaining the weighting system would in actual fact 
penalize those states with larger populations. 


2. Abandon the rule of unanimity on the Council— 
which would rapidly become a factor for paralysis with 
16 members—and replace it with a double four-fifths 
majority (four-fifths of the states representing four-fifths 
of the populations). 


3. Reduce to 10 the number of European commissioners 
(currently 17) and give the president power of appoint- 
ment and even of expulsion. Reinforce the collegiality 
and independence of the Commission. 


4. Reform the presidency of the Council of Ministers. 
Currently it rotates on a six-monthly basis in alphabet- 
ical order among the member states. 


Mr. Bourlanges made three proposals on this point: 
Large and small countries should either alternate system- 
atically, or the predetermined rotation should be aban- 
doned and the country that will hold the presidency 
designated by a four-fifths majority, extending the man- 
date to a year, or the presidency of the Council should be 
entrusted to the president of the Commission. 


5. Replace the unanimity rule by a superqualiifed four- 
fifths majority at various stages of the revision procedure 
prescribed by Article 236 of the Treaty: Signature and 
Ratification. 
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Illegal Arms Trade With Iraq, Iran Denied 


LD0707155593 Hamburg DPA in German 1411 GMT 
7 Jul 93 


[Text] Bonn (dpa) - The Federa! Intelligence Service 
(BND) has not conducted any illegal arms trade with 
Iraq and Iran, the Federal Government says. In Bonn 
today, Deputy Government Spokesman Norbert 
Schaefer “emphatically” rejected an assertion to that 
effect in a report in the ZDF TV magazine program 
“Frontal” broadcast on Tuesday [6 July] evening. The 
magazine program claimed that during the war between 
Iran and Iraq in the 80's, under its then president Klaus 
Kinkel (now foreign minister), the BND supplied both 
sides with weapons and arms equipment. This accusa- 
tion is wrong, Schaefer stressed. At the same time, 
Schaefer also rejected the assertion that the BND 
exported arms equipment in violation of the Foreign 
Trade and Payments Act. 


In this context Schaefer also denied that the report was 
based to no small extent on the statements of an Iraqi 
businessman who was sentenced by the Munich 
Regional Court on 12 February 1988 for attempted 
arrangement of arms deals and attempted blackmail. On 
the other hand, the government spokesman confirmed 
that at the end of the 70s, in view of the political 
situation at the time, contact was made by the BND in its 
capacity as the authority responsible with the Iraqi 
intelligence service. “In this context the BND provided 
assistance with specific training for a limited period,” 
Schaefer said in response to an inquiry. 


—— 5 


AU0507182993 Hamburg DER SPIEGEL in German 
5 Jul 93 p 103 


[Commentary by Rudolf Augstein: “Billy the Kid’ 
Against Saddam"’] 


[Text] It was surely mere coincidence that the aircraft 
carrier that was ordered to the Gulf was named “The- 
odore Roosevelt” (as it is certainly also a coincidence 
that the Steiff company called its bears “Teddy” bears 
after the U.S. President between 1901 and 1909.) 


It was that president, a distant cousin of the most 
important president for the Europeans, Franklin Delano 
Roosevelt, who systematically pursued U.S. gunboat 
diplomacy. It is in him, one who still hunted grizzly 
bears, that many Americans recognized themselves. 
They dedicated a monument to him in one of the four 
rock sculpiures in the Rocky Mountains [Mount Rush- 
more]. 


Just as with FDR later, Teddy Roosevelt also began his 
career as undersecretary in the U.S. Navy. This was 
around the turn of the century, precisely at the time 
William Randolph Hearst and Joseph Pulitzer estab- 
lished the so-called Yellow Press with new printing 
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methods. Tough Teddy would have been unable to 
pursue his aggressive course alone—only in alliance with 
that press. 


War was in the air. Without the explicit permission of 
President McKinley and his immediate superior, Navy 
Secretary John D. Long, he stated: The United States ts 
not in a position that would oblige it to ask Japan or any 
other country what territories they may or may not 
annex. 


Imperialism was the word. Roosevelt, at that time, was 
interested in the annexation of Hawaii, where some 
25,000 Japanese lived. President McKinley also sus- 
pected the outbreak of a war with the Japanese and with 
the German Empire. Taking Cuba and the Philippines 
away from the weak Spanish—all in all not a good 
investment—was popular. Roosevelt's journalist allies, 
the Yellow Press, wrote about the Spanish governor of 
Cuba, General Valeriano Weyler, in about the same vein 
as the American press reported about Saddam Husayn 
and the baby incubators during the Gulf War. 


A civil war was going on in Cuba, which Roosevelt 
waated to exploit for the United States and for himself. 
In his papers his ally Hearst ran the headline “Does Our 
Flag Protect Women?” He had a drawing made in which 
women had to remove their clothes under the lustful eyes 
of Spanish customs officials. What really happened was 
that three Cuban women were searched for documents in 
a single booth by a female police official. 


The Spanish, who wanted anything but a war with the 
United States, recalled Governor Weyler. In Hearst's 
press he was referred to only as “the butcher.” 


At Roosevelt's request, Washington sent the warship 
“Maine” to Havana. For reasons still unknown, it blew 
up, killing 266 of the 354 men. In 1976, U.S. Admiral 
Hyman Rickover wrote that it happened because of a 
technical mistake, not unusual at the time. 


While President McKinley and Navy Secretary Long 
were still trying to avoid the war, their subaltern, 
Roosevelt, had already set the course. In fact, he initi- 
ated the war without his President, without his imme- 
diate superior, and without Congress. 


Today, war is not on the White House's agenda, at least 
not a ground war in the Balkans. Nevertheless, each 
president has attempted to flex his muscle, as in the past, 
to increase his popularity. 


President Bill Clinton seems to have followed this policy 
because he does not have any other, when he ordered the 
bombing of the Iraqi war machinery. No former Presi- 
dent so badly needed that military strike as he did, 
INTERNATIONAL HERALD TRIBUNE wrote. 


As far as popularity is concerned, the calculation 
worked. Yet, one cannot make out a proper concept 
neither behind Bill Clinton's action nor behind what 
George Bush did, apart from that of seeking popularity. 
People in the White House even now meekly imply that 
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their attack against the headquarters of the Iraqi intelli- 
gence service has yielded no appreciable result. 

The United States has always been ready, yet never able, 
to assassinate Fidel Castro. It could hardly have toler- 
ated the assassination of its former President George 
Bush. However, he was not assassinated; the evidence 
the CIA and FBI presented is as dubious as in the 
Kennedy case. Brother Bobby suspected the CIA. 


One cannot accuse Bill Clinton of having acted without 
an evil legacy, but one can accuse him of having acted 
out of sheer weakness. The consequences will be that the 
allies will only lukewarmly recognize him as their leader 
and that the Arabs, whom he also needs, after all, will 
disassociate themselves from him. 


That painter, Layla Attar, who died as one of the civilian 
victims—Iraq has stated that there were only eight 
civilian victims—was she not under the protection of the 
new international policeman? 

It is true that the United States cannot intervene every- 
where on the globe. However, it should not intervene 
anywhere out of weakness. 


Mission, Morale of Somalia Deployment Surveyed 
93EN0637A Hamburg DIE ZEIT in German No 26, 
25 Jun p 03 


[Report by Michael Schwelien: “To Create Peace, If 
Possible, Without Weapons, Bundeswehr Troops in 
Somalia Know the Limits and Dangers of Their Deploy- 
ment, Yet They Have No Doubt That They Are Per- 
forming an Important Mission™] 


[Text] Belet Huen—The Nigerians’ rooster, says a sol- 
dier, 1s apparently “schizophrenic.” It crows the whole 
night long and not, as a proper rooster should, only at 
dawn. He is either going to buy a hen from a Somali, the 
German jokes, or perhaps one morning he will have to 
report a bullet “missing” and “then there will finally be 
peace and quiet.” Otherwise, there are no problems here 
at the German camp on the edge of Belet Huen. Well 
granted, the rivers of mud that the rain causes. Now the 
dust. It gets into your nose, into your ears. It scours the 
skin. Washing clothes for a half hour, three-quarters of 
an hour every day. And the work in the burning sun takes 
its toll. And in the evenings, under the tent awning at 
“Gertrud’s,” you only drink two cans of beer. No way 
more than that. At 2200 hours, almost like in an English 
pub, there is /ast call. Sensible, because at 0530 hours in 
the morning someone runs around shouting: “Advance 
party, get up!” The advance party of 250 Bundeswehr 
soldiers has an unparalleled construction job to do. The 
detachment proper wii number some | ,700 Germans. It 
has to provide for 600 Italians in addition, and especially 
for an Indian biigade expected in late summer that is to 
“pacify” the area northeast of Belet Huen—another 
4,500 men. Water, water, water—that is top priortiy, 
even over ammunition. Without water, no operations at 
all are conceivable. Each man uses over 40 liters per 
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day—not even counting bottled mineral water for 
drinking. Sergeant First Class Lauer's ABC [Nuclear, 
Biological, Chemical] defense unit at the Schebele River 
is already treating just under 60,000 liters, but 450,000 
liters per day will be needed when the Indians arrive. 


The word in the camp is that—except for the Germans— 
there is no one in the world at present capable and ready 
to perform such logistic feats. Without the Bundeswehr, 
UNOSOM II, the UN operation to pacify Somalia, 
would have to be broken off as simply impossible to 
conduct. And furthermore: How will we look in the eyes 
of the world if we really have to withdraw? “Then we will 
really have stones thrown at us by the Somalis,” one 
member of the company fears. “We will never be able to 
show our faces again as part of any force in the world,” 
another opines. A third meets with general agreement 
when he says “The parties in Bonn should not fight their 
battle at our expense.” 


And yet, despite temperatures during the day of almost 
45 degrees [Celsius], something can be gotten out of the 
operation in the semidesert terrain of central Somalia . 
Except for one chap who is being plagued by family 
problems at home, no one yet has wanted to return home 
voluntarily. In front of their tents the soldiers have built 
little verandas, put refrigerators on them, and stretched 
camouflage nets and parachute fabric over them for 
protection from the sun. Hygiene regulations are strictly 
adhered to and no one has gotten seriously ill yet. And, 
moreover, a hefty bonus is expected. A small notice on 
the headquarters tent provides information: 5,900 
German marks [DM] per month in pay supplements— 
part of which is even tax-free. Each one can do his own 
calculating. Six months here and that will amount to 
around DM30,000 extra. “For us, it is only important 
that we stay, anything else would be a joke,” says one. 
“Period. The end.” 


The soldiers are not permitted to make “political state- 
ments” to journalists—a Ministry of Defense regulation 
that is the equivalent of shooting oneself in the foot since 
the 250 men of the advance party would be Defense 
Minister Volker Ruehe's best spokesmen. They are 
firmly convinced of three things: First, they are helping 
to bring peace. Second, it was long overdue that they 
participate “completely normally” in such operations— 
like other countries. And third, it is not dangerous ai all 
here. 


On a hill over the camp, with the road to Belet Huen in 
front of him, Noncommissioned Officer Uwe Hoefling 
keeps watch through the night-vision scope of his little 
Wiesel tank. The field of view is clear: Nigerian camp, 
Italian camp, helicopter landing zone, German camp, 
the second Nigerian camp, the asphalt runway riddled 
with potholes, the city, the Schebele, and, beyond Belct 
Huen, the airfield. And then there is something that 
really makes the young soldier's blood boil: “Several 
days ago, down below the hill, the Italians blew up 
weapons they had collected. The media at home 
reported: ‘Heavy fighting at Belet Huen.’ Our family 
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members even called up the barracks worned about it. 
But nothing happended here at all and nothing will 
happen here either.” 


One very high-ranking officer speaks out with a ven- 
gence. Lieutenant Colonel Jochen Haupt likes to thunder 
against the “remote diagonosticians of the SPD [Social 
Democratic Party of Germany]. And Haupt has a blunt 
opinion about the local troublemaker as well—General 
Aideed, who had the Pakistani blue helmets in Mogad- 
ishu lured into an ambush and shot: “Should he be 
locked up? No, then they will only take hostages again. 
He should be put out of circulation.” 


That, to be sure, is not the business of the Ger nans. 
“Six” applies to them, not “seven.” This shor’ ad, 
which is all that is used in the camp to refer to postions 
of the UN Charter, stands for Chapter VI (“Pacific 
Settlement of Disputes”) and Chapter VII (“Action with 
Respect to Threats to the Peace, Breaches of the Peace 
and Acts of Aggression”). The German Government has 
restricted the mission to Chapter VI and thus prohibited 
the troops from engaging in combat operations and the 
use of military force. 


Major General Georg Bernhardt is, of course, aware of 
the outright sophistic distinction between “six” and 
“seven.” With a disarming smile on his—despite his 56 
years of age—youthful features, he beams: “Of course 
UNOSOM is only possible within the confines of a 
military operation.” And if you still do not understand 
that, then Bernhardt tells you again with a twinkle in his 
eye: “If we break out, then the Indians do not even need 
to show up.” 


The soldiers are not permitted to leave the camp except 
on authorized details—that is, in essence only when they 
have something to transport back from the airfield or to 
haul water from the treatment installation on the Sche- 
bele. The children seem cheerful in this market and 
trading 1own—a big transhipment point for the drug qat, 
by the way. The tranquility is not trusted entirely, of 
course, that would be all too irresponsible. Fifteen paid 
Somali helpers guard the 2,800 meters of NATO-wire of 
the double camp which is bisected by the road—but from 
the outside. If a native were to want to penetrate the 
camp, then there would not immediately be a direct 
confrontation between Somalis and Germans. 


Things are more difficult with the transport trips, how- 
ever. The German soldiers wear flak jackets and are 
posted at the corners of the truck beds with their G-3 
rapid-fire rifles at the ready. If they go farther out, a 
machine gun is mounted on the truck's cab in addition. 
Self-defense would be permissible, as would 

assistance. Meanwhile, when a Somali woman killed a 
man with an ax directiy across from the camp, the gate 
guard had to watch—horrified, but without doing any- 
thing. To have prevented this horrible murder would 
have been impermissible intervention. Chapter VI 
applies, not Chapter VII. 
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The Strada Imperiale, which dates from the Italian 
colonial period and really leads to the Ethiopian city of 
Addis Ababa, goes north out of Belet Huen. After 30 km, 
a turn has to be made to the northeast onto the Chinese 
Road, which was built by Beijing's aid workers. There 


the truck's cab is doubly alert. Little gullies, hills to the 
left and right of the roadway, a bridge whose wooden 
have been chopped off by plunderers—all ideal 
or an ambush. The gunner swings his machine 
gun back and forth. A Nigerian unit is stationed in 
Matabar , the last outpost before unpacified territory 
where the three larger Somali warring parties lie in wait 
for each other and possibly jointly for the blue helmets. 
Later, the Indians are to push out from Mataban and the 
Germans’ logistics bridgehead that will support them is 
to be located here. 


Colonel Helmut Harff, the designated commander of the 
main deployment, had flown out to Mataban by heli- 
copter. And though he probably expected what was to 
happen here, he was nonetheless not quite up to the 
situation when it did. He is holding a discussion with 
village elder Ali Mohammad Abdi. Sitting at the table as 
well, in the shade of a roof made of branches, is Col. 
John, the commander of General Aidid's gangs in this 
region. The whole village is astir. Children crowd to the 
table; Somali policemen are threatening them with their 
sticks. A platoon of Nigerians keeps all of them in check 
with their rapid-fire rifles. Their commander, Captain 
Isaac, is sitting next to Col. Harff. 


The village elder stands up and his speech is translated 
into English: “We hear every day that Gen. Aidid is to be 
taken prisoner. We will not tolerate that.” They had 
expected “help” from the UN, not “attacks.” “We will 
mobilize the entire Somali people against the United 
States and the UN.” The protest seems staged. The 
children chant: “Down with Ghali, down with Clinton.” 
Harff has difficulty getting a word in. He too stands up 
and asks the Somali translator to go ahead and translate. 
The latter barely renders half of it into Somali. Harff 
sounds helpless: “Is it fair to kill 23 Pakistani soldiers? 
Right at this moment my sergeant is repairing a gener- 
ator here in Mataban for you.” Now Col. John, with a 
staff in his hand as a symbol of power and a heavy gold 
watch on his right arm as a symbol of success, has 
something to say: “Whoever wants to carry out the 
resolutions of the American-controlled UN here in the 
north will be resisted by us—whether Indian or 
German.” 


If this Col. John had real power, then he would at least 
control the “Chinese Road.” He probably has hardly 
more than a few hunderd men »wers. Col. Harff 
knows that as well, but he | ive it up to the 
Nigerian to set the high-han: John straight: “I 
would, if I were you, take the ans’ advice.” Capt. 
Isaac does not have to plead, and he does not even have 
to raise his voice: “You need schools, you need food— 
even if you want to wage war.” Col. John yields meekly: 
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“We are thankful to the Germans.” There was something 
else behind the Nigerian’s words—Chapter VII, the 
power to carry out even an unspoken threat. 


It becomes more than ap: at during the reconnais- 
sance trip to Mataban that tue German force (“human- 
itarian™) and the Nigerian force (“peacekeeping )}—and 
even more so the much larger Indian contingent—form 
one entity. Without the flawless German logistics, the 
other UN units cannot penetrate farther north. And 
without the protection that the Italians—and after this 
summer, the Indians—provide, the Germans, only 
lightly armed and with their hands tied by constitutional 
law, would be sitting like a rabbit in front of the Somali 
snake. To characterize the German mission as purely 
humanitafian would be like maintaining that a tank 
driver was providing disinterested chauffer service for 
his gunner. 


Before the Canadians left Belet Huen and turned their 
camp over to the Germans at a bargain rate, they 
collected all the heavy weapons in the devastated city. 
The Somalis were allowed to keep rifles, however. It 
would be illusory to believe that even a village like 
Mataban could be completely disarmed. Even in the 
north of Somalia there can be ambushes. In view of the 
hunger and the murdering by the clans, the UN mission 
of world policeman is morally justified. Just one thing: A 
walk in the park, as the German force portrays it, it is 
not. 


Back in the camp at Belet Huen in the evening: Transall 
aircraft have been unloaded, sentries are being rotated, 
and new shelters for the main deployment are being 
prepared. And above all: Water, water, water—filtered 
and disinfected and cooled to 18 degrees [Celsius] in a 
tent the size of a tennis court in accordance with German 
legal regulations. Some men are playing ball, but only for 
brief periods because of the sand storms. Others are lying 
on their cots in the sun to get a suntan. Paul McCartney's 
hit “Hope on Deliverance” is booming from a tape deck. 
Deliverance—the act of delivering—was the Canadians’ 
motto. The song is the private anthem of the German 
boys. They too would like to deliver what they prom- 


ised—preferably peace. 


Bonn, EC Face Fight Over Steel Firm’s Future 


AU0707191993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Jul 93 p 11 


[“Ho.”-signed report: “Bonn and EC Facing Quarrel 
About EKO Stahlꝰ) 


[Text] Brussels, 6 July—A conflict over the future of 
EKO [East Metallurgical Combine] Stahl AG in Eissen- 
huettenstadt, which belongs to the Berlin Trust Agency, 
is emerging between the EC Commission and the 
German Government. For the time being, the Brussels 
bodies are obviously not willing to follow the recommen- 
dation of a private expert and to approve the plan for 
restructuring EKO Stahl after it was rejected in April. 
The decisive obstacle for the Commission seems to be 


FBIS-WEU-93-129 
8 July 1993 


that the restructuring involves the construction of a 
small hot wide strip rolling mill, which provides addi- 
tional capacities. Today, Wednesday [7 July], the EC 
body will deal with the current state of affairs regarding 
the voluntarily offered reduction of capacities in all 
European steel mills. Very likely, it will note once again 
that the steel industry is still far from fulfilling the 
reduction of capacities demanded by Brussels. Next 
Monday [12 July] Commissioners Martin Bangemann 
and Karel Van Miert will meet with representatives of 
the steel industry in Geneva. The Council of Ministers 
meeting, which has been scheduled for 26 July, will 
probably be canceled because of insufficient offers to 
reduce capacities. 


Brussels leaves no doubt that there will be no “special 
conditions” for the approval of the planned state subsi- 
dies for the restructuring of EKO Stahl. As has been 
reported, the EC body insists on the principle of equal 
treatment, in particular for private steel producers in the 
EC. The latter have long been complaining that the 
Commission has been lax in controlling subsidies for 
state companies, in particular in Italy and Spain. Belgian 
EC Commissioner Karel Van Miert, who is responsible 
for this field, has now criticized harshly the state com- 
panies: They are blocking any decision by the Council of 
Ministers on the urgently needed improvement of the 
entire European steel industry. They are obviously not 
willing to cooperate with the EC Commission and refuse 
to reduce their capacities. Now there is the great danger 
that other companies, which do not get any state subsi- 
dies, will also suffer from the unfair competition and 
will, therefore, demand subsidies for themselves, too. 
This prospect not only endangers the entire plan for 
restructuring, but also makes it almost impossible to 
return to a balanced market. 


Even though the commissioner did not give any names, 
he primarily referred to the Italian state corporation Ilva 
and the two nationalized Spanish companies Sidenor 
and CSI [expansion unknown]. For months, the EC body 
has been waiting for “offers” to reduce the capacities of 
the two companies, which work with high state subsidies. 
The improvement plan for EKO Stahl also envisages 
considerable state subsidies and, therefore, was rejected 
by the Brussels body at the end of April. The Commis- 
sion wants to decide about EKO Stahi only within the 
framework of a “global concept.”’ In contrast, German 
Economics Minister Guenther Rexrodt is urging a 
speedy decision, since the consulting company Coopers 
and Lybrand has made an extremely positive assessment 
of the improvement plan. In addition, the restructuring 
in Eisenhuettenstadt is considered to be a necessary 
precondition for the intended privatization of the com- 


pany. 


Bonn does not want to accept that the EC Commission 
holds to its reservations against the EKO Stahl concept 
despite the expert report it had ordered itself. Coopers 
and Lybrand said that the plan, which is rejected by the 
Commission, is the “only feasible way to preserve the 
steel industry in Eisenhuettenstadt.” The small hot wide 
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strip rolling mill considerably improves the prospects of 
the stee) mull. Those working out the plan were 
“extremely careful” and did not let themselves be guided 
by “unfounded optimism,” the experts said. 


— Wants Czechs, Sudeten Germans To 


AU0707151093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Jul 93 p 4 


[“Sto."-signed report: “Include in the Reconciliation 
Process” 


[Text] Bonn, 6 July—The Christian Democratic Union/ 
Christian Social Union [CDU/CSU] has appealed to the 
coalition parties of the Czech Government to keep to its 
stated readiness to hold talks with elected representa- 
tives of the Sudeten German organization and include 
the expellees in the reconciliation process between Ger- 
mans and Czechs. Following an exchange of opinions 
with spokesman Neubauer of the Sudeten German orga- 
nization (SL) and SL Presidium members Posselt and 
Zoglmann, the CDU/CSU foreign and expellee policy 
spokesmen, Karl Lamers (CDU), Christian Schmidt 
(CSU), and Hartmut Koschyk (CSU), said that the 
Germans who were expelled from their Bohemian and 
Moravian homeland and the Germans who still live 
there today were an important bridge between the 
German and Czech peoples. The Sudeten Germans 
should, therefore, be included in the development and 
shaping of relations. When the Bundestag dealt with the 
German-Czech agreement on good neighborhood rela- 
tions, problems concerning the Sudeten Germans and 
the Germans living in Bohemia and Moravia were also 
discussed. “These problems should now be dealt with in 
a dialogue of the Czech side with representatives of the 
Sudeten Germans,” it says in a statement of the three 
CDU/CSU politicians. 


They suggest, in particular, that “prior to EC member- 
ship and the freedom of settlement involved,” Prague 
should allow German citizens “to live in the Czech 
Republic and contribute to its economic development.” 
With a view to the negotiations held by Prague on 
membership in the “EC as a community sharing equal 
values,” one should also seek progress on Sudeten 
German property problems that have not been clarified. 
Direct talks between the Czech side and the Sudeten 
Germans would help reduce prejudice, create confi- 
dence, and draw common conclusions from the perspec- 
tive of German-Czech neighborhood in a European 
union. 


Bonn Signs Further Debt Pact With Guinea 


LD0707162993 Hamburg DPA in German 1351 GMT 7 
jul 93 


[Text] Bonn (DPA)}—The Federal Government today 
signed a further debt rescheduling agreement with 
Guinea. The Federal Finance Ministry said that it 
related to government guaranteed trade receivables and 
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to trade credits of the former GDR totaling some DM 
{German marks] 28 million. 


The new agreement is based on the multilateral debt 
rescheduling agreement of the Paris Club of western 
creditor countries with Guinea, under which part of the 
debt is waived and part extended. For its part, Guinea 
must tackle its balance of payments via economic adjust- 
ment measures. The Finance Ministry said that the 
Federal Government had waived Guinea's debts of DM 
100 million from German development aid credits in 
1979 and 1989. Since then, development aid was granted 
in the form of nonrepayable subsidies. 


ABB Plant Signs Contract With Chinese Mine 


LDO0707165293 Berlin ADN in German 1315 GMT 7 
Jul 93 


[Excerpt] Cottbus (ADN)}—ABB Automatisicrungsan- 
lagen [automation plant] Cottbus is to supply electro- 
technical equipment worth DM [German marks] 5.25 
million for expansion of the Qidashan open cast iron ore 
mine. The third contract for the company includes 
structural components for two crushers, a spreader, a 
travelling tripper, and various engines and brake venti- 
lators. The planning, assembly, and start-up supervision 
are included. Handing over is scheduled for November 
1995. [passage omitted] 


Unemployment Continues To Rise 


AU0707151893 Munich SUEDDEUTSCHE ZEITUNG 
in German 7 Jul 93 p I 


[“ps.”’-initialed report: “Rising Unemployment Rate’) 


[Text] Nuremberg—As a result of the poor economic 
situation, the loss of jobs and unemployment continue to 
rise in all of Germany. Bernhard Jagoda, president of the 
Federal Labor Office (BA), and a member of the Chris- 
tian Democratic Union, announced the latest unemploy- 
ment figures against the background of cuts in unem- 
ployment benefits and unemployment assistance as 
announced by Federal Finance Minister Theo Waigel, of 
the Christian Social Union. In the old laender, the 
number of jobless increased by more than 18,000 to 
2,166,206, or 7 percent, which is the highest percentage 
for the month of June since the FRG was founded. In 
eastern Germany, unemployment also slightly increased 
by some 3,000 to almost 1,100,000, bringing the unem- 
ployment rate in the new laender to 14.4 percent. 


Jagoda did not comment on Waigel’s plans to cut unem- 
ployment benefits, because the finance minister's pro- 
posals do not apply before 1994. Still, the planned cuts 
will probably be discussed in the meeting of the BA's 
self-administrative bodies this week. The Executive 
Committee and Administrative Council agenda includes 
resolutions regarding the 18 billion marks [DM] the BA 
has been granted by the Federal Government through 


the supplementary budget. The BA's budget will thus 
increase to about DM103 billion, which means it will be 
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balanced. However, Jegoda pointed to budget risks 
through possible higher spending in the sphere of job 
creation and qualification measures. 

The decrease in the number of employed persons in 
western Germany came to 475,060 in May as compared 
to the previous year. At the end of June, the number of 
unemployed was 450,000 higher than 12 months ago. 
Jagoda saw a direct connection between the decrease in 
the number of employed persons and the decrease in the 
number of temporary workers, a trend that became 
apparent in the spring. Temporary work does not usually 
end by a return to full-time work, but often leads to 
dismissal, the BA president said. The number of tempo- 
rary workers has decreased by 41,500 to 897,161 since 
May. In March this figure reached a record level of 
1,061,500. At the same time, the labor offices are unable 
to advertise more jobs because the number of reported 
vacancies is stagnating. 

In the new laender, the number of unemployed increased 
in June for the first time since January, while temporary 
work continued to decrease. However, the effecis of the 
cut in funds for initiatives such as retraining, further 
education, and job creation measures, have meanwhile 
become noticeable. Since May alone, the cut in funds led 
to an increase in the number of unemployed by 40,000. 
According to the most recent employment statistics, a 
considerable percentage of affected persons is now again 
permanently unemployed. Jagoda noted in this connec- 
tion that “one is bound to assume that more and more 
people will withdraw from the labor market.” 


In eastern Germany the construction sector constitutes 
the only ray of hope. However, there is growing demand 
for qualified workers who are not always available. The 
laender and communities in eastern Germany failed to 
use the allowances for new jobs in the spheres of repair of 
environmental damage, social services, and juvenile 
assistance as much as he had hoped. These allowances 
are intended to compensate for the cut in job creation 
measures. So far, only 14,500 such jobs have been 
created; Jagoda had expected 50,000-70,000. He now 
said that the labor offices could provide the necessary 
means but that responsible authorities in the laender and 
communities do not give their fair share to finance such 
jobs in the way he expected. 


Kohli, Leaders of Industry Discuss Differences 
AU0707133193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Jul 93 p 11 


[Report signed “Kg.": “Necker and Kohl Meet Each 
Other Again”) 

[Text] Bonn, 6 May—Chancellor Helmut Kohl and 
German Industry Federation [BDI] President Tyll 
Necker are obviously seeking to prevent the further 
escalation of their mutual personal annoyance and fac- 
tual differences over economic, fiscal, and social policy. 
This is shown by the fact that, prior to his departure for 
Tokyo for the world economic summit, Chancellor Kohl 
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received Tyll Necker and the BDI vice presidents for a 
talk, on which a lengthy joint statement was published 
on 5 July. The talk had come about at the initiative of the 
BDI. The BDI board obviously also wanted to encourage 
the chancellor to urge the swift conclusion of the GATT 
round and the implementatior of the action program 
adopted at the Munich summit regarding the improve- 
ment of the safety of nuclear power piants in the CIS. 
Regarding the dispute about nursing care insurance, 
Kohl and Necker insisted on their different positions. 
Both sides said they considered the safeguarding of 
Germany as an investment center a common task of the 
state and all social groups. 


In the statement on the talk, in which BDI Vice Presi- 
dents Gerhard Cromme, Hans Joachim Langmann, 
Christian Roth, Jan Kieinewefers, Arend Oetker, and 
Eberhard von Koerber also took part, the following are 
the most important points: 


The sides ag.ced that the west Geinan economic sector 
is in a di t cyclical and strequral situation. The 
chancellor mentioned the assessment of economic 
experts that the low point of the recession could now 
have been reached. Positive expectations were linked to 
lower interest rates, moderate pay settlements, a certain 
revival of exports, and economic and fiscal policy deci- 
sions that are helpful for growth. Kohl believes that the 
framework coaditions for investment and employment 
have been sudeiantially improved by the location safe- 
guarding law. “ith the planned law on working hours, 
the organization of the length of the working week will be 
made much more flexible. The chancellor said that 
companies should make full use of this framework in 
collective and company agreements. 


Necker assessed the location safeguarding law as a polit- 
ical success and a positive signal for Germany as an 
investment center. He regretted, however, that double 
taxation of foreign profits has not been abolished. By 
adopting this law, policymakers had drawn conclusions 
from the serious economic situation that had been advo- 
cated by industry “in a persistent, factual discussion.” 
Necker also supported considerations of the Federal 
Economics Ministry for a comprehensive initiative 
aimed at ensuring the competitiveness of the investment 
center. He said, however, that with the forthcoming 
increase in old age pension contributions and the min- 
eral oil tax, with the introduction of nursing care insur- 
ance, and by further tax increases in 1995, new burdens 
would be imposed on industry and consumers that 
would make the economic recovery more difficult. 


Kohl reiterated his assurance that financing nursing care 
insurance would not lead to an increase in ancillary wage 
costs. The Federal Government had suggested unpaid 
sick leave in connection with the continued payment of 
wages during illness, but was open to new proposals. 
However, the goal of having approximately 2 million 
people eligible for such insurance should not be moder- 
ated. Necker once again rejected the model for nursing 
care insurance financed by employers and employees. 
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He said it was wrong to burden labor, which is too 
expensive anyway, by the financing of this insurance, 
and to undermine the citizens’ responsibility. 


Stihl Calls For Free Trade, Lower Wages 


AU0707181293 Duesseldorf HANDELSBLATT in 
German 7 Jul 93 p 3 


(“df report: “More Important Than Friendship With 
Paris Is Free Trade With the Entire World”) 


[Text] Duesseldorf, 6 July—In an interview with HAN- 
DELSBLATT, Hans Peter Stihl, president of the Feder- 
ation of German Chambers of Industry and Commerce 
[DIHT], said that he no longer expects any specific 
results from the Tokyo summit after France has stated 
that the time for concluding the GATT negotiations has 
not yet come—even though a positive conclusion of the 
GATT talks would be an urgently necessary push for 
international economic development. 


France has long stopped being an agricultural country, 
now it is an efficient industrial state and protectionism 
hurts it. Thus, the French policy is extremely counter- 
productive to its own interests. “The efforts for protec- 
tionism in Paris touch upon the core of Germany's 
economic understanding, they will not be accepted by 
German industry under any circumstances.” 


German-French friendship is important, but it is not 
more important than free trade with all the world. After 
all, one-third of Germany's economy lives off exports, 
and this cannot be replaced with friendship. Free trade 
with all countries in the world must be of top priority for 
Germany. 


This basic attitude is also applicable to the United 
States, by the way. At the moment the Clinton Admin- 
istration is Clearly trying to adopt a protectionist tax 
policy, for instance, with the introduction of unitary 
taxation. “Such a policy is not appropriate for such a big 
industrialized country and will seriously harm the U.S. 
position as a country for investment.” 


Zero Rounds in Wage Policy for the Next Three Years 


Stihl demanded “zero rounds” in wage policy for the 
next three years as a consequence of good economic 
sense, even though he knows that, most of the time, the 
results of wage negotiations cannot be sensible and 
employers must make compromises. 


According to Stihl, a major reason for Germany's eco- 
nomic difficulties does not only lie in the consequences 
of German reunification, siate debts, and tax quota, but 
also in the disproportionately high increase in wage 
costs, which has led to an explosion of unit labor costs by 
15 percent over the past three years. 


This cost inflation, together with the revaluation of the 
German mark [DM] in Europe, which buys 70 percent of 
German export goods, hampers the competitiveness of 
Germany's economy in the field of prices. 
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Stihl: “Therefore, from my viewpoint as an entrepre- 
neur, it is indispensable for the parties to the wage 
negotiations to take this situation into account. In any 
case, I, as a member, will make my position very clear to 
the employers’ association to which I belong.” However, 
the demand for three zero rounds has not been made 
from the “viewpoint of what is sensible in economic 
terms. Of course, | know that good economic sense is 
often not taken into account in wage negotiations and 
that compromises will be necessary to avoid strikes.” 


The 1G-Metall trade union has offered to restrain itself 
in the future regarding demands for higher wages if it 
were to get additional rights for co-determination 
instead, for instance in product design and labor organi- 
zation. : 


No Deal: Renunciation of Wages In Return for More 
Co- Determination 


However, Stihl categorically rejects such a deal: “With 
the Works Council Constitution Act in Germany we 
have already implemented a level of co-determination 
that is unique in Europe. The balance of power envis- 
aged by the legislator cannot be disturbed anymore. And 
I do not see any need for external co-determination by 
the 1G-Metall, by functionaries without competence in 
the individual companies. Judging from my experience, 
the management abilities of the trade union function- 
aries in Germany do not permit one to expect a large 
input of technical knowledge in the companies, 
anyway.” 


Regaining the competitiveness of German products 
must be attempted, above all, at the wage front, even 
though the development of the exchange rates is also 
detrimental for German business. In the relations with 
the East European neighbors, one could even speak of an 
exchange rate dumping. It is, not least due to the 
exchange rates, that labor costs in these countries are 
quite considerably below the German level. 


Nevertheless, the borders with Eastern Europe should 
remain open on principle. In some branches of German 
industry this “Hong Kong in front of our door™ is even 
necessa y, $O as to preserve the exportability of German 
products in the future. Many German companies do not 
only get preliminary materials from these countries but 
are also shifting their production there, which proves 
that the German costs structure has meanwhile reached 
an upoer limit, which must not be exceeded without 
lasting ‘amage to the German economy. 


And since the exchange rates are incorrect: “One should 
always remember that, during the years or reconstruc- 
tion in the still young FRG, the exchange rate of the DM 
to the dollar of 4.2:1 was also incorrect, and it was the 
German economy that benefited from it. Today we must 
grant the Eastern European countries development aid 
via such exchange rates.” 


And, regarding the current exchange rates with the dollar 
and the EC currencies: The exchange rate with the dollar 
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has always been characterized by very strong oscillations 
ee 
the DM. 


The situation in the European Monetary System, on the 
other hand, is characterized by years of price stability in 
Germany with strong inflationary trends in many other 
EC countries, which led to a certainly necessary correc- 
tion of the exchange rates by means of devaluation at a 
late date. 


“Currency manipulations to improve the terms of trade 
have never led to a good result; therefore, | would 
welcome it if the Bundesbank continued its policy of 
stability. Instead of a different exchange rate policy, the 
partners to the wage negotiations and the state—above 
all the laender and communities—must accept a nar- 
rowing of the leeway for distributions.” With a state 
quota of 52 percent, which has meanwhile been reached, 
the FRG is following a difficult path, because such a 
quota constitutes a greater burden on Germany as an 
economic location than the individual devaluation of a 
single EC country. 

However, now the system of German export coniols 
must be loosened. Under the impression of the Gulf 
War, the DIHT agreed to a tightening of export controls, 
but under the precondition that a regulation similar to 
the German one should be implemented in Europe as 
soon as possible. 


German Export controls Must Be Loosened 


“Now, however, we must see that European efforts for a 
harmonization of the export control regulations are 
falling because of the resistance of important member 
countries, but that, in the typically German manner, 
export controls in our country are interpreted in a 
particularly pedantic way, which leads to great impedi- 
ments, above all in machine-building. Therefore, we call 
either for a speedy agreement in Europe or a down- 
grading of the German laws to the European level. This, 
too, would be a measure that would stimulate economic 


development.” 


According to Stihl, the DIHT will not stop criticizing the 
government even though this leads to atmospheric dis- 
turLances between politics and industry. In his view, the 
associations do good service to the government when 
they constantly point to the alarmingly deteriorating 
framework conditions and have now finally been lis- 
tened to a bit, the result of which is the location 
safeguarding law. “Criticism is one of the tasks of the top 
associations. And if one gets the impression that the 
Federal Government plays down or whitewashes such 
developments, then one must criticize it with all the 
more emphasis.” 


The DIHT sticks to its critical lines: The government's 
thrift efforts are insufficient; the tax quota as a whole is 
fare too high and leads to the exodus of many companies; 
the state debts are alarming, there is an enormous need 
for action in the field of internal security; it remains to 


be seen whether an effective solution to the asylum 
probiem has indeed be found. 

Industry will never give up its emphatic resistance to a 
wrongly designed nursing-care imsurance, because 
unpaid sick leave is no suitable solution. At least some 
otxer possibilities for compensation must be found. 
ladustry has already made some suggesti~ns. 


“Thus, industry is dissatisfied with the government's 
economic policy course, and this is justified. The fateful 
term of testing industry's carrying capacity constantly 
comes to mind, even though 1 was originally coined by 
the Social Democratic Party of Germany [SPD].” 


However, Stihl does not want to be misunderstood to the 
effect that he prefers an SPD Cabinet under Scharping 
over the current government: “The SPD still has ideo- 
logical inhibitions in economic policy questions, which 
makes one doubt its competence in this field. And if you 
now ask me about Mrs. Simonis, I can only say: One 
swallow does not make a spring.” 


Unions +o Block Unpaid Sick Leave by Strikes 


AU0807 104293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in Ge. man 8 Jul 93 p I 


[“Kg."-signed report: “Trade Unions Threaten With 
Protests and Strikes”) 


[Text] Bonn, 7 July—The trade unions have said that 
they will fight against the Federal Government's aus- 
terity policy. Above all, they reject the introduction of 
unpaid sick leave days by which employers are to be 
discharged in connection with the introduction of the 
mandatory nursing care insurance. Heinz Werner 
Meyer, chairman of the German Trade Union Federa- 
tion [DGB], said in Bonn on 7 July that the DGB and its 
member unions are resolved to defend the continued 
payment of wages during sickness by all means, 
including strikes throughout Germaiy. “What workers 
have achieved by a long strike, all employees will achieve 
a second time in the same way,” said Meyer, referring to 
the long metal workers’ sirike in Schieswig-Holsiein in 
the second half of the 1950's. 


Meyer rejected the argument that the trade unions’ 
actions were an impermissible political general strike. 
He said it was rather a “normal strike for a negotiated 
pay settlement,” because the continued payment of 
wages during sickness formed part of most collective pay 
agreements, said Meyer. According to a decision of the 
DGB Federal Executive Board, al! trade union members 
are supposed to accompany the deliberations on the 
package of laws with protest actions beginning in Sep- 
tember. Such actions will be called during work and in 
companies. 


The DGB chairman stressed that it would also serve the 
employees’ interests to promote economic growth, 
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strengthen Germany as an investment center, and con- 
solidate public frances. However, the Federal Govern- 
ment’s austerity plans did not take the current economic 
situation into account. They were imbalanced and unfair 
and were a central attack at the social welfare state. The 
trade unions were resolved to ward off attacks at the 
social welfare state and autonomy in collective bar- 
gaining, said Meyer. The DGB accuses the Federal 
Government of not trying to consolidate state finances 
in an appropriate way and doing nothing to ensure 
economic growth and safeguard Germany as an invest- 
ment location. 


The DGB Federal Executive Board criticizes the fact 
that more than half of the envisaged cuts of 20 billion 
German marks [DM] concern job creation measures. 
The social budget is affected approximately 80 percent 
by the planned spending cuts. Almost no additional 
surcharges are envisaged for high income earners, says 
the DGB. Such a policy is driving the people into 
poverty. The planned cuts are also problematic in terms 
of the constitutional law. Parliament does not have an 
“unlimited” scope of action regarding social cuts, as the 
law of the social welfare state shows. As a rule, those who 
receive social benefits have for decades paid contribu- 
tions to unemployment insurance and have thus 
acquired property rights. As a result of the cuts, demand 
which has an effect on the cycle will be weakened. The 
DGB advocates, in particular, the expansion of employ- 
ment policy measures, by which the threat of unemploy- 
ment could be prevented. 


Dasa Chief Sees Need for ‘Winning Culture’ 


AU0707181793 Berlin DIE WELT in German 7 Jul 93 
pi2 


[Unatiributed report: “We Need a Winning Culture™] 


[Text] Berlin—-“We are right in the middle of the worst 
recession and are forced to watch how we miss the 
opportunity to shape the future now,” Juergen 
Schrempp, chairman of the board of directors of Deut- 
sche Aerospace (Dasa), outlines the situation of Ger- 
many as an industrial center. Schrempp complains that 
politics provides only very little strategic onentation: 
“At the moment in Germany we have neither an indus- 
trial policy strategy nor a technological policy strategy 
for the global competition of the nations.” What the 
Dasa manager is missing, above all, is a comprehensive 
concept that integra‘es politics and the economy. “What 
we need is a ‘wim ing culture’ [preceding term in 
English) instead of a tack of orientation in Germany and 
in Europe.” The Dasa chief sees omissions above all in 
aviation and space flight, one of the few markets that is 
still growing and where Europe plays an important role. 
Safeguarding this key industry, which is so important for 
the future, must be raised to a social policy imperative. 
“If Germany or Europe is supposed to have an aviation 
and space industry in the future, state and industry must 
act jointly. Otherwise, Europe will lose its importance as 
an industrial center,” Schrempp stresses. 
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The technological fields of space flight, defense tech- 
nology, and civil aviation show the marked competitive 
disadvantages of European and, in particular, German 
industry. 

In space flight, for instance, the “eating of seed potatoes” 
is imminent in Europe, because there are temporary 
problems with the financing of high-technology prod- 
ucts, after billions [currency not specified] have been 
invested in research and infrastructure. And this is 
happening against the background of Japan declanng 
space flight a strategically important industrial branch of 
the future and increasing its subsidies by an annual 6 to 
10 percent in real terms, 


Dangers also emanate from the United States. Despite 
all planned cut-backs, the overall U.S. budget is many 
times that in Europe. In contrast, since 1987, Europe has 
had to accept a 33 percent decline in its expenditure on 
space flight. 


Schrempp counters the accusation that Europe is 
granting subsidies to civil aviation by pointing out that 
the most successful U.S. aircraft types are derivations of 
military models, 80 percent of which were financed by 
the state. “The trade policy accusations of the Americans 
against the state subsidies to the European Airbus pro- 
gram, which have to be paid back, are grotesque, if one 
keeps that in mind,” Schrempp says. 


Schrempp tells those who have order-policy [ordnungs- 
politisch] reservations against industrial policy con- 
ducted by the state: “If one were to practice economic 
liberalism in the sense of free competition in its purest 
form in Europe now, there would not be any European 
aviation and space industry in 10 years, but there would 
be a constantly strong U.S. industry and an even stronger 
Japanese one.” 


ee ee ee 


LD0807084793 Hamburg DPA in German 0806 GMT 8 
Jul 93 


[Text] Berlin (DPA)}—Western Germany is threatened 
by stagnation in 1994 instead of a slight upturn, writes 
the German Institute for Economic Research (DIW) in 
its annual forecast, published in Berlin on Thursday [8 
July}. The report says the 35 billion German mark 
savings package put forward by the Federal Government 
is inappropriate for the state of the economy. 


Four-fifths of the measures will directly reduce earned 
and unearned income, and a fifth will push up prices. 
The growth-dampening effects will lead to less revenue 
and higher expenditure in the state budget, with the 
result that the deficit on balance will only be able to be 
reduced by slightly over 10 bilhon German marks to 88 
billion German marks and thus by less than a third of the 
original planned level of savings. There is the danger of 
a “cumulative downturn”. 
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nomic situation is indeed improving, but the develop- 
money. 


rises in production in the next few years are better in 
Germany than almost all other major industrial coun- 
ines. 


Ifo Research Institute Predicts Upturna in 1994 


AU070? 180993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Jul 93 » 11 


[“gl.”-signed report: “Recession in Europe Will End in 
1994"] 

[Text] Munich, 6 July-—The Western European coun- 
tries will slowly come out of the recession in 1994. This 
is what the Munich-based Ifo Economic Research Insti- 
tute predicts in an economic analysis. In real terms, the 
gross domestic product in Western Europe, which 
increased 0.5 percent in 1992, will decrease 0.5-1 percent 
in 1993, but will then increase 1-1.5 percent in 1994. 
According to the institute, this will be decisively influ- 
enced by an increase in domestic demand. Despite the 
continuing bad state of the labor market, with substan- 
tially decreasing employment and rapidly increasing 
unemployment, the Munich economic researchers 
expect an improvement in the consumption climate in 
199%. In this respect, the preceding clear relaxation of 
monetary policy will have a stimulating effect. In addi- 
tion, a stimulating effect can be expected from abroad. 
The institute estimates that consumer prices will 
increase by about 3 percent in 1994—the lowest rate 
since 1987. According to the analysis, gross capital 
investment will decrease by “well over” 3 percent in 
1993 and will increase again in the course of 1994. 


Cast Control, Innovation Industry Essentials 


93EN0624A Duesseldorf HANDELSBLATT in German 
18-19 Jun 93 p 6 


[Article by “na™: “Prospects and Strategies for the Year 
2010: Prognos-Report/Randorf Rod-nstock: The 
‘German Company’ Must Reduce Its Overhead”) 


[Text] Duesseldorf, 17 Jun—For the “German com- 
pany” to remain competitive in international markets, it 
must do the same thing German companies do: cut its 
“overhead costs” drastically. This view was expressed by 
Randolf Rodenstock, personally liable partner and head 
of Optische Werke G. Rodenstock [optical works}, in a 
series of events organized by the HANDELSBLATT 
Publishing Group. 
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The presentations and discussions of the most recent 
Prognos Germany Report in several German cities 
addressed the subject of “What is Germany's future?— 
Prospects for the year 2010—Consequences for industry 
and politics.” 

Rodenstock considered the sometimes dramatic wage 
cost differentials—e.g . — ti nerdy een aaron 


opportunity for German industry is to engage in product 
innovation, Rodenstock noted, especially if it is prima- 
rily based on market, rather than technology-onented 
considerations. However, he believes that ~roduct inno- 
vation is not a very useful strategy against cacessive 
costs. 


Dr. Johann Eekhoff, state secretary in the Ministry of 
Econornics, urged that te self-defeating wage policies in 
eastern Germany be abandoned. He said that would be 
necessary to fully utilize the huge investment and growth 
potential which are expected to occur, particularly in 
eastern Germany. 


Eckhoff stated that Germany, after a decade of growth, is 
going through a recession which will bring about deep- 
reaching structural changes. The structural problems, he 
believes, are overwhelmingly the result of unification. 
But global economic changes and demographic develop- 
ments are playing an important role. 


The already-adopted tax and monthly fee hikes are, 
according to Eekhoff, a heavy mortgage on a hoped-for 
economic recovery. In addition, any development in the 
medium term will depend on how the necessary struc- 
tural changes are going to be managed. 


The central issue in Germany is employment. Germany 
has an enormous unus 1 manpower reservoir. Eckhoff 
urged that this should be seen as an opportunity and 
utilized to further development. In this, collective bar- 
gaining would play a key role because wage levels basi- 
cally determine the extent of employment—even if some 
people would like to see it differently. 


Also, the labor market should be more clearly separated 
from social policy. Eekhoff: “In the final essence, if 
social policy is made via wages, neither the labor market 
nor social policy are going o function.” In eastern 
Germany, the dimension of this task is reflected as a 
disadvantage of 60 percent per unit cost, and in an 
approximately equally large wage-productivity gap, 
respectively. 


Western Locomotive Must Have Steam Up 


If current eastern German wage rates will be forced to go 
up further, then incomes will not increase in the medium 
term. However, Eckhoff detected first signs of reason- 
able solutions in the hardship clause of the wage agree- 
ment accepted by the metal industry. 
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Demographic developments will present a big challenge. 
he explained. The number of social security recipients 

per 100 gainfully employed persons will have just about 
cables a ha ae Without adjustments, the 
rates of contributions will have to be doubled. «1 the 
same time, the burden of long-tcrm insurance through 
cost-splitting systems will be at least twice as high as 
currently planned. Monthly payments to the legal health 
insurance system are going to be significantly higher, he 
said. 


Besides an extension of the number of years people are 
required to work before they can retire and a cut in 
payments, the social security system could be stabilized 
by linking social security claims more tightly to chil- 
dren's education. Childiess persons would then have to 
make the necessary provisions by way of capital accu- 
mulation. Successful stabilization of the social security 
system, according to Eekhoff, is part of the absolutely 
vital prerequisites for economic growth. 


A third important task which must be faced in the short 
term 1s to curtail government spending, to narrow the 
budget deficits and reduce the government portion, 
which now totals over 50 percent. Chances to accomplish 
that will be all the better the earlier it is possible to bring 
the economic downturn to an end and get robust growth 


going. 


Professor Manfred Timmermann, board member of the 
Bremen Vulkanverbund AG [Bremen Vulcanization 
Compound Inc.], urged that much more thought be 
given to one’s own behavior than to yammering about 
what is going on—or, to quote Confucius, who said: “It 
is better to light a small light than to complain about the 


Andreas Mueliler-Armack, assistant department chief in 
the Bavarian Economics Ministry, noted that, although 
eastern German reconstruction is a central task of 
German policy, it would be wrong to subordinate every- 
thing else to that goal. He called particularly on the 
western German economy to be the engine that must pull 
the train of eastern restructuring. Hence everything 
should be done—as part of the political responsibility for 
al! of Germany—to keep this locomotive from losing 
steam. For that reason, safeguarding the production sites 
in the west must be given at least as much priority as to 
the reconstruction of the cast. Limits should be set to 
ever-increasing transfer payments to eastern Germany, if 
and where they jeopardize the performance base of 
western Germany. 


Social Payments Must Not Be Taboo 


To keep Germany an industrial site, the business tax- 
reform must be continued, and the economy—also net— 
must be unburdened. 
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In consolidating national budgets, attention should be 
paid to the need for growth-promoting impetus, Muclicr- 
Armack continued. Therefore, the motto of budget con- 
solidation must be saving and investing. Otherwise, 
politics would abandon all opportunities for creative 
action. 


Against this overall economic and financial background, 
social security payments should not be declared immune 
either. Already for demographic reasons, the social secu- 
rity system must be restructured in order to protect its 
financial basis, he said. 


Mueller-Armack, like Eekhoff, referred to the immense 
coresponsibility of wage policies for Germany's indus- 
trial base. wage demands, which—as in the 
new federal laender—vasily exceed any productivity 
gains, have decreased the value of existing production 
facilities, harmed the industrial location, and produced 
unemployment substantially. Against the background of 
a big increase im structural unemploymment in Ger- 
many, management and unions must rethink cxisting 
wage policies and accept responsibility for those workers 
who have lost their jobs. This requires restraint with 
respect to wages, giving up inflexible wage rates, and 
greater flexibility im taking regional and sectoral pecu- 
harities into consideration. 


Germany Must Adapt Herself 


Germany's national economy has lost its decade-long 
productivity advantage, Mueller-Armack believes. and 
hence a large part of its creative autonomy. Germany 
must adapt herself to norms designed by others: in the 
tax system, social security systems, education and indus- 
trial training areas, including universities, individual 
performance, technological matters, the speed of struc- 
tural change, and im terms of demands, says Mucller- 
Armack: “Altogether, 11 is high time to resist the temp- 
tations of a self-serving society and to find the way back 
to a performance society and performance community, 
respectively, in line with the economic and ethical norms 
of the social market economy.” In this attempt, the 
current crisis could prove quite helpful if 1 1s understood 
as an opportunity and used as such. 


Professor Dr. Hans-Juergen Krupp, second mayor and 
economic senator of the Free and Hanse City of Ham- 
burg. emphasized aspects of Germany's wage policies 
that differed from those of Eekhoff and Muclier-Armack. 
He pointed out that, based on sober cxamination, the 
wage-policy issue 1s meanwhile no longer a source for 
concern, except for the special wage problem in the 
eastern German metal-working industry. Since mid- 
1992, ut has adopted a restrained course, in line with 
prevailing market conditions. Al present, it 1s not wage 
policies that endanger German competitiveness. He 
attributed a far more serous impact to Germany's 
monetary policy 


On the one hand, the prime rate stymied cconomi 
recovery in Germany's neighboring countries, and on the 
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other, it umpaired, via the exchange rate, the competi- 
tiveness of the German . The real external value 
of the German mark vis-a-vis 18 industrial countries 
hardly changed between 1988—the yeer after the most 
recent monetary in the European Monetary 
System [EMS}—and June 1992. Then, between June 
1992 and February 1993, it rose by almost 7 percent, 
although the dollar and yen moved in different direc- 


corresponding price occurred 
elsewhere. Krupp: ——— in terms of 
international competitiveness, they are fighting in con- 
tract negotiations about one or two perce.atage points of 
a wage rate, because they may make a decisive difference 
in the profitability of economic activities on German 
sites, it becomes clear what the impact of a decline in 
competitiveness by, internationally 7—in the EEC even 
10—percentage points, may have. No national economy 
can sustain that, even if it is not in a recession.” 


That means, a substantial part of problems Germany is 
currently facing are related to economic conditions. 
Against this background, it is understandable that the 
Prognos Report does not contribute to the general end- 
of-the-world mood. This, of course, does not mean 
Germany docs not have any structural problems, Krupp 
noted. 


Counterfinancing Until the Economy 
Turns 


Krupp criticized the industrial site safeguarding law. It 
does not mect its goal of improving the general condi- 
tions for investments and jobs on a lasting basis. Rather, 
it has a negative impact on investment conditions—and 
this is exactly what Germany cannot afford in a reces- 
sion, and with rising unemployment. To attract long- 
term investments on a high level, favorable terms for 
writeoffs are absolutely essential. Krupp pointed out that 
the worsening of the terms for writeoffs in order to 
financially compensate for the ramifications of lower tax 
rates has, of course, something to do with yield neutral- 
ization which, in light of the state of our public finances, 
is inevitable. On the other hand, with respect to 
clamping down on writeoffs, we now know from the U.S. 
expenence that it does not invite emulation. 


Overall, the business-tax reform submitted by the Fed- 
eral Government is a failure. Therefore, one could at 
best give some cyclical economic advice. In order not to 
disappoint any higher expectations, the business-tax 
reform should be passed, as anticipated, however, coun- 
terfinancing should be discontinued until the economic 
climate changes. However, then an investment allow- 
ance of the kind Hans Juergen Zechlin, Association of 
German Machinery and Systems Manufacturers 
[VDMA], has just proposed, would no doubt be more 
attractive. 


The lectures and discussions emphasized the necessity to 
master the key technologies and exhaust their innovative 
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potential. “If we consistently accept the challenge of 
structural change and if politics contribute their part to 
establishing a broad social consensus on the applicability 
of new technologies, | do not fe; for the future of 
Germany as an industrial site in the Europe of 2000 or 
even 2910.” 


Industry Exploitation of Tax Oases Growing 
93EN0642A Hamburg DIE ZEIT in German No 26, 
25 Jun 93 p 17 


[Article by Thomes Banke: “Flight From the Tax Col- 
lector, Business Location Germany: Firms Are 

Mor: Intensive Use of Legal Loopholes To Escape High 
Domestic Taxes by Going Abroad™]} 


[Text] Anyone who thinks the Dutch-Swiss sandwich is a 
roll with something on it, or the Dublin Jocks are just 
harbor facilities, needs remedial help—from a tax con- 
sultant. Large German firms are well-acquainted with 
them as code words for the shifting of tax payments to 
foreign countries. Pooh-poohed in earlier times, the 
tricks, by means of which the German tax authorities are 
deprived of revenues in a not altogether honorabie, but 
— P cccſcA— 
rms. 


In view of the government's financial need, one might 
expect the Federal Government to take mgorous mea- 
sures against such flight from taxation. To get a handle 
on the exploding governmental debts, finally, and to take 
defensive measures against the often invoked dangers for 
the German mark [DM], Finance Minister Theo Waigel 
has compiled an entire catalog of evils extending from 
cuts in benefits to the unemployed and those working on 
curtailed schedules, to additional consumer tax 
increases, to cancellation of the savings and residential 
construction supports. Bul measures to counteract the 
shifting of taxation are missing from Waigel's list, even 
though the secretary of state for financial matters, 
Joachim Gruenewald, confirmed, in the Bundesrat's 
debate on the business venue security law last Friday 
— a 
revenue authorities of other countries. Finance 
Ministry does not even have figures on the effects for the 
Germany's finances. The problem is not even mentioned 
in the report on taxation abuse that Waigel presented 
two weeks ago. The most recent report on corporate 
flight to taxation Meccas is from 1964. Astonishingly, no 
Statistics are available concerning how much German 
firms or their foreign affiliates pay in taxes on earnings. 


The fact is that since 1985, corporate tax revenues in 
Germany have been stagnant. Their share of total tax 
revenues has declined since the mid-1980s from 7.3 
percent to 4.3 percent. That can have the most widely 
varied reasons, from high investments at home to lower 
profits due to economic collapses, to systematic shifts of 
taxation payments, to countries with more favorable 
rates of taxation. 
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Even in its response to a major inquiry by the Social 
Democratic Party [SPD] Bundestag caucus dated May 
1986, the Federal Government wrote that it had no 
doubt “that in the international area, considerable taxa- 
tion shortfalls were occurring.” Immediately, it was 
conceded that “detection was exceedingly difficult for 
the financial administrative authorities.” 


But that, too, evidently has :ts roots in < conscious 
reservation that Waigel’s officials have cloaked them- 
selves in. Thus, in a inisterial report to the Bundestag 
finance committee dated January 1992, in which the tax 
flight of the firms is confirmed once more: “Then, as 
now, we are forced to rely, in large measure, on the 
ability of our economy to function overseas. That neces- 
sitates that all measures be taken by Kentucky windage, 
as needed.” That is an intimation that there is a form of 
undertaxation that the state tolerates for the sake of the 
economy: “It is new that taxes are being planned inter- 
nationally, beyond our borders. In this process, for 
example, differences in the tax laws between two coun- 
tries are being taken advantage of in such a way that 
certain earnings are going untaxed anywhere,” is how 
Ulrich Wolff of the Finance Ministry's taskforce on 
taxation assesses the situation. 


Take the Dublin docks as an example: a German concern 
that owns 2 part interest in a company in the Irish 
capital's new financial center, for example, can conclude 
all business relating to its administration of assets, to its 
financing, or trading activities. For example, the Irish 
branch places a credit at the German company’s dis- 
posal. As a result of interest payments, the result, in 
Germany, is a reduction of tax liability, whereas a profit 
is booked in Ireland. The tax rate there is just 10 percent, 
if the involvement exceeds a certain threshold—a frac- 
tion of what would fall due in Germany, assuming a 
corporate taxation rate of (still) 50 percent. Due to the 
so-called boxing privilege, the Irish company’s profits 
can later be reimported to Germany, tax-free. 


The Dutch-Swiss sandwich offers a similar tax loophole, 
in that a company in Holland and a sales office in 
Switzerland are founded. Then, 90 percent of the earn- 
ings, most of which are the result of financial transac- 
tions, are taxed in Switzerle :d—at 5 percent, as the 
Dresdner Bank assures. That credit institute advertises a 
wide array of tax tricks in glossy brochures. 


Evidently the Belgian coordination centers are even 
more favorable. They are reserved for international 
concerns that have to operate in a minimum of four 
different ccuntries. Advertisernent and marketing, insur- 
ance, bookkeeping, and all types of transactions may be 
concluded for the concern from the coordination center. 
Because not the true earnings, but only a surcharge of at 
most 10 percent on a portion of the costs is taxed, the 
taxation on profits approach; zero percent, BLICK 
DURCH DIE WIRTSCHAFT reported several months 
ago. Just how profitable the shifting of financial transac- 
tions to Belgium can be is illustrated by the example of 
Volkswagen: the Wolfsburg firm's coordinaticn center 
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was, by far, its most successful foreign affiliate in 1992, 
with profits of DM267 million. 


The question is raised why the Federal Government does 
not try more energetically to plug at least these loop- 
holes. In the case of the Dublin docks, it has been 
rendered a bit more difficult for the investor, but the tax 
reduction is still working, according to the experts. The 
fault lies not only with the fact that in this area “it is like 
a game of cat and mouse,” as Johannes Hoefer, tax 
expert in the Ministry of the Economy believes: “The 
really good tax accountants are always one step ahead of 
the tax collector.” 


Then there is a consideraticn of the interests of those 
countries that profit from the taxation shift: “Tax incen- 
tives are creating jobs in Ireland, and, in the last analysis, 
that is desirable,” says Hansgeorg Hauser, financial 
policy spokesperson of the Christian Democratic Union/ 
Christian Social Union [CDU/CSU] caucus in Bonn. 
Most German firms do not invest outside the country to 
save taxes, he says, but because they wanit to service the 
local markets. 


The one does not preclude the other. Relationships 
between domestic and foreign-based companies owned 
by the same concern, can be exploited for the purpose of 
shifting profits, and thus, taxes. Thus, a German affiliate 
can book high prices for intermediate products for its 
German parent. Or, the German parent refuses to 
demand that its foreign affiliate bear its fair share of 
research expenses that are also beneficial to it. Both 
cause foreign profits to rise while domestic profits 
decline. 


Kurt Falthauser, deputy caucus chairman of the CDU/ 
CSU is convinced that the firms take advantage of such 
on-paper prices to shift tax liabilities to foreign coun- 
tries: “Everyone is doing it.” The CSU politician said 
there was a “corridor of opportunity to shape one’s own 
affairs.” For Falthauser, that is an additional argument 
for the venue security law, by means of which the 
coalition wants to decrease the corporate tax to 44 


percent. 


The demand for low corporate taxation is being pre- 
sented with new verve against the backdrop of the 
recession. BMW's chairman of the board, Eberhard von 
Kucheim, laid out the line of march in a recent inter- 
view: “We are compe'led to solve our problems to the 
detriment of the national economy.” He said that 
because the rate of taxation in Austria’s Styria was 20 
percentage points lower than in Munich, BMW would be 
investing there. Volker Doppelfeld, BMW's chief finan- 
cial officer, was quoted as saying that the car manufac- 
turer was booking its expenditures at home, and its 
earnings in the foreign country. 


Thus far, there has been an effective brake, where large 
firms have been concerned, with regard to widespread 
shifting of taxation: the taxing of the disbursement of 
profits. Whether the profits were earned in a foreign 
country, taxed there, and sluiced back into Germany, 
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tax-free, or whether they were made at home, when 
dividends are disbursed, the corporate tax, thus far 36 
percent, has applied to disbursed profits. That level will 
presumably become 30 percent in future. 


That does not disturb the firms as long as they can pay 
their dividends from domestic profits. It becomes tick- 
lish, however, if, as a result of business that has gone 
badly, mismanagement, or clever tax planning, hardly 
any domestic pvofits are booked. The shareholders 
cannot be suddenly turned away empty-handed, which 
means dividends must be paid from foreign profits that 
were taxed there. In that case, the German tax authori- 
ties demand their 36 percent as well. 


An expert from the tax consultancy firm of Arthur 
Andersen thus says, mockingly: “Just wait a year or two, 
then von Kuenheim will not be so upset about the high 
taxes on domestic revenues; his ire will be directed at the 
high rate of taxation on foreign earnings then.” But it 
will no longer come to that if the federal government has 
its way. To make some concessions to industry, which is 
defending itself against the worsening of the write-off 
provisions that are envisioned in the business venue 
protection law, in mid-May, surprisingly, the govern- 
ment changed its draft legislation. According to the new 
draft, it will be possible to be given credit for those taxes 
paid to other countries. Anyone who brings profits from 
beyond our borders, on which foreign taxes have been 
paid, and disburses them here, will not be called upon to 
pay the disbursement tax of 36 percent (in future, 30 
percent) to its full extent, if at all. 


The Bundesrat does not wish to accept that, because 
these “new regulations do not serve the purpose of 
securing the economic venue, Federal Republic of Ger- 
many. Rather, they lead to subsidization of the German 
economy's foreign involvement and favor the relocation 
of activities to foreign countries,” as its finance com- 
mittee formulated it. The Bundesrat therefore rejected 
the law and convened the mediation committee. 


The incentive to industry that Waigel thought up would 
be a heavy burden for the taxpayer to bear: the 
Bundesrat considers there would be deficits of DM4 
billion. How to explain such coziness with the tax 
trickster to the average citizen who is called upon to 
accept drastic cut-backs and higher taxes in years to 
come remains Waigel’s secret. 


Mercedes Chief Cited on Firm’s ‘Crisis’ 


93EN0627A Hamburg DER SPIEGEL in German Vol 
47 No 25, 21 Jun 93 pp 86-88 


[DER SPIEGEL Interview With Helmut Werner, head 
of Mercedes Benz; place and date not given: “Success Is 
Seductive’; About the Stuttgart Auto Maker's Crisis”} 


{Text} [DER SPIEGEL] Mr. Werner, don’t you have to 
share some responsibility for the severe crisis Mercedes 
is Currently experiencing? 
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[Werner] All of us have experienced our successful past 
very directly and very positively. Surely everyone con- 
tributed to our success; now, everyone is equally 
involved with our problems. However, one also must 
note the significantly changed environment. 


[DER SPIEGEL] Factory workers are working short 
hours. Thousands of jobs are being eliminated. How do 
you assess the condition of the firm whose crisis you now 
want to solve? 


[Werner] The rules have changed. We are in a situation 
never before experienced by the automobile industry. 
Such a simultaneous sales crisis on all important markets 
has not occurred since the end of the war. The situation 
is serious for all industry and also for Mercedes. 


[DER SPIEGEL] Was Mercedes ill-prepared for such 
difficult times? 


[Werner] When business is good, one is obviously not 
ready to take harsh measures to prepare for future hard 
times. Hence, the situation in which we now find our- 
selves was, of course, partly caused by our failure to 
respond vigorously to changed conditions. 


[DER SPIEGEL] Now, the response will be even more 
severe. Will jobs also be cut? 


[Werner] If the market does not stabilize, cutting jobs 
cannot be excluded. Demand 1s generally weak. How- 
ever, incoming orders suggest that the specific market for 
Mercedes is a little more promising. The reason is that 
we have new models and that as of | July our models will 
be newer on the average than those of any other auto- 
mobile company. 


[DER SPIEGEL] Apparently you are placing al! bets on 
the new C class. 


[Werner] Not exclusively. While the S class has not sold 
quite as well as we hoped, it is still the absolute leader of 
premium automobiles and it has found its niche. The 
intermediate-quality range 1s traditionally very impor- 
tant; and the new C class will almost certainly become 
popular. 


[DER SPIEGEL] Yet, you will abolish several thousand 
jobs. 


[Werner] This year, we will still cut 7,000 jobs. We will 
do it in a socially acceptable manner. In the second half 
of the year, if the situation does not suddenly deteriorate 
further, we will compensate negative effects by resorting 
to short hours. 


[DER SPIEGEL] BMW, your competitor, was able to 
adjust to the adverse conditions. It is now selling more 
cars than Mercedes. Therefore, Mercedes must have 
made some mistakes. 


[Werner] Well, you know, the number of cars is not the 
decisive factor. Today the number of units can no longer 
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be equated with achievements. This year, we: will pro- 
duce 485,000 vehicles, but we want to sell 524,000. This 
will reduce our inventory significantly and help improve 
our profits. 


[DER SPIEGEL] For a long time, Mercedes was sure 
that it produced the best cars and that no one—no 
competitors from Munich or even Japan-——would ever 
catch up. Do you agree? 


[Werner] That is possible. Success is seductive and this 
company has had such striking successes over so many 
years that it became difficult not to take much for 
granted. Besides, the steps that are necessary today could 
not have been taken then. 


[DER SPIEGEL] When you moved from Continental to 
Mercedes, did it occur to you that you may become a 


crisis manager? 


[Werner] Of course not. Besides, | am not sure “crisis 
manager” is the right term to apply to this firm. After all, 
the entire automobile industry is in a difficult situation, 
a situation that calls for new rules. 


[DER SPIEGEL] You have announced a new basic 
strategy for Mercedes. A colleague of yours on the board 
of directors called it a cultural revolution. 


[Werner] Only once did I comprehensively summarize 
the firm's history over the past few years. We simply 
must accept that customers’ expectations have greatly 


changed. 


[DER SPIEGEL] Do even Mercedes customers look at 
the price tag now? 


[Werner] Price has become a very important criterion. A 
customer now reflects more critically and more carefully 
on what he is willing to spend on personal mobility. The 
car aS a status symbol used to be a more important 
consideration. 


[DER SPIEGEL] What are the consequences for you? 


[Werner] We are now assuming a price a customer is 
willing to pay for a specific car and use it as the point of 
departure. We then determine how much the unit, how 
much all the parts, and how much the assembly of the car 
may cost. 


[DER SPIEGEL] In the past, Mercedes used the opposite 
approach. Then, the engineers put into the car whatever 
they thought was good and customers were apparently 
always willing to pay the Mercedes price. 


[Werner] I would have no objections at all to return to 
the good old times in this—but only this—respect. But 
these times, alas, are no more. 


[DER SPIEGEL] So, the Mercedes mythos has vanished. 
Customers now view a Mercedes just like any regular car 
from Wolfsburg or from Japan. 
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[Werner] Not at all. The concepts—mythos is a big 
word—that one associates with Mercedes still exist. And 
we still embrace them. It does make a difference what car 
one drives. But it must be the right car. 


[DER SPIEGEL] You intend to add other serial models 
to the existing three: a city model, a large limousine, and 
a cross-country car. Is there still a place for Mercedes in 
these categories? 


[Werner] We will create new symbols for customers’ 
utilization of and for customers’ identification with a 
car. Then, if we do it right, there will be a niche for 
Mercedes in the cross-country market segment. That 
niche is, of course, in the upper bracket, in the premium 
range. 


(DER SPIEGEL] How do you plan to make money with 
products that fit into a niche and will only sell in small 
quantities? 


[Werner] Compared to Toyota, for instance, we are a 
small manufacturer. That means, we must use a different 
approach and different engineering methods to obtain 
good results even with a small number of units. We have 
succeeded in doing just that with the cross-country 
model, for instance. 


[DER SPIEGEL] Is this program a Helmut Werner 
Strategy or did you inherit it from your predecessor, 
Werner Niefer? 


[Werner] To say that only one person, be his name Niefer 
or Werner, is responsible for such a change greatly 
underrates this company. When Niefer and | worked 
together, each of us tried to apply his respective talents. 
I was very good at marketing and concentrated on 
business administration; consequently, l played a corre- 
sponding role. Niefer’s talents are well known and reside 
in different areas. Thus, we complemented each other 
well. 


[DER SPIEGEL] Mercedes is abandoning a dogma with 
this new strategy. Mercedes no longer nor inevitably 
means “made in Germany.” The new cross-country 
vehicle will be produced in the United States and the 
large limousine in Spain. Does a customer care where a 
Mercedes is assembled? 


[Werner] I am sure the customer cares; but other coun- 
tries have also developed excellent capabilities we can 
now use to produce Mercedes quality. Don't forget: We 
are already making trucks in 43 countries. All these 
vehicles display the Mercedes star with one exception: In 
the United States, they are called Freightliners. 


[DER SPIEGEL] However, a customer's relationship to 
a truck differs from his relationship to a car. 


[Werner] True, a truck does not evoke the same emo- 
tions. But I have observed in recent years that the idea 
“made in Germany” was often replaced by “German 
engineering,” which was also accepted. 
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[DER SPIEGEL] If this trend continues, a Mercedes car 
will one day only be developed in Stuttgart. The car itself 
will be produced anywhere in the world. 


[Werner] It won't go that far. If we stop production here, 
we will no longer have our finger on the product and will 
quickly forget how to make intelligent blueprints. But 
there are countries in which one must have one’s own 
production facilities to be successful. That helps equalize 
currency fluctuations and makes us less vulnerable to— 


(DER SPIEGEL] But you are also using the arguments 
for shifting production to foreign countries as a threat. 
You stated that the new generation of engines could also 
be produced in Alsace. Then, after a few concessions by 
the works council, production of the engines in Unter- 
tuerkheim was continued. Thus, the advantage of a 
foreign wage scale cannot be that decisive. 


[Werner] The wage scale is not the only issue; working 
hours also matter, and here we have come to an agree- 
ment that allows us to utilize our machine tools much 
longer and increase our productivity significantly. You 
can see the many possibilities. 

[DER SPIEGEL] Or: The magnitude of past failings. 
[Werner] Of course, that is a way of looking at it. 


[DER SPIEGEL] Is it not especially difficult for you to 
affect changes at Mercedes? You came to Stuttgart from 
Continental only a few years ago and old-time Mercedes 
managers mockingly referred to you as the “tire sales- 
man.” 


[Werner] But that is an honorable title. Selling tires is 
tough business. That period was one of the most instruc- 
tive and best phases of my life. For one year I was 
actually an outside salesman in Hamburg, selling tires to 
dealers. 


[DER SPIEGEL] Those who called you a tire merchant 
probably had less complimentary thoughts. It was even 
noted in the firm that you did not appear in the cus- 
tomary double-breasted blue suit but wore a green suit 
instead. 


[Werner] [laughing] If I had known you would bring that 
up, | would have worn my green suit today. Such 
background music is probably inevitable when someone 
assumes this type of position. But I am not sensitive and 
don’t feel in any way handicapped by it. 


[DER SPIEGEL] You are an outsider and want to 
change decade-old business practices at Mercedes. Don't 
you encounter any opposition? 


[Werner] Conflict is the father of success. Without 
arguments, we cannot succeed. And indeed, there have 
been some big fights. But I am concerned that the 
company’s interests are the issue. If the arguments are 
about polemics and politics, I will quickly put people in 
their place—of that you can be sure. 
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[DER SPIEGEL] Is the deep decline at Mercedes also 
due to the Daimler concern’s preoccupation with the 
acquisition of Dornier, MBB [Messerschmitt- 
Boelkow-Blohm GmbH], and the AEG [Aligemeine 
Elektrizitaets-Geselischaft] at the expense of the automo- 
bile business? 


[Werner] To say that we have effectively neglected the 
automobile business in recent years touches a sore spot 
with Professor Niefer and me. I don’t see it that way at 
all. While the current situation makes such conclusions 
possible, they are, nevertheless, erroneous. Today, all of 
West Europe's industry and the entire German industry 
is experiencing tremendous difficulties. One cannot use 
this situation to challenge long-term conce is. At least I, 
as a car person, feel more comfortable with a company 
with multiple industrial interests than I would feel if | 
had to go my way all by myself. 


[DER SPIEGEL] How much time must the automobile 
manager spend at Holding Daimler-Benz board meetings 
to discuss airplanes or coffee machines? 


[Werner] We have a board meeting every other week. To 
be prepared, one has to digest a pile of paper that would 
fill two suitcases. But then I can discuss projects with my 
colleagues that are vitally important to the future of 
Mercedes, traffic control systems, for instance. And that 
is again constructive for the automobile business. 


[DER SPIEGEL] Mr. Werner, you have the reputation of 
being a happy man who enjoys life and is not given to 
brooding. Now, some acquaintances of yours have dis- 
covered that you seem bitter at times. Is that related to 
your difficult job? 


[Werner] Well, I don't see an embittered face when | look 
into a mirror. I think, | am the most perceptive observer 
of myself. Before someone else catches me, | have 
already caught myself. One problem is the enormous 
demand on my time. Regular exercise is very important 
to my personal well-being. 


[DER SPIEGEL] Behind a steering wheel? 


[Werner] Not only that. | own three racing bicycles and 
race a lot. I like surfing and I ski. Just last Sunday, I tore 
a muscle slightly while jogging. Therefore, it is only 
natural that I feel a little bitter at the moment. 


[DER SPIEGEL] If you succeed in leading Mercedes- 
Benz out of its crisis, you may have even less time for 
sport. You are talked about as successor to Edzard 
Reuter, the head of the conglomerate. 


[Werner] I have told » \y colleagues thai I am a car 
person. I would be very happy if in my professional life, 
together with my colleagues, I could lead the Mercedes- 
Benz AG to the success I think it can achieve. To have 
ambitions beyond that makes no sense whatsoever. 


[DER SPIEGEL] Mr. Werner, we thank you for talking 
to us. 
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Renewed Postal Reform Committee Delay Noted 


93EN0628C Duesseldorf HANDELSBLATT in German 
22 Jun 93 p 6 


[Article by “sm”: “Decision on Postal Reform Post- 
poned—Results of the Parliamentary Intergroup Com- 
mission Available”} 


[Text] Bonn, 21 Jun—The decision on Postal Reform II 
is running into further delays. While the CDU/CSU 
[Christian Democratic Union/Christian Social Union] 
and FDP [Free Democratic Party] caucuses are likely to 
give the green light on 22 June for the principal agre<- 
ments reached with SPD negotiator Gottfried Bernrath 
the SPD caucus’s eagerly awaited decision has been 
postponed until next week. 


The official explanation being given for the renewed 
postponement is that Bernrath and Hans-Ulrich Klose, 
the head of the SPD parliamentary caucus, will both be 
in Karlsruhe today to attend the deliberations of the 
constitutional court on the deployment of German 
troops in Somalia. Since the German Postal Workers 
Union (DPG) and a large number of SPD deputies still 
have grave reservations against the postal reform, 
Bernrath and other SPD proponents of the package will 
have one week to test their powers of persuasion. 


SPD approval of the reform package is required because 
the Basic Law needs to be amended if the postal services 
are to be transformed from state-owned agencies into 
internationally operating enterprises. The DPG worries 
that the reform will affect postal deliveries, their mem- 
bers’ jobs and, last but not least, its own future. 


Meanwhile, the interparty postal reform commission has 
expanded its “notes” into a “progress report” which 
States that the government share in the three stock 
companies, Telekom, Postal Service, and Postal Bank, 
will “not drop below 50 percent in the medium term.” 
The proceeds from stock transactions are to be used to 
“strengthen the financial health of the various enter- 
prises on a priority basis." The professional future of the 
employees is to be safeguarded and a government agency 
will be established to supervise licensing regulations. 


The postal experts of the various political parties have 
been unable to agree on a compromise in the worker 
participation issue. The coalition parties insist that the 
future stock companies be subject to the general worker 
participation regulations of 1976 whereas the SPD 
wishes to have the EC rules apply. HANDELSBLATT 
has learned that Gerhard Pfeffermann, the CDU/CSU 
postal expert, will be named as state secretary in the 
Postal Ministry. He will replace Friedrich Goerts who 
has been appointed to the board of directors of Telekom. 
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RAF Supporters To Hold Rally on 10 July 
AU0807 133693 Berlin DIE WELT in German 8 Jui 93 
p2 


[Peter Scherer report: “Red Army Faction Supporters 
Are Mobilizing”) 

[Text] In the capital of Hesse, Wiesbaden, the security 
authorities are currently concentrating strong opera- 
tional forces of the police and the Office for the Protec- 
tion of the Constitution. In addition, the Federal Office 
of Criminal Investigation has drastically tightened its 
security measures. The reason is a planned national 
demonstration by the supporters of the terrorist Red 
Army Faction [RAF], to be held in Wiesbaden on 
Saturday [10 July]. The following is clear to the RAF 
supporters: Wolfgang Grams, who will soon be buried in 
Wiesbaden, “has been murdered.” Because of the “exe- 
cution™ at the railway station in Bad Klieinen, a nation- 
wide rally is planned “because we cannot remain silent. 
We want to and must do something,” a leaflet reads. 


Yesterday, the Interior Ministry in Hesse declined to 
assess the situation. Instead, the minister suggested 
asking the police headquarters in Wiesbaden. 


Irrespective of the refusal of the ministry, led by Herbert 
Guenther (Social Democratic Party of Germany), to 
provide information, it became known among security 
circles that an “explosive mixture of sadness and anger” 
is expected to prevail among the demonstrators who will 
arrive from all over Germany. The authorities are pre- 
paring themselves for riots and street battles. Security 
officials expect 3,000 to 5,000 demonstrators. A “com- 
prehensive mobilization” of RAF supporters has been 
noticed. 


The aggressive left-wing extremist potential in Germany 
is estimated at 8,000 persons. A total of 250 persons—60 
from Hesse—are close supporters of the RAF. The 
surroundings of the RAF are closely linked with sup- 
porters of anarchist autonomous groups. According to 
the Office for the Protection of the Constitution, “they 
often share meeting places, use the same shops to dis- 
seminate information, cooperate on publications in the 
scene, and support each other as alliance partners in 
public campaigns and actions.” 


Whereas the leftist militant spectrum is preparing for the 
march to Wiesbaden, a member of a Berlin police family 
held a vigil yesterday to honor the member of the GSG 9 
police unit, Michael Newrzella, who was killed during 
the shoot-out in Bad Kicinen. He wanted to protest 
against the attitude of the public, “for whom a dead 
suspected terrorist is apparently more interesting than a 
dead uniformed policeman.” 


What exactly happened at gate four of the railway station 
in Bad Kleinen is still unclear. Apparently, the deadly 
shot was neither fired from Grams’ own pistol nor from 
one of the police weapons that have been examined. This 
is the content of a new report by experts in Luebeck. The 
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justice minister of Mecklenburg-Western Pomerania, 
Herbert Helmrich (Christian Democratic Union), spoke 
of a confusing picture yesterday. 


——ſ5 ee ae eee 


AU0707132193 Berlin DIE WELT in German 7 Jul 93 
pi 


[“Welt-Nachrichtendienst” report: “BKA: Grams Died 
of Shot From His Own Gun”) 


[Text] Wiesbaden—Hans-Ludwig Zachert, president of 
the Federal Office of Criminal Investigations [BKA] in 
Wiesbaden, has interrupted his therapeutic cure and 
commented for the first time yesterday on the police 
operation of Bad Kleinen, during which a task force of 
the BKA and a GSG-9 special unit closed in on the two 
suspected RAF [Red Army Faction] terrorists Birgit 
Hogefeld (36) and Wolfgang Grams (40) the Sunday 
before last [27 June]. During a shoot-out, Grams and 
25-year-old GSG-9 official Michael Newrzella were 
killed. 


Zacheri said that Grams had died from a shot from his 
own gun. According to an expert report by the Legal 
Medicine Institute of Muenster University, traces of 
pressure found on his head do not fit the police weapons 
that have been examined—but they do fit Grams’s Ceska 
gun. The report speaks of a “shot at point blank range.” 


Zachert said that there is the purely theoretical possi- 
bility that a third person picked up Grams’s weapon and 
shot him. However, according to statements by the 
GSG-9 officials and other witnesses, none of the 
policemen shot Grams at close range. No witness 
observed an “exchange of weapons,” either. One GSG-9 
official stated that he picked up Grams's weapon, which 
was still within reach of the suspected terrorist as he lay 
on the railroad tracks, and put it on the platform. 
According to Zachert, the official said he did this 
because of the “existing danger of suicide.” In the 
process of this, no shot was fired nor was Grams 
touched. 


Zachert did not want to rule out, either, that the lethal 
shot was discharged from Grams'’s weapon when the 
man, who had already been hit by three bullets, fell from 
the platform onto the tracks. 


STERN magazine reports in a prerelease that Grams was 
probably killed by a shot from his own gun, with the gun 
being put directly against his head. Since the Schwerin 
Public Prosecutor's Office rules out suicide, there is the 
question of whether a GSG-9 official used the weapon of 
the suspected RAF member. 


Yesterday the Public Prosecutor's Office confirmed that 
it is investigating the possibility that Grams was shot 
with his own weapon. 
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Arson Attack on Turkish Businessman's 
Warehouse 


LD0507170393 Hamburg DPA in German 1642 GMT 5 
Jul 93 


[Text] Augsburg (DPA)}—An arson attack with a possible 
xenophobic motive was carried out on a warehouse of a 
Turkish businessman in Augsburg by persons unknown. 
The police this evening put the damage at around 
100,000 marks. No one was injured in the fire, which 
was quickly put out by the fire brigade. The building is 
rented to a Turkish export and import firm. The perpe- 
trators had drawn a black swastika on an inside door. 
The police found an open gasoline can near the scene of 
the arson. The police national security department has 
been called in. 


Border Police: Illegal Immigration on Rise 


AU0507204193 Hamburg WELT AM SONNTAG in 
German 4 Jul 93 p 3 


[Hans-Joachim Noeh report: “Since January 150,000 
Foreigners Have Crossed the Border Illegally’) 


[Text] Harmmburg—German border police officials caught 
37,000 illegal immigrants during the first five months of 
this year. This was about twice as many as during the 
same period last year and five times as many as between 
January and May 1991. 


This was reported by the Federal Border Protection 
Directorate (BGS) in Koblenz upon inquiry by WELT 
AM SONNTAG. The actual number of illegal immi- 
grants, however, surpasses that of the arrests by four or 
five-fold, experts of the BGS and the FRG Interior 
Ministry estimate. As a result, it can be calculated that 
since the beginning of this year at least 150,000 for- 
cigners entered Germany without being detected, which 
is as many as all of last year. They mostly take refuge 
with friends, work illegally, or live a life of crime 


Not even 5 percent of the illegal immigrants ask for 
asylum. Nevertheless, according to BGS spokesman 
Peter Fuchs, the enormous increase is closely connected 
with the stricter asylum law that came into force this 
week. Fuchs spoke of some “sort of last minute panic” 
among the immigrants. Many of them wanted to come to 
Germany before the change in the asylum law so they 
could stay here undetected as long as possible. “Quite 
often they apply for asylum only when they are discov- 
ered,” Fuchs says. 


About one-third of the illegal immigrants arrested since 
the beginning of the year came from Romania, about 
one-third from the FRY, and one-tenth from Bulgaria. 
According to BGS findings, two-thirds arrived via 
Poland and the Czech Republic, one out of five arrived 
by air. 


The number of arrests declined slightly in June, 
according to the border police (a final balance sheet was 
announced for next week). One reason for that 1s, 
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according to BGS spokesman Fuchs, that the number of 
border police officials was raised considerably. Thus, 
task forces that usually support the police forces during 
large- scale demonstrations were transferred to the bor- 
ders. At the same time, new methods of monitoring were 
tested, such as the use of infrared equipment at night. 


Court Bans Surveillance of Republikaner in 
Bavaria 

AU0807 104493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Jul 93 p 4 


[Report signed “Fin.”: “No Surveillance of the Repub- 
likaner™’] 


[Excerpt] Munich, 7 July—By an injunction, the Munich 
administrative court has prohibited the Free State of 
Bavaria from watching the Republikaner party by intel- 
ligence means. At the request of former Bavarian Inte- 
nor Minister and now Minister President Edmund Stoi- 
ber, the Land Office for the Protection of the 
Constitution tried for months to obtain evidence on the 
unconstitutionality of Schoenhuber’s party, and in doing 
so, even used liaison men. The injunction came unex- 
pectedly, because no hearing of the Republikaner had 
taken place. After Lower Saxony, Bavaria is now the 
second federal land to ban the surveillance of the Repub- 
likaner. [passage omitted] 


Seiters Resignation Seen Revealing ‘Crisis’ 


AU 0607154693 Munich SUEDDEUTSCHE ZEITUNG 
in German 6 Jul 93 p 4 


{Commentary by Martin E. Sueskind: “Crisis of the State 
Organs”’] 


[Text] Rudolf Seiters is a respectable man: He resigned 
from his office as interior minister because he did not 
want to belong to the cartel of liars and hypocrites that is 
trying to cover up things. For this reason, this resignation 
is a political sign of protest that may have a political 
impact. A minister was not pushed out of his office, but 
he left voluntarily when he noticed that he could no 
longer meet his responsibility. The reasons were not the 
slip-ups or minor mistakes that can happen during every 
police operation. The debacle that occurred in connec- 
tion with the planned arrest of terrorists at the railway 
station at Bad Kleinen in Mecklenburg-Western Pomer- 
ania has developed into a real crisis of the state organs. 
With his resignation, Seiters primarily drew attention to 
this dimension. 


We are not facing a state crisis because a member of the 
GSG 9 police troop died while performing his duties or 
because a man suspected of having been a terrorist of the 
Red Army Faction [RAF] was shot dead. We are facing a 
State crisis because the suspicion is gradually hardening 
that the political leaders of the democratic state were to 
be deceived or at least to be taken in by the organs of the 
State authority: The securing of clues at the site of the 
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shoot-out was scandalously . The interior min- 
ister, who is responsible for the GSG 9 and the Federal 
Office of Criminal Investigation [BKA] was not properly 
informed as to what had really happened in Bad Kieinen. 
The Bundestag committees for internal and legal matters 
were wrongly informed, and the general public prose- 
cutor, who controls the search for terrorists, played the 
perseczted innocent afterward and declared himself 
more or less incompetent when the suspicion of whether 
police officers had intentionally killed the suspected 
RAF terrorist Wolfgang Grams had to be clarified. The 
Schwerin public prosecutor, who is allegedly responsible 
for the case, has not had the opportunity to question the 
accused GSG 9 members one week after the event. The 
BKA vice president (the president is currently taking a 
cure) was either wrongly informed by his own officials or 
he supported the suppression of information... 


Such monstrosities have not been invented by imagina- 
tive journalists, but are the result of what happened has 
in the past eight days, during which the press apparently 
investigated more quickly and achieved more precise 
results than the investigating officers. The immediate 
consequences are obvious: The new Interior Minister 
Kanther must break up the cartel that tries to cover up 
everything at once. A change at the leadership of the 
BKA and the future of the GSG 9 are to be discussed. 
The political leadership must win back its authority if it 
is willing to take Seiters’ signal seriously. In addition, 
there is no point pretending that General Public Prose- 
cutor Von Stahl fulfilled his duties in an incontestable 
manner. He may even have acted according to the letter 
of the law. However, Germany's supreme prosecutor is 
also holding the position of a top political official who 
has to meet much more exacting demands than the 
Schwerin public prosecutor, for example, who only has 
to carry the burden of local responsibility. Stahl's infor- 
mation policy and his statements have shown that he 1s 
does not have the required stature. More than the more 
or less fortunate handling of the press is involved. The 
general public prosecutor has other duties—primarily 
that of leaving no doubt that clarification is being swiftly 
pursued without distinction of person. 


No matter how absurd this may sound, but, with his 
resignation, the interior minister has made an important 
step toward the restoration of political primacy over the 
security forces. His successor will be measured by this 
standard. Without talking round the issue, Manfred 
Kanther presented himself as a “law-and-order” man 
{English term used]. He has been known as such a man 
for a long time. On the day of his nomination, he 
translated that freely as “law and right” [Gesetz und 
Recht}. He shall be measured by this yardstick. 


Helmut Kohl's decis:on in favor of this man is naturally 
an attempt to make up for a political setback with the 
nomination of a “strong” man. Kanther, however, 
belongs to the right wing of the Christian Democratic 
Union, which may logically lead to quarrels with the 
coalition partner in areas where it is important to care- 
fully balance liberality and the strength of the rule of law 
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against each other. The Free Democratic Party of Ger- 
many [FDP] will like him as much as it likes Stoiber. 


First, the Free Democrats would have to make a conces- 
sion and contribute to dispelling the fear of the deterio- 
ration of the crisis of the state organs. Alexander von 
Stahl was installed as general public prosecutor by Graf 
Lambsdorff against Kohl's advice. When this decision 
was made, party membership was certainly valued 
higher than qualifications, which has not only become 
apparent since the disaster of Bad Kleinen. The 
authority and the independence of the chief prosecutor 
in Karlsruhe have been severely damaged, as well as his 
reputation as the head of an authority. Thus, it is time 
for a change. There is no reason for the FDP to deny this, 
unless it decides to completely ignore Seiters’ signal. 


Commentary: ‘Political Sign’ in Kanther 
Nomination 


AU0607154893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Jul 93 p 1 


[Fritz Ullnch Fack commentary: “Kohl Sets a Sign”) 


[Text] The most recent government crisis in Bonn lasted 
18 hours, and it ended with a surprise. Manfred Kanther 
was nominated as head of the Interior Ministry. This 
opens up new prospects. Only the people in Hesse, who 
have known him and his political work for many years, 
can assess what cornerstone Kohl selected to complete 
his cabinet consisting of many honest figures: A man 
EE —E—— 
uture. 


This is no argument against Rudolf Seiters, who did the 
country a service with his resignation and the courageous 
assumption of responsibility in a complicated affair that 
has not even been clarified after eight days. This depar- 
ture after a long and successful political career is remi- 
niscent of British practices. It is pleasantly different from 
the painful procedures that Moellemann, Engholm, or 
Streibl displayed in public recently, not to mention 
indolence of Lafontaine, whom his party still deems 
worthy of filling a ministry despite various affairs. 


Seiters did what he considered nght in the given situa- 
tion. No matter how one assesses his position as a 
servant, as the number two behind Schaeuble or Kohl: 
With his departure, Seiters, who has always been well 
liked, won respect in the end. The reference to his family 
whom he wanted to spare “unworthy discussions” con- 
tains a serious reproach to certain electronic and print 
media, which, particularly after the establishment of 
private stations, are behaving in an increasingly irre- 
sponsible manner. They do not even respect the private 
sphere any more. 


Seiters did not wait for the results of the investigations 
into the events in Bad Kleinen. Given the current 
situation, it was probably the right thing to do. The fact 
that 44 shots were fired (11 by Grams’ weapon or 
weapons) and that two persons were killed is not to the 
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credit of the once celebrated GSG 9 police unit. If the 
suspicion should be true that Grams was killed by a shot 
in his head at close range, the interior minister would 
have had to resign anyway. 


The general public prosecutor will be facing a similar 
decision in that case. It may be unjust to demand that the 
leaders must accept the responsibility for the mistakes of 
the rank and file. Yet this principle has been observed in 
all developed political cultures from time immemonial. 

The indifference vis-a-vis the political system (which is 
gradually developing into contempt not only at the 
fringes) has largely been caused by the unworthy specta- 
cles that people like Moellemann, Krause, or Lafontaine 
staged recently. The sign that Seiters has set is suited to 
set new moral standards. They are urgently needed in 
politics. 

The new man whom Kohl has selected as the new head of 
the Interior Ministry fits well into these considerations. 
Not only is Kanther a fighter who is not impressed by 
defeats, but also a gified speaker and a man who likes 
candid words and who is not afraid of contradicting the 
powerful. More than once he has openly contradicted 
Chancellor Kohl in party bodies like the Presidium of 
the Christian Democratic Union [CDU], calling for 
more toughness, a clearer course, and more political will 
to attack and implement matters. 


Kanther is a politician with conservative views, he has a 
clear financial and economic concept, and, as a father of 
six children, he is open for a modern and moderate 
family and social policy. He is against dual citizenship, 
lax asylum laws, and the provision of alternative drugs 
for the drug scene by the state. He will certainly represent 
a new irritation for the Geissler wing of the CDU, which 
is always afraid of a “shift to the right,” and which has 
not yet learned the asylum lesson (contrary to the new 
chairman of the Social Democratic Party of Germany, 
Scharping, who is criticizing his party because of its 
inflexible position under Hans- Jochen Vogel). 


Kohl's selection proves two things: He sees a need for 
sharpening the contours of his cabinet and for giving a 
new home to the CDU supporters who are right of the 
center, many of whom turned their backs on the party in 
an irritated manner. Second, he feels strong enough to 
include a man in the government who might cause 
controversy, and who will not accept everything in 
cabinet sessions and in talks with the coalition partners. 


There is no doubt that Koh! could have filied the 
position with a man from Bonn. Yet it has once more 
become clear that the institution of parliamentary state 
secretary—intended as a reserve—has deteriorated into 
a sinecure for meritorious party members that rarely 
produces political talent. One could mention a few 
names, but none of them is apparently suited for the 
leadership of the Interior Ministry. 


He who wants to give a clear political signal needs 
seasoned fellow fighters with charactcr and charisma. 
Kohli followed this principle. He has sent a remarkable 
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political sign with the nomination of the new interior investment in the new laender? Secondly: How do we 
munister—aiso within the party. curb the explosion of state debt? 

A [DIE TAGESZEITUNG] There are not yet any usable 
SPD's Lafontaine on Party Prospects proposals from the SPD or from you. 
93EN0649B Berlin DIE TAGESZEITUNG in German 
26 Jun 93 p 10 [Lafontaine] We are working intensively on this. Here it 

is a matter of an extraordinary challenge. Our special 


{Interview with Oskar Lafontaine, minister-president of 
Saarland, by Tissy Bruns and Matthias Geis; place and 
date not given: ““Limping Along Behind? I Have to Deny 
That!"”} 


[Text] [DIE TAGESZEITUNG] Mr. Lafontaine, last 
Monday, when Rudoif Scharping announced that he 
wanted to take over the chancellor candidacy, you 
declared that nothing remains behind for you. But you 
had wanted things to develop differently. 


[Lafontaine] I was in favor of the separation of the 
offices but I also favored coming to a harmonious 
agreement on the program and personnel. After three 
conversations with Rudolf Scharping, we have decided 
this way and thus the subject is closed. 


[DIE TAGESZEITUNG] What convinced you? 


[Lafontaine] It was clear to me from the beginning that 
the chancellor candidacy should not be sought against 
the will of the party chairman. 


[DIE TAGESZEITUNG] But Mr. Scharping got some of 
his votes in the poll of members because many thought 
that whoever does not vote for Scharping will get Lafon- 
taine as the candidate for chancellor. 


[Lafontaine] I do not think that there is any sense now in 
speculating about the past with respect to what decisions 
were reached by whom for what reasons. The decision 
has been made and that is all there is to it. 


[DIE TAGESZEITUNG] You do not feel deceived? 
{Lafontaine} No. 


[DIE TAGESZEITUNG] Whereas heretofore you have 
stood for protests with further consequences and for 
provocative debates, you have recently been stressing 
harmony and integration. What will your future role look 
like? 


[Lafontaine] For a long time, I had the mission of 
moderating and advancing the program debate. Since a 
program that is to meet the new conditions does not 
come about by writing off existing decisions, it is diffi- 
cult in such a function to keep from taking the initiative. 
| want to do that in the future as well. 


{DIE TAGESZEITUNG] Where does the SPD [Social 
Democratic Party of Germany] have the greatest need? 


[Lafontaine] It is not a matter of the SPD but rather of 
the crucial question of how we can overcome the eco- 
nomic and social crisis in Germany. We must answer 
two questions: How do we create capital formation and 


situation, in contrast to all other member states of the 
EC, involves the fact that in the new laender we have a 
deindustrialized landscape and we have high transfer 
payments, on account of which the national debt con- 
tinues to increase. The special conditions require new 
answers. 

[DIE TAGESZEITUNG] That sounds more like limiting 
the damage than a new impulse for reform. 


[Lafontaine] I do not see any contradiction there. Every 
economic proposal that is socially unwholesome and 
ecologically ill-conceived is unacceptable. Only reforms 
can resolve the problems. 


[DIE TAGESZEITUNG] But the conditions in 1993 are 
different from those 1988. If you put these two 
economic questions in the foreground... 


{Lafontaine} They are the central... 


[DIE TAGESZEITUNG] That is right and presumably 
the 1994 elections will be decided by them. Where is the 
room for that which was developed in the second half of 
the 1980's as a new impulse for reform? Catchword: 


ecological tax reform. 


[Lafontaine] It was declared in 1990 that everything that 
we discussed in the second half of the 1980's is obsolete. 
It is now apparent that it is all still current: fair distri- 
bution of work, reduction of work time with or without 
a wage adjustment, ecological modernization of the 
industrial society, and further democratization. The 
reform debate of that time will be the basis of any policy 
that can hope for any sort of success today. 


[DIE TAGESZEITUNG] But is it a false impression that 
today the SPD is no longer pursuing these impulses very 
aggressively? 

[Lafontaine] What do you mean by that? 

[DIE TAGESZEITUNG] You for example. 


[Lafontaine] I also represented these themes in 1990 
against the majority of those with political responsibility 
and the opinion makers and I will continue to do so. 


[DIE TAGESZEITUNG] Once again, can the reform 
impulses from the preunification phase be translated to 
today's situation unconditionally? How is the SPD of 
today underpinning these reform ideas from then? 


[Lafontaine] We have mass unemployment and an 
exploding national debt because of the wrong decisions 
of the Kohl government. The question of how we dis- 
tribute the work is highly current today, just as is the 
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question of the fair distribution of the burdens to thz 
individual citizens or the ecological modernization of 
the industrial society. There is really no reason at a’) t< 
doubt these reform initiatives. They are the only sound 
ones. 


[DIE TAGESZEITUNG] Why is it, then, that the SPD 
has gotten so off balance since the unification and is 


limping along behind? 


[Lafontaine] Limping along behind? I must deny that 
categorically! In 1990, we represented the initiatives that 


were then taken up by the others with some hesitation. 
Take the subject of restitution instead of compensation 
or the ization of the industrial cores in the east of 
Germany. We raised the subject of care insurance in 
1990 and meanwhile all have accepted it as essential. In 
energy policy, we took a position that still points the way 
to the future. We are also clear in the question of 
international actions by the Bundeswehr and have been 
since 1990. I could go on for some time. It often surprises 
me that the entire catalog of political proposals is for- 
gotten from one day to the next. 


[DIE TAGESZEITUNG] These proposals do not appear 
promising even to the members of the SPD.... 


[Lafontaine] SPD members are also acting in this fast- 
moving time, in which it is difficult to remember back. 
But we must make the attempt to conceive a policy that 
lasts for longer than a year or two. 


[DIE TAGESZEITUNG] What role will the members 
themselves play thereby? 


[Lafontaine] We must purposefully use the polling of 
members in important questions. We will not do that in 
every controversial matter but certainly will in crucial 
questions. 


[DIE TAGESZEITUNG] Do you already have in mind 
the first question for the members? 


[Lafontaine] If the question of future missions of the 
Bundeswehr outside of the territory of the NATO Treaty 
were really a serious subject, then that would certainly 
also be a question for the members. 


[DIE TAGESZEITUNG] Has that not been a serious 
subject? 


[Lafontaine] I do not see that a majority for military 
intervention outside of the NATO territory is conceiv- 
able within the SPD. 


[DIE TAGESZEITUNG] Has that been deferred until 
the SPD takes over the government in 1994? 


[Lafontaine] No, the mistake of Bonn's foreign policy is 
that in the last three years it has concentrated exclusively 
on this question. Otherwise nothing is happening. The 
Yugoslavia policy was nothing but a catastrophe and the 
policy for Europe is failing because of false economic 
decisions. There are no reasonable answers for the states 
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of Eastern Europe, who want stronger ties to European 
security policy. We have a draft foreign-policy alterna- 
tive to that of the chaos of the Federal Government and 
it is easy to Convey. 


[DIE TAGESZEITUNG] In the question of future 
Bundeswehr actions, will the SPD not end up on the 
defensive as in the case of asylum? 


[Lafontaine] No, that is not comparable. |» |< question 
of asylum, it was a matter of whether the immigration 
should be limited. In the typical German manner, this 
dictate of practical reason was elevated to a moral and 
ethical question. | believe that the majority of the 
popuiation does not want conscripts to be used outside 
of the NATO territory. 


[DIE TAGESZEITUNG] What importance does the 
Essen party congress have for you? 


[Lafontaine] It is the basis of a new era in the leadership 
of the SPD, because with Rudolf Scharping a new 
chairman was chosen who is still very young and intends 
to hold this office for a long time. 


[DIE TAGESZEITUNG] Does this end the leadership 
crisis in the SPD? 


{Lafontaine} I believe that everyone in the SPD knows 
that we can be successful only if we work together. 


[DIE TAGESZEITUNG] You always appear very opti- 
mistic that the SPD will govern in Bonn in 1994. 


{Lafontaine} The citizens will strike a balance after 12 
years of Kohli. The key proclamations of this government 
have not been put into effect. The ambitious plans for a 
spiritual and moral renewal are failing simply because 
people are being murdered in Germany because they 
have another nationality or skin color. The announce- 
ment of those days that the best economic program was 
the change of government has been realized as mass 
unemployment, the magnitude of which is reminiscent 
of the Weimar Republic. 


[DIF TAGESZEITUNG] In what constellation will Kohl 
be replaced? Your desire once again to take up the social 
and ecological reform impulse indicates red-green or at 
least a traffic-light coalition. Or do you want to realize 
that in a grand coalition? 


[Lafontaine] I have been and am against arranging 
coalitions in advance. It is clear that the formation of 
coalitions depends upon content. Nevertheless, | am 
sticking with the statement: prior to elections, parties 
should say what they themscives want, not what they 
want in an alliance with A, B, or C. We will have to 
decide on that after the elections. 
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Contender Views Presidency, Prospects 
93EN0649A Berlin BERLINER ZEITUNG in German 
19-29 Jun 93 p 59 


[Interview with Prof. Jens Reich by Thomas Leinkauf: 
“He Would Be the Court Jester Who Listens, Mediates. 
and Comments’; Jens Reich Takes Issue With Party 
Basics: He is Campaigning for the Presidency” 


[Text] Jens Reich, the champion of civil rights from the 
time of the revolution, has borrowed an elegant office on 
Wallstrasse in central Berlin. There the scientist receives 
his visitors between noble dark shelves, a few antiques, 
and modern sculptures. A pretaste of the work rooms in 
Bellevue Castle? Jens Reich became a star overnight when 
a group of west German personalities around Ignatz 
Bubis, Hans Magnus Enzensberger. and Antje Vollmer 
decided to make him the new federal president. For them 
he is the man who is capable of compromise instead of 
polarization and who gets involved and thereby integrates. 
A man who has understanding of what is going on in the 
east and now knows the west as well. 


{Leinkauf] Mr. Reich, what are you doing these days 
when you are not giving interviews” 


[Reich] | am now out in Berlin-Buch, in the Center for 
Molecular Medicine. Before that | worked for a year ' 
the Cancer Research Center in Heidelberg. 


[Leinkauf] When you got out of politics after the revo- 
lution, it seemed as though the spirit had decided against 
power, against the fights that you would have in dealing 
with power. 


[Reich] It was something like that. But now it is not 
necessarily a decision in favor of power. | am not 
interested in power politics or in producing hard con- 
flicts between parties or groups. | am more the type to 
find compromises and to mediate. I believe that it is 
possible not to let myself be pulled into the power games. 


[Leinkauf] What is your motive to be a candidate for 
federal president? 


[Reich] The group of economists, politicians, scientists, 
and publicists from the west who proposed that to me 
had good arguments. We want to get involved, they said. 
And we want to nominate an east German for this office. 
a person who will not heat up the conflicts even more 
and who does not polarize but is prepared to help 
achieve a compromise and integration. We want 
someone who understands what 1s going on in the cast 
and who also knows the west. It is well founded, despite 
the outsider aspect that the whole thing naturally has. | 
could not say no. 


[Leinkauf] You had a guilty conscience then because of 
your departure. 


[Reich] It was a mistake to believe that everything was 
finished, the laws were in place, and now unity would 
come somehow. | thought that everything would be 
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much easier. There was much that we could not see in 
1990. All of us in the People’s Chamber were under 
constant pressure just to get everything done quickly and 
not to raise any problems at all. That is a hindrance, all 
of you just want to delay things. I did not expect 
everything to turn around so quickly and lead to such a 
difficult association, above all psychologically. I now 
know that involvement in Germany is even more neces- 
sary today than it was two or three years ago and | am 
getting involved again. 


{Leinkauf] How do you envision a united fatherland? 


[Reich] Not as a scrambied egg. Even western Germany 
is not that. There are very great cultural differences 
between Emsland and Bavaria. Nevertheless, they 
belong together, including in the sense that they accept 
belonging to one Germany. The diversity of cultures is 
accepted sometimes with a little irony and sometimes 
with strain. 


There must be equality of opportunity in an undivided 
community, even when there are large differences in 
prosperity and economics. The backwardness in which 
many parts of Mecklenburg or the Uckermark find 
themselves 1s not acceptable. Something must happen. 


I even find it good that the people there are calmer and 
the pace of life is slower. That may also mean that the 
prosperity will not reach the same heights as in Heidel- 
berg. for example. | also think that i 1s not a matter of 
complete equalization of wages. The important thing 1s 
to achieve equal life chances and equal opportunities for 
development in cast and west. 


{Leinkauf] Many, above all young intellectuals, are now 
saying that they cannot stand the Germans at all. What is 
your attitude toward your countrymen” 


{Reich} I have a relaxed view of the fact that I have lived 
in Germany for 50 years. | am part of it and find that 
proper and pleasant. The literature, the music, 
Beethoven, Bach, and whatever other great things have 
been accomplished in Germany give me support. And 
that gives me a relaxed attitude toward all others, toward 
the foreigners. 


I cannot say that I do not like the Germans. When I am 
abroad, | often get angry with them and sometimes it is 
an ironic attitude toward certain qualities and weak- 
nesses. I can laugh about much that we do. Solingen and 
Mocellin get my relationship to Germany out of balance. 


{Leinkauf] How would you describe the mental state of 
the cast Germans’ 


[Reich] | am observing that this stupor, as the medical 
people call it, this idle depression, is coming to an end. 
That is urgently necessary, for an inactive people is a 
catastrophe for the entire union. It gives me hope that 
besides the depression about broken lives and the sense 
of being delivered up to a foreign reality there is also an 
anger of resistance. And there is also this rolling up of the 
sleeves to try to do something about the misery. In 10 or 
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[Reich] There really ought to be a children’s pension, just 
pension. Every child ought to have 
his own income financed by the state or through a 
contribution from the society as an investment in the 
future, just as the old-age pension is repaymewt of 
investments by the rubble-generation in that they raised 
us and built everything up. 


In 20 or 30 years, with the single life style that we have, 
the tendency to withdraw from responsibility, and the 
possibility to free ourselves from burdens, one will have 
to work not only for those growing up but also for two or 
three older persons. 


We have only postponed such matters as care insurance, 
health reform, and ecological reform with small solu- 
tions that last only one or two years and work only 
inadequately. We must learn to overcome the contradic- 
tions so that we can find permanent solutions. That 
works only as a project for the whole society. 


{Leinkauf] The generation agreement probably also 
includes waking up from the glut of consumption. The 
possible new federal president of all Germans adicted to 
consumption is considered to be a critic of excess appe- 
tites in this area. 


[Reich] For many, consumption is no longer the satis- 
faction of a need but instead they experience withdrawal 
if they can no longer have something. The typical picture 
of this is the mobile person who on the way to his 
vacation spends two hours in a traffic jam in a bad mood 
and adapts by turning on the quadraphonic system and 
saying now we can listen to classical music, otherwise we 
will never get around to it because we are always on the 
treadmill. So it is restful to be stuck in a traffic jam. 
Abvurd. 
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We must experience the limits and the deformations of 
this consumption thinking as a liberation anc | am 
hoping for this liberation, just as I had hoped that 
sometime the abnormal situation of the GDR would lead 
to an uprising, which did happen. Suddenly it was in our 
consciousness and not just that of couple of intellectuals. 
We are facing just such a revolution in our heads and it 
must come. 


[Leinkauf] You are a utopian. 


[Reich] Naturally | am a utopian. What I see as a 
liberation will probably be characterized by others as an 
ecological dictatorship and prerevolutionary planned 
economy. But one can also make something quite impos- 
sible by continually pointing out that it is an illusion. So 
it was in the GDR as well. All of us, or almost all of us, 
were in agreement that it could not continuc this way. 
But we repeatedly paralyzed ourselves by telling our- 
selves that nothing can be changed. And it was really so 
that nothing happened. The Americans call that a self- 
fulfilling prophecy. 


There are compulsions and instincts in us that lead in 
quite a different direction than merely the acquisition 
and accumulation of possessions and property. Young 
people are showing this. They go to the tack house with 
an outside toilet and leave the full refrigerator and 
heated living room of their parents. Why? Well, because 
they want to talk with cach other all night, because they 
want to listen to the music that is not really accepted at 
home, and because they want to be among themselves. 
That is how I see the renunciation of consumption 
thinking. 


{Leinkauf] And who is supposed to inform humanity of 
new life styles and new prospects of life—possibly the 
intellectuals? You yourself once called them “cynical 


[Reich] There are not only cynics but also fools. The type 
of the fool is the one with the vasculum who wanis to 
know all the butterflies. In choosing between the cynic 
and the fool, | am always on the side of the fool. | see my 
role as that of being present, reflecting, and making 
comments but not forcing my opinion on others. And 
that is also how I see the role of those who can help us 
find new insights. Enlightenment is important but 
without a pointer. 


{Leinkauf] The federal president in the role of the court 
jester. 


[Reich] That sounds very provocative but it 1s probably 
true in the sense of the Shakespearean theater. And the 
role of the federal president, as I see it, is that of a 
listener and observer who makes comments from time to 
time but who knows that he does not have the power or 
the right to pass laws, to issue orders, and to play the role 
of the executive. That is a weakness but can also be a 


strength. 
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{Leinkauf] There is a difference between the federal 
comments on the society. As president, he will in some 
way have to support all of the decisions that are made, 
whether he agrees with them or not. 


[Reich] I have seen what the federal president must do 
under the law and constitution. He has a whole lot of 


moment. I would like to experience Scharping for a while 
yet before | give an answer. 


[Leinkauf] Who should be federal president if not you” 


[Reich] Weizsaccker, but unfortunately that is not pos- 
sible. I think that Hans Dietrich Genscher would also not 
be a bad solution, this does not mean that | am 
withdrawing. He also said that he is not interested. 
Hallenser would be a good choice to overcome the 
cast-west animosities. 


[Leinkauf] Always men only. 


[Reich] Well a woman would be very serious competi- 
tion and | would become insecure. That would be 


[Reich] Others will follow. The last word has not yet 
been spoken about Genscher. 


{Leinkauf] Do you take your chances seriously’ 


[Reich] If I fail, it will at least have been an impulse to 
the parties. 

the must now 
reer —— pe wr Hay taf me ere 
justify hi can sing just as well 
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[Box, p 59] 
[Biographic Note] 


Jens Reich says about himself that he “has never had the 
drive to get fully involved in a party but an interest in 
many individual parties and groups.” The 54-year-old 
physician and molecular biologist, born in Goettingen, 1s 
among the best known representatives of the civil mghts 
movement in the GDR. After from sec- 
ondary school in Halberstadt, he studied medicine ai 
Humboldt University in Berlin and completed a course 
of biochemical training at Friedrich Schiller University 
in Jena. In 1968, Jens Reich began to be active at the 
Central institute for Molecular Biology of the Academy 
of Serences in Berlin-Buch, where he—soon also as head 
of the department for mathematical biclogy—developed 
into a specialist for computer applications in biology and 
—— . In 1979, he wes called to be a professor in 


At the beginning of the 1980's, Jens Reich increasingly 
got caught up in political conflicts with the state admin- 
istration in the GDR. In 1982, he was among the 
founders of the “Friday Circle,” a group of people of the 
most varied careers thal met in secrecy and dedicated 
themselves to the “analysis of the rotten system.” Jens 
Reich nevertheless remained rooted in the East Berlin 
inteliectual milieu and in his tes to the church, a 
“niche-existence™ typical of the GDR. It continued even 
after the control of the department was taken away from 
him in 1984. He had refused to become a member of at 
least one of the bloc parties. He was forced to break off 
h * contacts with West Berlin and was deprived of the 
possioility of traveling to the West. 


It was above all the protest of his children against the 
niche-cxistence that caused him to become active. He 
wrote articles under a pseudonym that appeared in the 
West and were dedicated to the analysis of conditions in 
the GDR. On 9 September 1989, Jens Reich was among 
the signers of the appeal “The Time Is Ripe” that was 
— on eee ae among others, in 

house of Katja Havemann, the widow of the Bier- 


_ Jens Reich was a cofounder of the * “New Forum,” 
the first citizens’ movement with mass support. As one 
of the speakers at the demonstration on East Berlin's 
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“New Forumꝰ and its top candidate 
Reich were able to go to parhament only within 
with the opposition groups “Democracy 
iative Peace and Human Rights.” Reich 
the ole of «promising place on the ist ofthe 
n North Rhine-Westphalia for the Bundestag 
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on on 2 December 1990 out of “far of getting 
n the business of politics.” 
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New Poli on Local Government, Party Preference 


93IENO621A4 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Jun 93 p 5$ 


11 percent are heavily involved, every second person is 
either cursory or not at all interested. 


And yet, the majority is quite aware of the pro- 
found impact of local political decisions on lives. No 
more than 29 percent feel that they are not affected by 


vices especially represent grievances. The SPD was badly 
hit by its conflict potential at the latest local cliections in 
Hesse. As many as 52 percent of the people disagree with 
traffic planning in their locality, a figure that rises to 
some 60 percent in towns with more than 20,000 resi- 
dents. Half of them complain of local public transporta- 
tion services. 

Though the towns did not cause the asylum probiem, 
they are compelled to undertake many of the efforts 
necessary to cope with it. In the meantime 68 percent of 
west Germans (1991: 53 percent) and 58 perceat of cast 
Germans (1991: 49 percent) consider no longer suppori- 
able the problems that have arisen in the Federal 
Republic by the flood of applicants for asylum. 


Citizens in cast and west alike assign the highest rating in 
their local political wish list to the encouragement of 
housing construction, the fight against crime, greater 
sensitivity to citizen concerns by the authorities, envi- 
the expansion of local transport, and an efficient asylum 
policy. The cast German ion ranks the fight 
against crime at No. |, even housing construction 
Internal security generally has become a vital concern of 
the public, reinforced by the impression that politscians 
are too little concerned by this problem. Sixty-nine 
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percent of west Germans and 86 percent of cast Germans 
feel it very important from a personal aspect that their 
town should deal more resolutely with the fight against 
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availability of more parking spaces in the inner cities. 
Eastern Germany has been overwhelmed by a traffic 


owners of adjacent property protested and tried to pre- 
vent such construction: in such circumstances, 31 per- 
cent recommended waivers. The result in the old laender 
is far less unambiguous: 41 percent are in favor of 
constructing a bypass even if such construction is 
opposed by neighboring residents, 38 percent assign 
priority to citizen protests. 


In the meantime, the rights of those affected have 
become a powerful principle for most local authorities, 
taking precedence over compelling needs and majority 
decisions. It 1s getting increasingly hard to push through 
major projects against protests by citizen groups. If 
decisions do not involve a bypass but the construction of 
a refuse incineration plant, a majority in the old as well 
as the new laender is inclined to yield to the protests of 
local residents and give up on such construction, even if 
the plant seems to be needed. There are many indica- 
tions that the waste disposal concepts currently initiated 
or already practiced by many towns are further reducing 
the public's willingness to tolerate the construction of 
new refuse incineration plants. 


Trust Agency Crime Investigation Viewed 
9IENO628A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Jun 93 p 15 


[Commentary by Kerstin Schwenn: “The Trust Agency 
and Its Criminals”) 


(text) Is the Trust Agency covering up criminal acts? 
SPD is calling for the creation of an investigating 
committee to look into the possible criminal involve- 
ment of Trust Agency staff members and customers. 
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Some members of the Bundestag’s Trust Agency com- 
mittee say they have not received sufficient information 
on this subject from the Agency itself and the finance 
minister. 


The Trust Agency has not been spared criminal activi- 
ties. It makes no bones about that. Its very mission 
makes it a likely target for criminal activity. To privatize 
fast and at a “good” price is like trying to square the 
circle. On occasion the Trust Agency has run into trouble 
as a conzcquence of its fast pace of privatization. Inex- 
perience, sloppiness, or even malice on the part of Trust 
Agency staffers who ran afoul of promises by untrust- 
worthy investors or fraudulent advisers have turned 
privatizations into “untoward events.” 


The Trust Agency estimates that criminal acts have cost 
it more than 3 billion German marks [DM] thus far. To 
put this unfavorable balance into the proper light the 
Trust Agency likes to point out that 30,000 to 40,000 
individual contracts have been signed and that it was 
unavoidable for at least a few of these to result in 
criminal prosecution. Still, in spite of time pressure, the 
need to produce results, and some hasty personnel deci- 
sions, the Trust Agency must face un to the fact that it 
has to investigate and prosecute th.se criminal acts far 
more vigorously. Otherwise it runs the risk of having to 
take back fraudulently privatized and devalued compa- 
nies and put them up for sale all over again. What is 
more this is the only way in which it can protect itself 
and its staff against accusations and suspicion by the 
public. 


The Trust Agency's board of directors hoped there would 
be fewer criminal acts as privatization activity slack- 
ened. This assumption turned out to be wrong. These 
forecasts prompted the agency to reduce its investigative 
arm, the “special affairs” office, in size last year. Since 
the first of this year its staff consists of just one lawyer 
and two criminal investigators, assisted by one specialist 
and one secretary. The small staff headed by prosecutor 
Daniel Noa is confronted by a growing number of 
increasingly complicated cases which it is scarcely able to 
handle. Over the past several years the office has checked 
into some 1,150 cases. One out of three of the cases 
invoived members of the Trust Agency staff. Most of 
these cases have since been “processed” but the backlog 
poses a problem for the Trust Agency. While 19 cases 
were processed in April, 27 new cases were added to the 
docket. Cases which are being followed up by institu- 
tions other than the agency itself are also regarded as 
processed. In 300 cases the state prosecutor's office 
which works closely with the agency's special affairs 
division has taken over the investigation. In many cases 
charges have been preferred; about 10 sentences have 
already been passed. 


Criminal acts directed against the agency have changed. 
At the outset, the focus was on cases involving Alexander 
Schalck-Golodkowski’s Commercial Coordination and 
transfer ruble deals. At this stage, the focus is on other 
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matters, e.g. fraud in connection with the sale of enter- 
prises and embezzlement through siphoning off of assets 
of Trust Agency companies. Cases of this sort do not 
come to light until long after the companies are priva- 
tized. Since the facts are complicated, it takes a lot of 
work to see through them. A typical example is the fate 
of three Mecklenburg companies the Trust Agency sold 
to a Mannheim entrepreneur named Hartmann. Hart- 
mann, who is presently serving a prison sentence, never 
remitted the sales price to the agency. The prosecutor's 
office contends that he intended all along to withdraw 
assets from the eastern German companies in order to 
bolster his holdings in the western part of the country. A 
similar case is that of a man named Greiner, a Goep- 
pingen automotive supplier, who also purchased several 
firms, some of them from the agency's Halle branch 
office. Greiner's Bellino Co. recently went into bank- 
ruptcy. He is said to have drained tens of millions of 
German marks from his ventures in eastern Germany. 
These companies are now in jeopardy and must be 
secured by the Trust Agency. 


In the past, most of the irregularities occurred at the 
Halle branch office. The Trust Agency says that “two or 
three more cases” are being prosecuted there. The Stut- 
tgart prosecutor's office has joined the investigation. 
Several leading officials are under suspicion, including 
the former head of the privatization division. It is still 
unclear whether the former head of the Halle branch, 
during whose term in office the irregularities took place, 
was involved in these criminal activities. That particular 
individual has since moved to a higher position in the 
agency hierarchy; he now heads the energy directorate at 
headquarters. 


The special affairs office says there are about 10 “Halle- 
type” cases throughout the area served by the agency. 
The prosecutor's office is looking into corruption at the 
Sachsenring plant in Zwickau, an agency company. It is 
not just the Halle branch office which has been having a 
bad press. The head of the agency's Neubrandenburg 
office is under investigation in connection with the sale 
of the Ueckermuende yacht marina. The authorities 
have been looking for months for the head of the 
privatization division of the Magdeburg branch office 
who was relieved of his duties. At the moment the special 
affairs office has its eye on the Potsdam branch office 
because of controversial sales to the East German Invest- 
ment Trust joint venture. In all these cases it will 
probably be difficult to prove that a particular privati- 
zation process involved not just negligence but premed- 
itated wrongdoing. 


If the special affairs office had more personnel, it could 
react more often and more quickly to crimnal activities, 
particularly in view of the fact that grounc’s for suspicion 
usually tend to arise before a particular company has 
been cannibalized. The special affairs office is closer to 
the action and thus more efficient than an investigating 
committee. If the office were more than a mere fig leaf, 
there would probably be fewer crimes. At the very least, 
the damage could be contained. 
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Abortion Law Change, East-West Split Viewed 


93EN0621B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Jun 93 p 3 


{Article by Friedrich Kari Fromme: “Unlawful, But Not 
Penalized: The Way to Abortion Is Shortened in the 
West-—The Federal Constitutional Court’s Transition 
Regula‘ions”} 


[Text] From Wednesday this week on, abortion will be 
regulated in all of Germany by a uniform though tempo- 
rary law. The 1990 Treaty of Union (Article 31 Paragraph 
4) had decreed that the unconditional term-limit regula- 
tion (not penalized abortion in the first trimester of 
pregnancy), existing in the GDR since 1972, would, for the 
time being, continue to be in effect in the “accession area,” 
that is the area of the former GDR. The Treaty of Union 
obligated the all-German legislative “no later than 31 
December 1992 to issue a regulation better guaranteeing 
the protection of the fetus than is the case at this time in 
both parts of Germany.” This clause thus took issue also 
with the indication regulation in effect in the Federal 
Republic since 1976. 


In summer 1992, the legislative enacted a new law. The 
Bundestag surprisingly accepted a group motion, backed 
by the SPD [Social Democratic Party of Germany], FDP 
[Free Democratic Party], and some 30 CDU [Christian 
Democratic Union] deputies. This permitted abortion in 
the first trimester, but imposed a waiting period of three 
days for the woman to be counseled before the actual 
abortion. On the application of the majority of CDU 
deputies in the Bundestag, the Federal Constitutional 
Court issued a temporary restraining order on 4 August 
1992, thus preventing the term-limit regulation from 
taking effect. The verdict was rendered on 28 May 1993. 
The court objected to the legislative describing first tri- 
mester abortion as “not unlawful” instead of leaving it as 
“not punishable.” The unlawfulness of abortion needed to 
remain discernible; the constitutional court therefore also 
objected to the counseling regulation as being somewhat 
too indeterminate and laid down in detail that and in what 
manner counseling would have to emphasize the desir- 
ability of preserving the fetus. The court, furthermore, 
called for appropriate regulations concerning the make-up 
and licensing of counseling agencies. 


As at the time of annulling the term-limit regulation, 
enacted in April 1974 by the SPD and FDP (also contin- 
gent on counseling), the Federal Constitutional Court's 
verdict of 25 February 1974 issued a temporary regulation 
in accordance with Article 35 of the law on which the 
court’s work is based. This regulation takes effect on 
Thursday of this week. It provides the outlines for future 
legislation that has not yet begun to be debated in Bonn. 
Upon this temporary regulation taking effect, a term-limit 
regulation applies all over Germany. Abortion remains 
unlawful but is not to be penalized if occurring in the first 
trimester of pregnancy (calculated from conception) and 
after counseling by a physician. As far as women in the 
former GDR, and who wish to have an abortion, are 
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concerned, the only change involved is the imposition of 
counseling. As indicated in the Treaty of Union, the 
former GDR has already started on the establishment of 
counseling agencies. In the area of the old Federal 
Republic, the indication regulation is now superseded. At 
least 80 percent of abortions here used to occur on the 
basis of the so-called distress indication that had to be 
certified by a physician. Now, once a woman has decided 
on an abortion in the “old west,” the procedure has been 
cut by one step—she is compelled only to undergo coun- 
seling. 


However, the Federal Constitutional Court's “temporary 
regulation” sets some definite markers with respect to 
counseling. It must be guided by the need to make an effort 
“to encourage the woman to continue the pregnancy and to 
describe the potential of her life with the child.” The 
woman must be made to realize that “at any stage of the 
pregnancy the fetus has its own right to life vis-a-vis the 
mother” and that abortion can be “considered only in 
exceptional situations,” in other words only if carrying the 
fetus to term “would exceed the limits of bearable sacri- 
fice.” 


Counseling may not be perfunctory. It must continue as 
long as the counselors think that the woman may be 
influenced by further arguments. Counseling agencies 
must be licensed by the laender. The latter may license 
only such counseling agencies as match the above goals, 
and whose staff guarantees such service. “The physician 
carrying out the abortion, must be excluded from counsel- 
ing.” Counseling agencies must not be linked with facilities 
carrying out abortions—something that is alleged to have 
been the case sometimes in the old Federal Republic. 


The Federal Constitutional Court's verdict of 28 May 
objected to health-insurance financing of first trimester 
abortion after counseling. It is not clear, therefore, whether 
such financing will be abandoned upon the temporary 
regulation taking effect. According to the court's tempo- 
rary order, the term-limit regulation (called by the legisla- 
tive “pregnancy and family aid law") will continue in 
effect, provided that this law has not been declared invalid. 
That happened with respect to the term-limit regulation 
(defined as lawful) and the counseling regulation 
(described as inadequate). Health-insurance financing of 
any abortion (doubtlessly possible when carried out for 
medical reasons), on the other hand, has merely been 
termed “unconstitutional” —not invalid. This might mean 
that the regulation remains in effect until a decision by the 
legislative. 


On the other hand, the temporary order goes into surpris- 
ingly explicit detail as regards the case of the legislative 
introducing or retaining criminological indications 
affirming the legality of abortion following rape. In that 
case—not mentioned in the 28 May verdict—insured 
women indeed will have a claim on health insurers, though 
the prerequisites are complicated and described in a 
lengthy text (public health physician's certificate, and so 
on). One might therefore assume that health-insurance 
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financing of first trimester abortions is already abolished, 
and that, in case of need, women must appeal for aid to 
welfare agencies. 


It is evident that the “temporary order” is unambiguous 
as regards the obligation of physicians to notify the 
authorities of abortions they carry out, whether in the 
former GDR or, as before, in the area of the Federal 
Republic. It is widely assumed that this obligation is 
inadequatciy met in the Federal Republic; 90,000 abor- 
tions were notified each year but more were paid for by 
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health insurers. In fact estimates mention up to 250,000 
annually. GDR notifications steadily amounted to about 
70,000 per annum. All parties have advocated con- 
tinuing the obligation to notify. However vehemently 
Brandenburg Minister Hildebrandt objects, in its present 
form, ordered by the constitutional couri, it imposes 
little hardship on eastern German women. In the “old 
west,” the road to an abortion not medically or embry- 
opathologically indicated has been cut by one stage: The 
frequently abused or, at any rate, easily obtained “dis- 
tress indication.” 
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— Front Rebels, French Minister Cancels 


LD0707135893 Paris Radio France International in 
French 1230 GMT 7 Jul 93 


{Text} French Cooperation Minister Michel Roussin has 
cancelled the visit he was scheduled to make to Djibouti 
on 9 July, that is the day after tomorrow. Apparently, the 
French minister does not wish to be present in Djibouti 
at a time when the Djibouti Army is launching offensives 
against the rebellion by the Front for the Restoration of 
Unity and Democracy [FRUD]. For three days now the 
government forces have been carrying out large-scale 
land and air operations in the north of the country. The 
opposition United Front says that the bombardments 
are killing more and more civilians. 


U.S. Seeking Redefined Foreign Policy Role 
PM0707114193 Paris LE MONDE in French 3 Jul 93 
pp 1,4 


[First of two articles by Alain Frachon: “United States, 
‘Gulliver’ in Reflective Mood: Rethinking ‘Leader- 
ship’’—first paragraph is introduction] 


{Text} Bill Clinton is going to undergo his initiation to 
one of the most exclusive clubs during the G-7 meeting 
on 7, 8, and 9 July in Tokyo. The U.S. President is 
sometimes thought to be erratic on foreign policy: U.S. 
“leadership” is going through an introspective phase, our 
Washington correspondent explains in a series of two 
articles that we start publishing today. 


This will be a graduation examination: The “new boy” 
will be judged by his peers. Bill Clinton is not only going 
to Tokyo, to the G-7 summit that opens 7 July to speak 
of world economic recovery, but also to prove himself as 
“leader” of the Western world. He is going there unsure 
on his feet at an uncertain moment in relations between 
the United States and its allies. To the Europeans and 
the Japanese, U.S. “leadership” seems a tad faint- 
hearted. The recent retaliatory raid on Baghdad is appar- 
ently not going to appreciably overturn that view: In 
foreign policy the Democrat administration has hitherto 
left an impression of vagueness and hesitation. As if the 
United States was beginning one of its phases of intro- 
spective withdrawal. 


In order to describe the United States coming to grips 
with the Cold War battles of the late sixties, the political 
scientist, Staniey Hoffmann, recalled “Gulliver 
Ensnared” (Footnote) (Title of a work published by 
Editions du Seuil, Paris 1971). One would today be 
tempted to speak of a “Gulliver in reflection,” a 
“Gulliver” engaged in rethinking his role on an interna- 
tional stage from which the Soviet military threat has 
disappeared. 


During this phase of transition from a clearly identified 
danger to multiple, so far badly defined, perils, the 
United States is seeking a post Cold War foreign policy. 
“We still have no grand strategy, no grand design,” an 
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administration official confided to LE MONDE. “We 
know near enough what we don’t want; we don’t really 
know what we do want. 


That is not the best formula for us to exercise our 
leadership, he added. Bill Clinton made a success of his 
first trial run when he gave Boris Yeltsin a sizable push 
in the right direction during the Vancouver summit in 
April, which was what the man really needed a few days 
ahead of the decisive vote in Russia. The administration 
indicated the absolute priority that it intended to give to 
the “Russian question.“ Regrettably, the Vancouver 
effect rapidly vanished with the Bosnian pussyfooting. 


That gave an impression of promises not kept, threats of 
armed intervention not followed up by action, and 
hesitancy in relations with European allies—in short, 
incoherent policy. The overall impression is of extreme 
reticence to intervene in a European conflict that might 
indeed foreshadow future dramas. 


At the end of over 50 years that, due to the red peril, saw 
U.S. preeminence or preponderance—the untranslatable 
“leadership”—emerge in the West, Bill Clinton, who was 
virtually a conscientious objector during the Vietnam 
War, seems to be hesitating, torn between two tenden- 
cies, two contradictory reactions: On the one hand, a 
Wilsonian idealism presupposing militant activism 
abroad and, on the other, a desire to once again give 
priority to “domestic issues” since the Soviet threat is no 
more. 


No one better summed up the situation than the number 
three in the State Department, Peter Tarnoff, who really 
put his foot down during a press lunch in May. The 
“Tarnoff doctrine” more or less boils down to the 
following formula: The United States is too poor to carry 
on leading the Western camp in the same way; the 
allies—in Europe and Japan—will have to play a more 
active role. 


The United States is going to tailor its international 
ambitions to fit its financial situation. Ronald Reagan 
may have contributed to wearing out the Soviets in the 
arms race, but since he failed to finance this course by 
taxation, the victory was won at the risk of the country’s 
financial health. Now that the Cold War is over, there is 
no longer any reason to continue this course: It is time 
for a diplomatic and military withdrawal. 


“Our economic interests are the priority (...) Because of 
its limited resources the United States must define the 
expansion of its foreign commitments in a manner 
compatible with (financial) reality,” Peter Tarnoff said. 
“That may disappoint the hopes of certain Americans 
and some in other countries,” he continued. With regard 
to Bosnia, he added bluntly: “Are people dying when the 
United States could do more if it wanted? Ves.“ When 
the priority accorded to “domestic issues” stifles the 
Wilsonian ideal.... 


In technocratic terms, the “Tarnoff Doctrine” 1s 
described as a reorientation of the country’s resources. 
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The Clinton administration considers that the end of the 
Cold War enables it to maintain a form of “global 
leadership” while reducing its foreign commitments. In 
actual fact, this is a development that has been in 
progress since 1990-91. But it was overshadowed, on one 
occasion, by Operation “Desert Storm” against Iraq, 
which gave the impression—which could not be more 
wrong—of a United States wanting to play the world 
policeman. The reorientation is a development that was 
approved by George Bush and has been well and truly 
taken on board by Bill Clinton today. There is more 
continuity between the two administrations in this redef- 
inition of the U.S. role abroad than Republicans and 
Democrats care to admit. 


Th reassignment of resources is described by Professor 
Samuel Wells of the Woodrow Wilson Center as two- 
pronged: Emphasis is placed more on domestic priorities 
(economic and social) at the expense of external com- 
mitments and, as far as the latter are concerned, the 
balance could swing toward the Asia-Pacific region to the 
detriment of European commitments. If you believe 
another specialist, Alan Tonelson, this has already been 
translated into facts—and figures. In an article entitled 
“Superpower Without a Sword,” he claims triumphantly 
that the 1994 military budget proposed by the Clinton 
administration makes official the strategy of retreat or 
withdrawal (Footnote) (Foreign Affairs, Summer 1993). 


“The best strategy to ensure the country’s long-term 
security and its prosperity is to revive a foreign policy 
designed on more modest proportions,” he writes. “That 
means safeguarding the defense of a smaller number of 
countries, handing out reduced foreign aid, and concen- 
trating more on domestic consolidation than on an 
ambition to mold the international environment.” The 
cut in the military budget is obvious: It has dropped 34 
percent in comparison to what it was in the late eighties. 
Military spending accounted for 27 percent of all federal 
spending in 1987; it will stand at 13.7 percent in 1997. It 
will drop from 6.5 percent of GNP in 1985 to 3 percent 
in 1997 (a level unprecedented since 1945). 


George Bush wanted to keep a core of permanent forces 
of 1.6 million men. Bill Clinton has reduced this to 1.4 
million—with cuts from 12 to 10 armed divisions, 12 to 
10 aircraft carriers, and 26 to 20 air units. “A strategy 
that rests on the ability to mount a ‘Desert Storm’ 
operation mainly using U.S. forces based in Europe 
(which are nonetheless closer to the Gulf) will become 
more difficult to implement,” Alan Tonelson explains. 


“Between now and late 1996 the total numerical strength 
of the U.S. troops in Europe will be reduced to 100,000 
men, less than half the number of U.S. soldiers who 
fought in the Gulf.” Defense Secretary Les Aspin con- 
siders that the United States no longer needs armed 
forces enabling it to carry out two major operations at 
once—like it has today in theory: For example, repulsing 
a DPRK attack on its southern neighbor and an Iraqi or 
Iranian offensive on Saudi Arabia. He opts for a less 
ambitious strategy of repulsing the first attack with the 
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bulk of the U.S. forces and simply carrying out a “con- 
tainment” operation on the other front before “having 
done” with the first attack and being able to transfer 
troops (a formula known as “win-hold-win”). “Top 
military officials” cited by THE WASHINGTON POST 
wonder if the “Aspin plan doesn’t send a bad message to 
allies who are already having doubts about U.S. leader- 
ship.” 


The foreign civilian aid budget is stagnating at $14.3 
billion. In fact, it is dropping for most of the recipient 
countries, whose strategic interest has declined as a 
result of the end of the Cold War: The extraordinary aid 
for Russia has had to be taken out of their share. In THE 
WALL STREET JOURNAL Morton Abramowitz, pres- 
ident of the Carnegie Peace Foundation and former 
ambassador to Turkey, asks: ““What kind of world are we 
going to build when we say to our friends: Sorry, we 
don’t need you anymore? At some time these things will 
affect the way that these countries see the United States 
and the confidence that they have in us.” 


Shifting U.S. Relationship With Europe Viewed 
PM0707142393 Paris LE MONDE in French 4-5 Jul 93 
ps 


[Second of two articles by Alain Frachon: “United 
States, ‘Gulliver’ in Reflective Mood: Sharing the Bur- 
den” —first paragraph is introduction] 


[Text] Today we wind up the publication of our series 
detailing the redefinition of U.S. leadership. Started 
under the Bush administration and confirmed by Presi- 
dent Clinton, the U.S. diplomatic and military with- 
drawal seems to be becoming more pronounced. Can one 
therefore predict a reduction in U.S. political clout in the 
Western world? The answers are still uncertain. 


“Make no mistake, we are going to continue to exercise 
our leadership.” Secretary of State Warren Christopher 
was adamant. His clarification at the end of May came in 
the wake of statements by the number three in the State 
Department, Peter Tarnoff, who had just explained that 
the United States has too little cash and too much to do 
on the domestic front to continue playing a dominant 
role on the world scene. 


“The United States is ready to act decisively to protect 
its interests anywhere and at any time,” Mr. Christopher 
continued. He added: “When necessary, we will act 
unilaterally (...) When a collective response is more 
appropriate, we will mobilize.” He does not shout it 
from the rooftops, because he knows it to be unpopular, 
but Mr. Clinton is devoting a lot more time to foreign 
policy than his public speeches would have you think. 


The administration knows that defense of U.S. interests 
forces them to remain committed abroad. But to what 
extent? The example of Europe is indicative. Officially, 
policy is clear: It is essential for the United States, its 
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military component included, to maintain the transat- 
lantic links with the old continent; NATO is the expres- 
sion of this and meets the Europeans’ security needs. 
Whereas there is no longer a USSR to deter, Professor 
Samuel Wells observes, there is on the other hand a 
growing number of countries to reassure. 


There are all those countries, from the Baltics to Central 
Europe, that have just left the Soviet orbit; they value 
above all else the maintenance of a U.S. military pres- 
ence in Europe. They value it all the more since the 
Europe of the EEC has just graphically demonstrated in 
Bosnia its inability to foresee and then subdue a war on 
its doorstep that has brought about some of the worst 
atrocities that the old continent has seen since 1945. The 
Americans talk of “European ossification” when refer- 
ring to this political and military paralysis. 

Jenonne Walker, who is in charge of Europe on the 
National Security Council, pointed out two years ago 
now: “The Europeans are anxious to maintain the (mil- 
itary) relationship with Washington, if only to counter 
the possible reemergence of a military threat from 
Moscow and to ensure that no European power (ic. 
Russia or Germany) can dominate the continent” (Foot- 
note) (FOREIGN POLICY, Summer 1991). The fact 
remains that the “relationship” in its current form seems 
in jeopardy. The number of U.S. soldicrs in Europe is 
due to drop from 350,000 not so long ago to 100,000. 
Rally for the Republic Deputy Pierre Lellouche, an 
expert on strategy, underlines the full symbolic signifi- 
cance of this figure: “For the first time since 1945 U.S. 
forces in Europe are going to be smaller than those based 
in Asia.” (Footnote) (FOREIGN AFFAIRS, Fall 1993). 


Officially, there is no question of dropping below this 
threshold. However, more and more, sometimes high- 
ranking people in Washington are wondering about 
maintaining such a military contingent. Before serving at 
the White House, Jenonne Walker wrote: “Without 
having an obvious job to do, the U.S. forces in Europe's 
largest country, Germany, could rapidly be taken for 
occupiers rather than defenders. That will not contribute 
either to stability in Europe or to good relations between 
the United States and the Europeans. Rather than 
waiting to be forced to withdraw, Washington should (...) 
set a schedule for the progressive withdrawal from 
Europe of all U.S. ground forces, just leaving air and 
naval units.” 


In the Congress the tone is in favor of a final withdrawal: 
“Justifiably or not, even from the economic viewpoint 
alone,’ Gregory Flynn of Georgetown University 
explained, “you will not stop a congressman being aston- 
ished that we are maintaining bases in Germany when 
we are closing down so many in the United States.” A 
State Department official confided to LE MONDE: 
“Who knows what we will really do once the Russian 
troops have completed their withdrawal from Germany 
in a year.” In other words, who knows if the United 
States will not then decide to cut its forces in Europe a 
little more? 
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More serious perhaps is the fact that the Congress and a 
good proportion of public opinion are asking overt 
questions about NATO's raison d'etre: What is the point 
of NATO when none of its members—neither the Euro- 
peans nor the Americans—thought that its natural post 
Cold War mission was to seriously tackle the war in the 
ex-Yugoslavia? Well-founded or not, the argument of 
questionable consistency is widespread. 


The administration's idea is that the long-term disap- 
pearance of a military threat as serious as that of the 
USSR enables it to “disengage” while maintaining U.S. 
influence. And that influence will no longer be gauged by 
its military might. It will depend largely on U.S. eco- 
nomic and cultural clout: Im the former sphere the 
United States can pride itself on stronger prospects for 
growth than Europe has; as for U.S. popular culture, 
good or bad, it has never seemed as all-conquering. 


“We are going to continue to exercise our leadership,” 
Mr. Christopher reiterates. Certainly, but the example of 
Europe indicates that a new era is beginning. The disap- 
pearance of the USSR is naturally going to give rise to 
new relationships among the Western allies. Less impe- 
rial U.S. leadership is in keeping with the U.S. with- 
drawal strategy. Doubt about the U.S. presence in 
Europe can only reinforce this development. Induced to 
take a greater part in organizing their defense, the 
European allies would also have to take a greater part in 
decisions. The United States is faced with the following 
“dilemma,” Pierre Leliouche writes: “How can it remain 
the boss and withdraw?"’ (Footnote) (FOREIGN 
AFFAIRS, Spring 1993) 


In other words, can it exercise the same influence, have 
the same political clout, and bring about a decision in as 
decisive a manner with 100,000 men in Europe as with 
350,000? And with less than 100,000 men can you see 
the commandcr in chief of the allied forces in Europe 
automatically being a U.S. general? Questions that are 
eminently politic. Giving them a “noncommittal 
answer,’ George Bush said that the United States hence- 
forth—i.c., after the Cold War—intended to be both 
“partner and leader” in its relations with its allies. Is that 


possible? 


The Clinton administration has a similar expression. It 
speaks of the need for the United States to act more and 
more ofien in a “multilateral” context. Whatever the 
formula, be it that of Mr. Bush or Mr. Clinton, it is a 
question of “shared leadership.” In the activist version 
this produces Operation “Desert Storm” with the United 
States leading consenting allies (and contributors of 
funds), in the low-profile version it means Warren Chris- 
topher falling in with the Europeans’ arguments in favor 
of forgetting about any military option in Bosnia. 
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Eastern Europe Accuses EC of ‘Blindness’ 
93ES0761A Paris LE MONDE in French 22 Jun 93 
pp 1, 4 


[Article by Sylvie Kauffmann: “*Visegrad’ Is Knocking 
at the Door”] 


[Text] At a time when the Twelve are meeting in Copen- 
hagen, Eastern Europe accuses the EC of blindness. 


The leaders of the new democracies of central Europe 
have had plenty of time over the past three and a half 
years to lose many illusions. Nevertheless, letting go of 
one was particularly painful: the idea that West Europe, 
so admiring of their fight against communism, would 
back them when it came time to rebuild their countries. 
They have also learned not to give way to sentimen- 
talism: The task they face is too daunting. 


Consequently, no longer is it like beggars coming to 
collect on the hypothetical debt they thought they had in 
the West that they come knocking at the door of the EC, 
but rather, as partners, heads held high as the result of all 
they have accomplished in three years. Their rhetoric has 
changed: “Just look!” they are telling the Twelve who 
have come to meet in Copenhagen. “We number 65 
million consumers on your borders. You are in the midst 
of a recession, but we are on an upward slope. If you do 
not stifle us, we can become one of the few poles of 
growth in the world. You would have to be either crazy 
or blind to ignore us. Open your doors! It is in your own 
interest to do so!” 


Upon liberation, membership in the EC appeared to the 
former satellites of the USSR to be the key to salvation, 
the goal to attain. While everyone admitted that such 
membership could not come about immediately because 
of the enormous gap to be crossed, the most advanced 
eastern European countries—a lead squad made up of 
Poland, Hungary, and Czechoslovakia quickly 
emerged—at least counted on clear prospects, even a 
commitment. The EC turned stubborn and outlined a 
number of measures aimed at making these countries, 
elegantly redubbed the PECO (Central and Eastern 
European Countries), mark time. There were also a few 
recommendations for better “»-«rering™ them. The 
result was the EEC partners: . ments initially 
signed by Warsaw, Budapest, an: « rague, and then 
Bucharest and Sofia last year. This was also the philos- 
ophy that gave birth to the “Visegrad group,” a budding 
organization for regional cooperation within which 
Poland, Hungary, and Czechoslovakia were expected to 
“gain experience” and take up free trade before hoping 
to gain access to the court of the greats! To say that there 
is profound disappointment within PECO is an under- 
statement. They deplore the fact that West Europe has 
formulated no strategy to meet the historic challenge 
constituted by the collapse of the Soviet bloc. To be sure, 
the partnership agreements do improve access to western 
European markets, but they also substantially limit 
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exports from areas of production in which central 
Europe is competitive: agriculture, textiles, and iron and 
steel. 


Camp of Intruders 


It is the height of irony that in the area of commercial 
trade, these partnership agreements have helped the EC 
more than they have the countries of central Europe. “In 
1992.” observes Jerzy Lukaszewski, Polish ambassador 
to Paris, “EC exports to Visegrad countries increased 31 
percent, while those from Visegrad to the EC rose only 
10 percent.” 


Aid from the EC to eastern European countries is a drop 
in the bucket compared with what free trade would 
mean, they claim. Czech Prime Minister Vaclav Klaus 
makes this accusation: “West Europe has hung a ‘Do Not 
Disturb’ sign on its door'™ 


As for the Visegrad group, it mainly serves to channel the 
frustrations of its members (which went from three to 
four when Czechoslovakia split in two) vis-a-vis the EC. 
Last year, Klaus publicly revealed the low esteem in 
which he held such regional cooperation, deeming that 
his small republic would have more to gain from the 
West by going it alone. While he may have backed down 
somewhat in the interim, the members of the Visegrad 
group nevertheless retain the greatest distrust of any- 
thing even vaguely reminiscent of the now defunct 
COMECON. “The Western emphasis on regional coop- 
eration as a precondition to integration into the EC 
either resulis from a total misunderstanding of the 
Situation or a deliberately protectionist attitude,” 
according to one document put out by the Hungarian 
Academy of Sciences’ Institute of Economics and pre- 
sented at a meeting in Budapest last week on aid to 
eastern Europe (seminar sponsored on | 4-15 June by the 
Hungarian Ministry of Foreign Affairs and the French 
Interministerial Mission for Central and Eastern 
Europe). The “pill” of regional cooperation is all the 
harder to swallow because the countries of central 
Europe have generally been excluded from Community 
aid to the former republics of the USSR of which they 
were the traditional suppliers (of agricultural and phar- 
maceutical products, for example). 


Furious at being lumped together with the Philippines or 
Malaysia in the camp of intruders, they—who feel them- 
selves so profoundly European—are disgusted to hear 
that with such transfers as Thomson to Poland they are 
stealing jobs from Europe; and the Visegrad countries 
are trying once again to bring about a change in attitude 
in the EC. They are demanding all the more vigorously 
the opening of Community markets because, for some of 
these governments, it is a matter of survival. The eco- 
nomic revolution has generated such political and social 
upheavals that it is essential that they be able to offer 
their own people reasons for hope and to counter 
growing anti-European se timent. Polish Prime Minister 
Hanna Suchocka has bec © the most ardent spokes- 
person for the cause, perh’ « because the withdrawal of 
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support from the Peasants Party is not unrelated to the 
fall of her government last month. Polish agriculture has 
literally been strangled. “No assistance, however gen- 
erous, can replace the normal mechanisms of the free 
market,” she wrote in the 11 June issue of LE MONDE. 
“We expect the EC to state unequivocally that (our) 
membership is also its goal. We are also awaiting precise 
dates for the opening of negotiations and the phases and 
terms of our entry into the Community.” 


Once again, Suchocka risks disappointment. The 
French, for example, are quite willing to speak of “cri- 
teria” for membership but certainly offer no “schedule,” 
despite a few engaging remarks made by Minister Alain 
Juppe to foreign ambassadors in early May. In addition, 
one eastern European diplomat says, Paris proposes to 
introduce another criterion not applied to Greece or 
Portugal: the per capita GNP. 


Balladur Views First 100 Days in Office 


LD0607 180293 Paris France-Inter Radio Network in 
French 1600 GMT 6 Jul 93 


[Excerpt] For his first 100 days in Matignon, Prime 
Minister Edouard Balladur wanted to give a report to the 
members of parliament from the majority on his term of 
office. Surrounded by Rally for the Republic [RPR] and 
Union for French Democracy [UDF] deputies and sen- 
ators, and their chairmen Valeriy Giscard d’Estaing and 
Jacques Chirac, the head of government came to defend 
his economic policy. He also announced for the next 
session a new stage in government action to favor 
employment. He also announced that there will still be 
bleak days. Here he 1s: 


[Begin Balladur recording] Thus far, we have done the 
easiest things. The three months, and the first three 
months. People talk about 100 days: I don't know why 
this idea of 100 days has become popular. They left a 
disastrous memory in our history [it was 100 days 
between Napoleon's escape from Elba and his defeat at 
Waterloo]. Let me remind you of this. We must be sure 
not to let it happen again. But I think that this is now the 
101st day; the worst is over, in a way. 


Well, we have done what was for the moment—1I won't 
say the easiest thing, because we had to make difficult 
decisions, to have the courage to make them. You made 
them, and we made them with you. But now we will have 
to face days that will certainly be bieaker, perhaps. Well, 
for that we will need to be close, consistent, and united as 
we have been during these first three months of the new 
parliament. | wanted to say thank you to you again, and 
say that | am counting on you. [end recording] 


[Announcer] Prime Minister Edouard Balladur, whom 
you have just heard recorded by Dominique Rocard, also 
said he is determined not to call into question the 
principle of the minimum wage in his employment 
policy. [passage omitted] 
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Parliamentary Report Opposes Cuts in Arms 
Programs 


PM0807092593 Paris LE MONDE in French 3 Jul 93 
plo 


{[Unattributed report: “National Assembly Finance 
Committee Opposes Cancellation of Major Arms Pro- 
grams”} 

[Text] “In the short term it ts impossible to make any 
substantial savings in the current arms programs, since 
they cannot reasonably be halted or further delayed.” 
This conclusion—in the form of a warning to the gov- 
ernment—figures clearly in the report on France's 
defense policy and its funding drafted by Arthur Paecht 
(Union for French Democracy deputy for Var) and 
Patrick Balkany (Rally for the Republic deputy for Hauts 
de Seine) and approved Friday, 2 July by the National 
Assembly Finance Committee. 


“Our examination of a number of major programs (the 
Rafale aircraft, the Leclerc tank, the nuclear aircraft 
carrer, the Tigre helicopter, the new generation nuclear 
submarine, and the M45 and MS strategic ballistic 
missiles), a large number of which are reaching produc- 
tion readiness at the same time, shows that most of them 
are too advanced to be set back,” the two members of 
parliament write. “None of them are encountering any 
major technical problems. with regard to the nuclear 
aircraft carrier, it seems necessary to add to the forecast 
expenditure the cost of a second aircraft carrier and the 
purchase of Hawkeye air patrol aircraft.” On this latter 
point in particular, the majority deputies referred to the 
wish expressed recently by Defense Minister Francois 
Leotard, to order the construction of a second nuclear 
aircraft carrier of the “Charles de Gaulle” class 


Citing possible future budget cuts, the two deputies 
consider that “the decisions are full of consequences in 
military, industrial, and social terms” and believe that 
the halting of one or several of these programs would 
cause “a major waste of pubiic money and a diminution 
of our forces’ capability.” 


‘Tough Battle’ Expected Over Test Ban Duration 


PM0807091793 Paris LE MONDE in French 6 Jul 93 
p 24 


[Michel Tatu commentary: “Compromise” 


[Text] In all countries decisions on nuclear testing are the 
result of compromises between the demands of the 
“military-industrial complexes” and the political 
leaders’ diplomatic imperatives. But in France today 
there 1s also a Compromise due to the “cohabitation” 
between Mr. Balladur’s government and Mr. Mitterrand 


The former was bound by the RPR [Rally for the 
Republic] grassroots, who sharply criticized the one- 
year moratorium announced 8 April 1992 under Pierre 
Beregovoy'’s government. The latter was bound by his 
promise—reiterated last February—that France would 
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not be the first to resume testing. And “the total har- 
mony™ between the Matignon and the Elysee cited by the 
prime minister conceals a rather laborious compromise: 
France will mot resume its testing but, unlike Mr. 
Clinton, it has not specified a deadline for the official 
end of the 1992 moratorium, which has already expired. 


This will be the job of a group of experts tasked with 
ensuring that the suspension of tests does not harm 
France's deterrent capability. So without prejudging this 
group's conclusions, Paris cannot guarantee that it “will 
not give the go-ahead to a resumption,” as Mr. Mitter- 
rand said in an interview with the Japanese newspaper, 
ASAHI SHIMBUN, last Thursday. 


Indeed, France is trapped by a much older contradiction. 
Throughout the Cold War period all the nuclear powers 
said they were wiiling to relinquish nuclear weapons and 
even testing as long as everyone else did the same. This 
is what the Elysee communique reiterates, when it states 
that France “is in favor of a treaty that completely bans 
testing on condition that it is global and verifiable.” But 
since there was always someone, especially among the 
major nuclear powers, unwilling to play the game, these 
promises had little chance of halting a well-oiled 
machine: Despite a certain slowing of the pace, almost 
2,000 nuclear tests have been carried out since 1945— 
half of them by the United States. 


Nevertheless the arms race between the major powers 
has now given way to a disarmament race, and Russia's 
main concern 1s to eliminate most of a nuclear arsenal 
that is redundant, polluting, and very unsafe both in use 
and in maintenance. If we add to this the constant 
pressures from environmentalists and the fact that most 
nonnuclear countries consider a halt on testing a precon- 
dition for their approval of the renewal of the Nuclear 
Nonproliferation Treaty in 1995, the international con- 
text 1s becoming increasingly unfavorable for a continu- 
ation of explosions, anywhere and by anyone. On the 
other hand, the threat of “uncontrolled” proliferation, 
the nuclear ambitions of North Korea (which the Amer- 
ican secretary of state condemned as “dangerous” on 
Sunday), Iran, and other states encourage the partisans 
in many countries of a minimal deterrent, but one 
maintained in readiness for an indefinite future. 


France's latest tests, like Russia's, date back to 1991, 
whereas China and the United States (and therefore 
Britain, which uses the American site in Nevada) carned 
out their most recent expositions in September 1992, 
that 1s, a year later. At a time when France is planning 
the renewal of the submarine missiles of its oceanic 
force, can it extend its moratorium indefinitely? Can the 
new computer simulation techniques replace “real-life” 
testing of weapons which, in any case, have made very 
greal progress in terms of miniaturization and safety in 
the past 10 years? We can expect there to be a tough 
battle over all these points within the “group of experts.” 


FRANCE 45 


Nuclear Test Suspension Prompts Varied 
Response 


LD0807090993 Paris LE MONDE in French 6 Jul 93 
p 24 


{[Unattributed report: “France Extends Moratonum on 
Nuclear Tests”] 


[Text] The Presidency of the Republic announced in a 
communique on Sunday, 4 July that it is “in favor of a 
treaty for a complete ban on (nuclear) tests, on condition 
that it is global and verifiable.” Just 24 hours after U.S. 
President Bill Clinton's statement announcing—even 
though a resumption of U.S. and British tests was 
expected—that he had decided to extend the morato- 
rium “at least until the end of September next year,” 
Paris is now following Washington, London, and 
Moscow, which announced | July that it is in favor of 
suspending its tests. 


The Elysee Palace document, which, as Prime Minister 
Edouard Baliadur pointed out on France 2's “L’Heure de 
Verite”™ program, he drew up jointly with the president, 
stresses that France “will make sure that its deterrent 
capability is maintained in the face of any advances in 
technology.” The prime minister emphasized this point, 
saying that it is necessary that the French nuclear force 
“be sufficient in all circumstances.” 


To this end Messrs. Mitterrand and Balladur have 
decided to establish “a group of very high-level military 
and scientific experts” responsible for ensuring that the 
French nuclear forces do not suffer as a result of this halt, 
“the duration of which cannot be specified now.” What 
is at stake here is the modernization and development of 
the new weapons already decided on by that the govern- 
ment and armed forces’ staffs. 


First and foremost, experts have said that a program of 
“test expositions” is necessary in order to assess and 
approve the planned new lighter and stealthier TN-75 
nuclear warhead designed to equip the future M 45 
missiles on the submarine, “le Triomphant,” in 1995. At 
least two tests should be carried out to achieve this, they 
believe. 


According to Roger Baleras, director of military applica- 
tions [DAM] at the Nuclear Energy Board (CEA), further 
tests are needed to develop the explosive charge of the 
long-range air-to-surface missiles carried by the Rafale. 
As in the case of some U.S. weapons, this should be an 
“adjustable energy” charge so as to deliver a destructive 
power appropriate to the particular target. 


Last, there is the M 5 missile designed to arm the new 
generation of strategic submarines. However, this 
weapon is less likely to suffer as a result of the French 
Government's decisions, because a postponement of 
tests would not have much impact on a system that is not 
due to become operational until 2005. 


Of course, some people believe that it 1s now possible to 
do without such full-scale tests and to confine ourselves 
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to simulations, as the CEA plans to do through the 
PALEN (preparations for the limitation of nuclear tests) 
program. But the DAM nevertheless believes that a small 
number of tests is still necessary in order “to confirm the 
suitability of the models and to adjust simulation param- 
eters.” 


This theory 1s espoused by Jacques Baumel, RPR [Rally 
for the Republic] deputy chairman of the National 
Assembly Defense Committee, who protested the deci- 
sion by a prime minister “who cites Gaullist arguments 
with regard to nuclear deterrence” and stressed that “the 
reduced budgets of the PALEN program will not resolve 
the probiems.” 


“It 1s a very bad decision,” he said, “because in this field 
we are not in the same position as the Americans, who 
have completed their test programs. So we need to 
develop our future weapons and not to diminish our 
effort, at a time when we are witnessing increased 
nuclear proliferation in certain countries.” This opinion 
is shared by, among others, the RPR's Patrick Balkany 
and the UDF’s [Union for French Democracy] Arthur 
Paecht. These arguments are bound to feed the contro- 
versy when it comes to renegotiating the test ban treaty, 
of which France “is in favor of an unlimited extension in 
1995.” For its part, Generation Ecologie welcomed the 
government's decision. “It is now or never,” it said. 
“Either the world topples into proliferation, or the major 
powers set the example.” 


Government Extends Austerity to Welfare 
Measures 


93ES0762A Paris LE MONDE in French 22 Jun 93 
p 22 


[Article by Jean-Michel Normand: “The Government 
Expands Austerity Measures”] 


[Text] Retirement, SMIC, Health Insurance 


There will be no increase in retirement pensions in July, 
the SMIC [Interoccupational Minimum Growth Wage] 
will probably be held to the strict legal minimum, 
reimbursements for drugs will be limited, physician 
staffing tighter, unemployment insurance contributions 
are expected to increase, and jobseekers will probably 
have their benefits reduced. After the increase in the 
universal social welfare (CSG) contribution and alcohol 
and tobacco taxes and the freeze on salaries of govern- 
ment employees, the austerity policy will now extend to 
the entire policy on income and social welfare measures. 


Those who thought they perceived a slight change in 
direction in the policy of rehabilitation undertaken by 
the prime minister in the second “Balladur plan” — 
designed to inject a bit of oxygen into an economy 
suffocated by the recession via measures to revive 
housing, incentives granted to businesses based on the 
VAT [value-added tax], and the launching of a loan—are 
in for a surprise. Rather than a return to austerity, what 
they will see is its continuation and expansion following 
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the adoption of corrective provisions that in the prime 
minister's mind comprise the flip side of the coin. 


Nevertheless, because of the time gap, these measures 
may not be understood by the French who will have the 
impression that the government's policy 1s undergoing 
successive “corrections.” While the majority and busi- 
ness executives are aopealing for alternative economic 
options (thinly veiled protectionism, relaxation of the 
fight against inflation, revived consumption), the deci- 
sions just made or about to be made by the government 
will definitely heighten the tension. 


Thus it is that the announcement that Social Security 
retirement and disability pensions contained in the bill 
instituting a Solidarity Fund will not be increased on | 
July and set off heated reactions. If such a choice had 
been announced amidst the commotion of the first 
Balladur plan, it would have roused as many protests 
from the labor confederations. As it is, coming a few 
weeks afier the presentation of the second plan, the news 
is even more exposed to the criticisms of those 
demanding measures to support activity going beyond 
the steady drop in interest rates. 


The bill, scheduled to be submitted to the senators on 
Tuesday, 22 June, is no surprise. Simone Veil, minister 
of social affairs, has already warned that her bill pro- 
viding for partial taxation of old age insurance spending, 
would stipulate that, as has been the case since '987, 
pensions will be indexed on the anticipated five-year 
price trend. In contrast, the government's interpretation 
of this general principle amounts to more austerity. 
Clearly, Balladur and Veil think the | .3-percent increase 
in pensions granted by the Socialists on | January will be 
enough for the entire year and that there can be no 
question of the traditional | July adjustment. Taking 
previous increases into account, particularly the |.8- 
percent hike in July 1992, pensioners should enjoy an 
average increase of 2.2 percent over the year, matching 
the anticipated level of inflation for 1993 (between May 
of 1992 and 1993, prices rose 2 percent), government 
experts claim. 


Even if one cannot rule out an adjustment in January, 
the decision will not be welcomed by retirees. The labor 
unions unanimously condemn it. CFDT [French Demo- 
cratic Confederation of Labor] “protests a measure 
taken without consulting anyone,” CGT [General Con- 
federation of Labor] deems it “scandalous and antiso- 
cial,” and Worker Force (FO) holds that it “unilaterally 
puts an end to consultations with trade union organiza- 
tions” while awaiting retirement reform. 


In the midst of it all, the government is expected to 
announce on 28 June that the increase in the SMIC will 
be limited to the strictly legal minimum. Every year, the 
government must pass on at least half of the gain in 
purchasing power of the hourly wage rate (TSH) com- 
pared with the figure recorded on | July of the previous 
year. However, since 1988 that gain has always been 
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passed on in its entirety. This year, as in 1986 and 1987, 
only half of the gain in purc* sing power of the TSH will 
probably be granted. 


In addition, next week Veil will present a plan for saving 
30 billion francs in health spending. Real discipline will 
be imposed on liberal medicine, which will be called 
upon to conclude so-called “medicalized control” agree- 
ments that will bring in some 10 billion francs and help 
halt growth in hospital budgets by eliminating 60,000 
surplus beds and closing certain underused departments 
or even entire facilities. Patient are in for another 
increase in the hospital package, along with the institu- 
tion of nonreimbursed categories of drugs and strict 
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application of the 1986 Seguin plan. On the whole, those 
insured under the system will bear nearly 40 percent of 
all planned savings. 


Finally, it is increasingly likely that difficult negotiations 
on the survival of UNEDIC will mean increased govern- 
ment aid in the short term, but also an increase in the 
wage carncr’s and—as the government demands— 
employer's unemployment insurance contribution. In 
addition, both the government and employers intend to 
make the unions agree to new restrictions on benefits 
granted to jobseekers. Austerity for all: This will be the 
watchword for the weeks ahead. 
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Ciampi: Italy Goes to G-7 in ‘Better Shape’ 
PM0707151693 Rome LA REPUBBLICA in Italian 
7 Jul 93 p? 


[Elena Polidori report on informal remarks to unidenti- 

fied correspondents by Italian Prime Minister Ciampi 

— — — to Tokyo: “Campi: ‘Italy Almost On 
arget™ 


ap Tokyo—{passage omitted] Cosmpentend 
Somalia mean 


What does reviewing our mission in 


[Ciampi] Of course it does not mean change, but it does 
mean remembering that the United Nations went there 
to bring peace to the couniry. That involves political and 
military action. But military action—we should never 
forget this—is an arm of political action. 
{Correspondent} Will Italy ask for greater weight in 
decisions regarding Somalia during the surnmit? 


[Ciampi] This is not the place to discuss that. 
[Correspondent] Well then, your talks with the U.S. 
President... 


[Ciampi] The point is that the troops must not be made 
to act like occupying troops in Mogadishu. They must 
maintain a military presence in that place long enough 
for local conditions to mature in order to bring about a 
stable political solution. Within that framework, we 
must examine whether what is happening and what we 
are doing is in keeping with that objective. We may 
receive confirmation. But we may also have to review 
certain ways of achieving that objective. 


[Correspondent] Before leaving, you went to the funerals 
of the soldiers who were killed... 


[Ciampi] It caused me much pain. The families, the 
coffins of those young people who died on a peace 
mission. Unfortunately, being peace operators has a 
price: Missionaries, soldiers, civilians all pay the price. 
[Correspondent] What do you expect from this summit? 


[Ciampi] A clear and precise message to facilitate 
recovery and employment. This type of meeting, after 
all, must not be used to give an overview of what is 
happening in the world, but to compare and agree on 
action, to give specific indications regarding the main 
problems. 

[Correspondent] And how is Italy presenting itself in 
Tokyo? 


[Ciampi] | will not say thai it is going to the summit with 
its house in perfect order, but it is getting there. There 
can be no doubt that the country is appearing before the 
world’s great ones in much better shape than a few 
months ago. 


[Correspondent] Is it getting better thanks to labor costs? 
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[Ciampi] | have already said how important that agree- 
ment is for our country. And our partners know that. 


[Correspondent] In the confidential documeni under 
discussion in Tokyo, the G-7 countries refer explicitly to 
the need to reform the job market, to make salaries more 
flexible. 

[Ciampi] Of course. Let us not forget that Europe 1s 
coming to Tokyo with the results of the European 
summit in Copenhagen in its pocket, i.c. with something 
concrete which took shape within the framework of the 
entire Community. To go into greater detail on labor 
costs, | would like to point out that this agreement fulfills 
what I sketched in my summing-up speech [as Bank of 


Italy governor] |! to 12 years ago. At the time there was 
talk of monetary constitution [as published]. 


{Correspondent} Wage reforms, but also getting public 
sector expenditure back on the rails, to free resources for 
investment. That, according to the G-7, 1s the only way 
out of recession. 


[Ciampi] I am satisfied with the action taken to date on 
that front 


[Correspondent] What about interest rates? 


{Ciampi} | am happy that they are going down. Or should 
I say, | hope they do. 


[Correspondent] What is the Italian position on the 
GATT negotiations on tariffs and trade” 


[Ciampi] We look forward to a rapid solution to the 
negotiations. 
[Correspondent] What about the former USSR? 


ay We must continue with our policy of aid to 
is Yeltsin. Italy's aim is to finance a fundamental 
sector such as energy, contributing to the country’s 
recovery in that field. 


[Correspondent] What is your view of the environmental 
issue”? The Greens are calling for action, not words, from 
this summit. 


{Ciampi} I know, I met with them before leaving. The 
environmental problem is a serious, concrete problem, 
not a slogan. | would call it a cross-sector problem, 
touching also on security: Just think of nuclear power 
stations. 


[Correspondent] Italy is also going to this summit with a 
political proposal: to reform the G-7. It is basically 
calling for a slimming diet and a genuine austerity plan 
to transform the entity groupiny the heads of govern- 
ment of the United States, Japan, Germany, France, 
Britain, Canada, and Italy into an economic but also a 
political interlocutor. Is that not the case? 


[Ciampi] Yes, that is true. These meetings must be more 
agile and less pompous. Enough of all these excessive 
frills. | am told there are thousands of journalists and 
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delegates here in Japan: How can anyone discuss any- 
thing in those conditions? The Italian presidency, which 
is to start in 1994, will propose a reform along those 
lines. [Ciampi ends] 


It is a matter of roles but also of status for Italy, with its 
1,000 unsolved problems, and trying hard not to feel like 
the school dunce. Ciampi also took the opportunity to 
send a political message, putting forward as a venue for 
hosting the informal version of the G-7 meeting a city in 
crisis: Naples. But who knows whether it will be a viable 
proposition. “We shal! see, we shall see,” was all the 
prime minister said. [passage omitted] 


Tokyo-Bound Ciampi Buoyed by Rates Cut 
Prospect 


PM0607150993 Milan IL GIORN ALE in Italian 
5 Jul 93 p4 


[Gian Battista Bozzo article: “Two Aces Up Ciampi's 
Sieeve™] 


{Text} Rome—For the first time in many years, Italy 
could show up at a G-7 economic summit with its 
briefcase full of facts rather than promises. Ciampi is 
leaving for Tokyo today with an agreement on labor 
costs in his pocket: an agreement which has yet to be 
worked out in detail and tested in the field but which, on 
paper, offers excellent opportunities in terms of the fight 
against inflation and unemployment. If the Bank of Italy 
cuts the discount rate today, as the prime munister 
sincerely hopes it will, we will be holding a winning card. 
A document put together by the economic ministers 
analyzing the state of the economy will be submitted to 
the Tokyo summit, containing two basic chapters: a) 
flexibility in the job market; b) a cut in interest rates 


With Saturday's agreement between Confindustria 
[General Confederation of Italian Industry] and the 
trade unions, Italy has made a step forward as far as 
point (a) is concerned. As for interest rates, the last two 
cuts have brought the cost of money down to low levels 
last seen in the mid-1970's: That does not stop Italy from 
still having the highest discount rate in the G-7 group. 


The job market and the cost of money remain the only 
two real tools of economic policy available to industn- 
alized countries’ governments. The third tool, budget 
policy, is as important as it is difficult to handle. The 
agreement on labor costs, together with the downward 
trend in interest rates, will also have a positive effect, in 
any event, on public finance: In the forecast and program 
report which the government is to publish this week, it 1s 
estimated that the interest rate structure for 1984 [as 
published] will be cut by almost one percentage point 
(0.80 percent) simply on the strength of the trade union 
agreement.. Basically, the agreement will make the 
finance bill less dramatic, although the budget will still 
be worth around 39 trillion lire 


At the Bank of Italy there is no unanimous agreement on 
a new immediate cut in the discount rate, after the two 
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already made since [Governor] Fazio took over. if, 
however, prudence prevails in the next few hours, there 
is nothing to stop a cut being made halfway through the 
week (after the forecast has been published) or later on, 
when the labor agreement has been officially signed. The 
trend in market rates (a littic over 9 percent, as a 
10.5 percent cost of moncy) would allow for 
intervention nght now. We will see. 


A third point of particular interest 1s represented by the 
GATT trade negotuations. One cannot understand how 
the G-7 can end up with any positive conclusion, in view 
of French opposition to the agriculture agreement. A 
trade package will be discussed by U.S.. Canadian, 
Japanese, and European Community representatives at a 
parallel mecting to the summit. Italy is in favor of the 
agreement based on the initial documents providing for 
customs duties im the textile sector to be halved, among 
other things. The 50 percent cut in duties refers to the 
so-called “packages” (duty caceeding 15 percent), while 
the average duty cut 1s abou! M percent. 


Last but not least, the position on the future of G-7 
summits. Italy 1s to organize the next summit, and 
Ciampi would like to table a discussion on a return to the 
substance of these mectings, which at this juncture are 
given over almost cxclusively to show. It is not a ques- 
tion of mere caprce. If Germany and (maybe later) 
Japan were to jown the UN Security Council as perma- 
nent members. G-7's function would crumble. The 
ltalian aim 1s to follow the Germans onto the Council, 
and not to be excluded. The presence of military contin- 
gents in the world’s hot spots, from Somalia to the 
former Yugoslavia, also serves that purpose. But mean- 
while, let us try to keep the seven-strong forum alive. 


Fabbri Responds to Critique of Somalia Actions 


PM0707125793 Rome LA REPUBBLICA in Italian 
6 Jul 93 ppl, 6 


[Letter by Italian Defense Minister Fatio Fabbri to LA 
REPUBBLICA Editor Eugenio Scalfari in Rome, date 
not given] 


{Text} Dear Editor, 


In my hospital bed up on Ceho Hill [Rome military 
hospital], | have been reading and rereading your well- 
reasoned editonal concerning our mistakes in Somalia: 
A well-considered and penetrating reflection which trig- 
gers further, in-depth reflection. Indeed, your newspaper 
has always maintained toward this topic an objective 
attitude, respectful of the facts. | very much appreciated 
the correct importance you attribute to the strong cohe- 
sion which has arisen within the government in these 
recent difficult months. I am certain that you too, as | 
did, will have appreciated the political umportance of the 
statement made by Deputy Fassino. the PDS [Demo- 
cratic Party of the Left] foreign affairs spokesman: “Let 
us remain in Somaha.” 





A) ITALY & VATICAN CITY 8 July 1993 

The team spirit has worked in the best way possible, § 3. The role of acrial exploration. 

fueled by my interlocutors’ shared feeling and sense of 

fair play The operation began at dawn and was carned out under 
. the constant surveillance of helicopters in the air for 

What is happening, not only in Somalia but with the = reconnaissance and armed support purposes. 

Oe a ee 

world, forces the international community to upto Besides, the action went forward peacefully for over 

crucial challenges: How to properly organize armed UN _three hours and tne clashes only took place when the 

peace-making aid? Is the United Nations, assuch,ableto search had almost been completed. The fact is that the 

enact highly complex military and political actions | operation took place in the city streets, where it is there 

which can count on really efficient command centers?Or is no problem in locating large vehicles or substantial 

should these tasks not rather be delegated to an already § armed groups from the air, but it is very difficult to pick 

integrated and well-tred armed multinational force out a mortar (! meter high with a range of 3-4 km) or a 

(such as NATO, for exampiec)’ sniper armed with a among the houses and the 

Our attachment to the United Nations has solid and 

tume-honored roots. The United Nations 1s a magical In any case, | have ordered an inquiry and an accurate 

name, a myth, a hope, humanity's great political utopia ~— reconstruction of all the phases of this unfc rtunate 

in Weber's understanding of the term. But it is not _— battle; the results will be made public 

enough just to invoke the sacred name in order to draw | Oo 

the conclusion that everything done on its behalf is well 4·. The lack of political strategy and initiative. 

done, whatever the outcome, and that therefore there is 

no need for review and reform. 


| will now perform the self-critical examination you 
recommend, in suitably constr ctive terms. 

1. Excessive trust placed by “the good old Italians” in 
their being “likabic.” 

No, we have never basked in the “likability” factor: | saw 
this with my own eyes in Somalia. Of course, we received 
the warmest welcome and that acted in our favor, we 
were the only ones able to conduct a real dialogue. But 


we were well aware of the dangers and we gave the 
command structure ample notice of them. 


2. Did your security services not provide you with 


information to discourage the operation” 


understand many things: such as the absolute dangerous- 
ness of any close contact between Pakistanis and 


ture, in order for our voice to be heard specifically on the 
subject of timing political and military decisions: In my 
talks with [UN representative] Howe and [UNOSOM 


ians Coming to pay their respects to the fallen. Messages 


those who are preaching national disunity today. 


The Italians have behaved with great dignity. They were 
moved, but they showed that they can keep their chins 
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Our common frends of days gone by, those radicals 
from IL MONDO magazine, a courageous and fre- 
quently misunderstood minority, taught us to spurn 
— but they dearly loved this chaotic peninsula 
of ours. 


And [antifascist resistance leaders] Pietro Nenni, Ugo La 
Malfa, and Giorgio Amendola used te conclude their 
rallies with the—then fairly uncommon—cry of: “Long 
live Italy.” 


Cordially yours 
Fabio Fabbri 


Fabbri: ‘Climate of Rebellion’ Against UN in 
Somalia 


PM0607113893 Milan IL GIORNALE in Italian 
3 Jul 93 p2 


{Marco Ventura report on press conference given by 
Italian Defense Minister Fabbri in Rome; date not given] 


[Excerpt] Rome—{passage omitted] [Correspondent] 
Have recent cpisodes of U.S. interference in our sector 
{in Somalia] helped make things worse? 


[Fabbri] Many factors have caused the deterioration. We 
warned against the danger if this form of bloody con- 
frontation prevailed, then there was the episode of the 
Pakistani Blue Helmets being killed. Unfortunately, 
arms have prevailed. When you take part in a peace 
mission under UN auspices and the command structure 
makes a decision, you have to execute that decision 
loyally. But we are insisting that political and military 
decisions be taken as a team. 


{Correspondent} Were you expecting the killings? 


[Fabbri] We were aware of the dangers and we had taken 
them into account. But logic and common sense could 
not allow us to foresee that things would go this far. We 
had come through so many trials unscathed... Not that 
we had become overconfident; it was partly through 
good luck that nothing had happened and partly thanks 
to our close relations with the populace: Often the 
arsenals were biown up with the consent of the commu- 
nity elders who stood by and watched. We had also come 
through unscathed thanks to the efficiency of our 
actions. Untortunately, this time we really got burned. 
That is the price to pay for peace. 


[Correspondent] Will the contingent be strengthened? 


[Fabbri] Our contingent is not weak; it has held its sector 
through cleaning-up and mopping-up operations con- 
ducted with a huge deployment of forces; our activation 
[attivamento] was strong in the last episode as well. The 
trouble is that a climate of rebellion against the United 
Nations has arisen. Other contingents before us have 
paid a grievous price in blood. But Italy's contribution to 
the reconstruction of the Somali state cannot be with- 
drawn or shaken by the tragic events in Mogadishu. Nor 
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can our military forces fail in their duty. If the United 
Nations were to sound an orderly retreat at the present 
time, that would be tantamount to an admission of 
failure. 


[Correspondent] But parliament has not yet ratified the 
Somalia decree... 


[Fabbri] I hope it does so as soon as possible. Let us 
never forget that this is a humanitarian and peace 
mission. Aid has been distributed and we have saved 
thousands of lives. It is sad to see that the decree 
concerning this operation, in which we are engaged with 
the United Nations and on which our international 
prestige depends, has not yet been fully approved and 
has had to be submitted all over again several times. | 
hope that funding is approved for the preceding period 
and for the future in Somalia, and at least until October 
for Mozambique. That is when our commitment with 
the United Nations expires. 


EC Deputy Chairman Named After Six Months’ 
Delay 

PM0607110893 Rome LA REPUBBLICA in Italian 
2 Jul 93 pls 


[Franco Papitto report: “Italy Designates Rubert: to 
EEC Deputy Chairmanship”™] 


{Text} Brussels—Six months after its inauguration, the 
European Commission has formally achieved comple- 
tion. Italy was late, as is often the case, in appointing its 
deputy chairman. Ruberti or Vanni d’Archirafi? After 
far too much hesitation, Ruberti has been appointed. It 
was necessary to choose between a “politician” with an 
excellent “technocratic” track record like Antonio 
Ruberti, former Socialist minister and chancellor of the 
La Sapienza [Rome] University, and a “technocrat"— 
albeit a top-class one—like Ambassador Ranicro Vanni 
d’Archirafi. The choice seemed an obvious one, but it 
was 180 days in the making. The position of deputy 
chairman has always been given to the commissioner 
designated by the DC [Christian Democratic Party]. 
Vanni d’Archirafi is not a party man, but the fact 
remains that he was chosen by [former Foreign Minister] 
Emilio Colombo, after [DC Secretary] Martinazzoli had 
collected many “no's” among the Christian Democrats. 
Obviously, old party nomenklatura members were not 
acceptable, and the relatively new people felt they had to 
stay in Italy. So, after [IRI (Institute for Industrial 
Reconstruction) Chairman] Prodi’s and [Foreign Min- 
ister] Andreatta’s refusal, Martinazzoli allowed the then 
foreign minister 10 designate Vanni d'Archirafi, a 
respected diplomat who is very close to him. [Former 
Prime Minister] Amato endorsed the choice but would 
not yield over the designation of “politician” Ruberti as 
deputy chairman; in the then premier’s view, he had the 
“extra virtue” of being a Socialist Party member. [Prime 
Minister] Ciampi and Andreatta delayed even longer. 
Yesterday, to everybody's great relief, the affair was 
wrapped up. There are six deputy chairmen: Alongside 
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Ruberti are Bangemann (Germany), Brittan (Britain), 
Christophersen (Denmark), Marin (Spain), and Van 
Miert (Belgium). France has held the presidency for nine 
years through Jacques Delors. 


Anti-Mafia Commissioner Warns of ‘Spectacular 
Attacks’ 

AU0607111093 Paris AFP in English 1044 GMT 

6 Jul 93 


[Text] Rome, July 6 (AFP}—The Mafia in Italy is 
planning some spectacular attacks, the head of parlia- 
ment’s anti-Mafia commission Luciano Mirante warned 
in an interview Tuesday [6 July]. 


He told the weekly magazine FAMIGLIA CRISTIANA 
that the bomb blasts in Rome and Florence in the past 
few months had been “merely carly warnings.” 


Mirante’s interview came a day after he disclosed that in 
the past 12 months, the authorities had seized goods 
from organised crime families worth some 3.3 billion 
dollars. 


“The Mafia’s reply has not yet arrived,” he told the 
weekly. 


Senior Culture Ministry Official Arrested 


AU0807101893 Paris AFP in English 0926 GMT 
8 Jul 93 


[Text] Rome, July 8 (AFP)}-—The senior civil servant in 
Italy's culture ministry, Francesco Sisinni, was arrested 
here on Thursday [8 July] for alleged corruption. 


The charges of embezzling public funds, abuse of office 
and forgery relate to the restoration of the Santa Nicola 
Arcella palace in Calabria, the public prosecutor's office 
said. 


Sisinni, 59, as director-general of the ministry, had a 
veritable army of 24,000 civil servants under him, most 
of them museum and gallery curators. 
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PM0607110193 Rome LA REPUBBLICA in Italian 
2 Jul 93 pl2 


{(Unattributed report: “Segni’s Program: “With Alliance 
to Stem League and PDS Tide“] 


[Text] Rome—“The Catholic world must realize that at 
this juncture the choice is between a broad alliance with 
the nondenominationalists and an increasingly strong 
League. Self-reform by the parties is something in which 
we no longer believe, a matter which no longer concerns 
us because it is a waste of time.” That was what [Popular 
Reform Movement leader] Mario Segni had to say 
yesterday when presenting the Popular Reformers’ pro- 
gram mecting, due to be held in Tivoli [Lazio region] 
tomorrow. 


Segni wants nothing to do with a new DC [Christian 
Democratic Party], although the Popular Reformers see 
themselves as “the heirs to Catholic tradition and cul- 
ture.” Indeed, “the split with the crossed shield [DC 
symbol] is a clean break, and we must move forward 
toward new amalgamations.” The final objective, how- 
ever, is not to give rise to a new Catholic formation but 
to merge with the Democratic Alliance, in order to offer 
Italians an alternative to {League leader] Bossi and 
[Democratic Party of the Left (PDS) Secretary] 
Occhetto. 


So the PDS no longer appears to be a special interlocutor 
for the Popular Reformers in building the [Democratic] 
Alliance. “Occhetto cannot side with the Alliance and 
with Communist Renaissance,” Segni stressed. “He 
must choose. The PRI [Italian Republican Party] has 
decided not to present autonomous lists any more, but to 
take part only in those of the Alliance. Zanone’s liberal 
movement, which has split from the PLI [Italian Liberal 
Party] will do the same. The PDS, on the other hand, has 
not decided anything of the sort.” 








FBIS-WEU-93-129 
8 July 1993 


Belgium's Claes Briefs Durao Barroso on EC 
Program 


PM0107101693 Lisbon DIARIO DE NOTICIAS in 
Portuguese 29 Jun 93 p 5 


(Maria de Lurdes Vale report: “Starting With Fundsꝰ] 


[Text] On a lightning visit to the Portuguese capital, the 
Belgian foreign minister yesterday informed his Portu- 
guese counterpart of the program which Belgium has 
drawn up for the next six months in the EC. 


Following a lengthy breakfast, which began at 0830, 
Durao Barroso and Willy Claes talked about the matter 
to the press. Belgium—one of the EC’s founder coun- 
tries—hopes to see resolved some sensitive issues, such 
as, for instance, the ratification of the Maastricht treaty 
and the process of enlarging the EC to the EFTA [Euro- 
pean Free Trade Area] countries, negotiations on which 
were begun by the Danish presidency. 


The kickoff is now on Friday, with the holding of a 
special general affairs Council, convened by Belgium to 
approve the regulation of the structural funds—one of 
the key points of the Copenhagen summit. The matter 
will also be scrutinized by the European Parliament, and 
according to Minister Durao Barroso “‘it is hoped that it 
will be ready by the end of July.” 


The economic recession and unemployment are matters 
which, like the war in the former Yugosiavia, pass from 
the Danish to the Belgian presidency. With respect to the 
first two matters, Willy Claes deems it necessary to 
galvanize the economy so that the second stage of 
economic and monetary union can enter into force from 
1 January 1994. On the Yugoslav crisis, the efforts which 
everybody has hitherto made to resolve the situation will 
continue. 


Durao Barroso showed himself confident about Bel- 
gium’s expectations. This is a small country which ts 
experienced in Community issues and with which Por- 
tugal maintains good relations. “It takes up the presi- 
dency at a crucial juncture for the Community,” the 
Portuguese minister said. 


Willy Claes replied with equal optimism and confidence: 
“We are certain that the Maastricht treaty (which went 
to the House of Lords yesterday) will be approved during 
the Belgian presidency.” On the other hand, he spoke of 
major challenges. Belgium, believing that the Commu- 
nity has lost large areas of international trade owing to 
backwardness in research and development, will devote 
a considerable part of its attention to these two areas. 
And, talking about markets, the Community will not 
allow the GATT negotiations to wither, since “the 
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danger of a trade war with the United States” must be 
averted at all costs, Claes said. 


Will Claes disclosed little about the holding of a special 
summit or about the United Kingdom's ratifying the 
Maastricht treaty, which is expected to happen before 
the fall, but Belgian Prime Minister Jean-Luc Dehaene 
confirmed that hypothesis in an interview published in 
the French daily LIBERATION yesterday. 


Visiting Sao Tomean President Seeks Economic 
Support 


LD0507173893 Lisbon RDP Antena 1 Radio Network 
in Portuguese 1100 GMT 5 Jul 93 


[Excerpts] Sao Tomean President Miguel Trovoada is 
Lisbon today as part of his mini-world tour in search of 
financial support for his country’s economy. He has been 
to Paris, Beijing, and Cairo, but this morning Miguel 
Trovoada was in Lisbon to ask for greater cooperation. 
Natalia Goncalves reports: 


[Goncalves] He has sought support from the countries he 
has visited. He has found some support and is pleased 
with this, in view of his country’s $200 million public 
deficit. Sao Tome is trying to create a free economic 
zone; the contacts are going well and the objective is to 
obtain as much investment as possible. Miguel Trovoada 
has recognized that his people are experiencing difficult 
times despite the reforms. Portuguese investment in Sao 
Tome e Principe is high, namely in the areas of commu- 
nication and transport. This investment is welcome, and 
relations with Portugal are good. 


Asked if the situation in Angola is hindering relations 
with Sao Tome, Miguel Trovoada answered that there 
are some delays, but Luanda had not been failing. As for 
the situation in Angola, the Sao Tomean president said 
there is no point in blaming the National Union for the 
Total Independence of Angola [UNITA] or the other side 
because you cannot please everyone. The solution must 
be dialogue and the Group of Five [five Lusophone 
African countries} will do its utmost to achieve this. 


[Begin Trovoada recording] Every time there is a con- 
demnation UNITA takes an even more radical position; 
it feels it is being marginalized and so feels it must make 
its presence felt and show that it must be taken into 
consideration. This is what I honestly noticed is hap- 
pening. I also noticed that there is great mistrust [words 
indistinct]. [passage omitted: repetition] 


Perhaps the UN, Portugal, the troika etc., could find a 
system of guarantees which will make UNITA more 
trusting, enabling the war to end. [end recording] 
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Gonzalez Officially Invited To Form Government 


LD0207221493 Madrid RNE-1 Radio Network in 
Spanish 2100 GMT 2 Jul 93 


[Excerpt] This evening Felipe Gonzalez received the 
official commission from His Majesty the King to form 
a government, as the representative of the force which 
received most votes and which furthermore can guar- 
antee government stability by means of agreements with 
other forces. This was the end of the series of meetings 
which King Juan Carlos heid with all the representatives 
of parties which will occupy seats in the coming parlia- 
ment. After his audience with the King, Gonzalez said 
various things about the corning period, including that 
he has not said, and did not say to United Left, that he is 
going to alter the law on strikes, and that his aim is to 
form a stable, single-party government. Pedro Fernandez 
Cespedes reports: 


{Cespedes} Felipe Gonzalez announced the formation of 
a single-party government. That is the hypothesis on 
which the socialist candidate is working, although his 
wish would be that the Basque Nationalist Party would 
accept the coalition offer, for which there is—in his own 
expression—not much time left. 


[Begin Gonzalez recording] Naturally so far the logical 
thing is to think about it from the point of view of 
responsibility which is ours alone, of course with the 
ingredients which I announced that it should have 
during the election campaign. [end recording] 


[Cespedes] Change and inclusion of independents and 
women are the ingredients to which Felipe Gonzalez 
refers. That single-party government will come into 
being at the start of the parliamentary term with an 
asniration to stability, although Felipe Gonzalez did not 
'yse the doors to new partners in the medium-term. 


{Begin Gonzalez recording] That is to say, when a 
government is formed it is a government aspiring to last. 
If circumstances make it advisable at some point in the 
parliamentary term—whenever—to broaden the base of 
the government—at government level, | am not saying at 
parliamentary level, that is of course what we aim for as 
a minimum—then a coalition will be formed. But the 
government will come into being, logically, with the 
aspiration to carry out policy with stability. [end 
recording} 


[Cespedes] Felipe Gonzalez thanked Convergence and 
Union for the support which this political formation is 
going to give him in the debate on his investiture as 
prime minister—-a decision which Jordi Pujol told him 
of by telephone this morning, and which, according to 
Gonzalez’s own words, is not determined by any quid 


pro quo. [passage omitted] 
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Ministers, Officials Meet Cuban Human Rights 
Leader 


PA0407124393 Madrid EFE in Spanish 1721 GMT 
2 Jul 93 


[Text] Madrid, 2 Jul (EFE)}—Elizardo Sanchez, president 
of the Cuban Commission for Human Rights and 
National Reconciliation, on 2 July presented his points 
of view regarding Cuba's future to Inocencio Arias, 
Spanish minister for Ibero-American and international 
cooperation, and Jose Maria Aznar, leader of the conser- 
vative Spanish Popular Party (PP). 


Sanchez, who is touring several countries, arrived in 
Madrid on 29 June. He attended both meetings accom- 
panied by Ramon Cernuda, the international represen- 
tative of the movement Sanchez heads in Cuba. 


The Cuban dissident asked the PP leader to give Cuba's 
democratic forces, which advocate a nonviolent solution 
to the “serious cnsis” the Cuban people are living 
through, all possible moral and political support. 


PP sources told EFE that Aznar had agreed with Elizardo 
Sanchez that it would be desirable for the Cuban Gov- 
ernment to lead the political reform process in a climate 
of national reconciliation. 


According to ministry sources, at his meeting with Min- 
ister Inocencio Arias, Sanchez defended the need for 
international cooperation and contributions to his 
country because “isolation increases internal contrac- 
tions.” 


On | July Spanish Foreign Minister Javier Solana 
received the president of the Cuban Commission for 
Human Rights and National Reconciliation. Sanchez is 
waiting for a reply to his request to meet with Prime 
Minister Felipe Gonzalez. 


Employers’ Leader Comments on Prospective 
Alliances 


PM0207142693 Madrid ABC in Spanish 20 Jun 93 
pp 14-16 


[Interview with Spanish Confederation of Employers 
Organizations Chairman Jose Maria Cuevas by Isabel 
San Sebastian; place, date not given] 


{Excerpt} [passage omitted] [San Sebastian] Is it true that 
you have been criticized within the COE [Spanish 
Confederation of Employers Organizations} for too 
clearly backing the losing horse? 


{Cuevas} Not at all. On the contrary, what I detect in 
some circles and sectors 1s some disappointment that the 
CEOE was not more politically belligerent. However, 
when the general election was called, the Executive 
Committee took the decision not to interfere in the 
election campaign and fiercely to maintain our indepen- 
dence; something that I had to do, not becayse some 
political forces demanded commitments from us, which 
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did not happen, but because of the grave accusations by 
Felipe Gonzalez, who made allegations so gross that they 
prompted an official response. 


[San Sebastian] Do you feel bitter toward him? 
[Cuevas] No, but I do feel a certain loss of confidence. 


[San Sebastian] Is it not true that the CEOE lent the 
People’s Party its advisers? 


{Cuevas} No, none of our colleagues has been working 
with any political party. 


{San Sebastian] What is your analysis of the election 
results? 


[Cuevas] On this occasion, the Spanish people have 
chosen a different method of government; there is no 
party with an overall majority, and so it seems that 
compromise and consensus should prevail. And that 
seems to us a good thing, especially in light of what 
we—not just the employers but a large part of society (I 
would say the most active social sectors}—had to expe- 
rience during the last parliamentary term as a result of 
the misuse of a legitimate but excessive power. 


[San Sebastian] Whom do you mean by “the most active 
social sectors?” 


[Cuevas] The employers, professionals, young people, 
many workers who are worned about keeping their 
jobs... who have been hit hardest by an improper use of 
political power, and those who clearly expressed at the 
polls their desire for a radica! political change, even a 
change of managers. 


[San Sebastian] Does that mean that those who voted for 
the PSOE [Spanish Socialist Workers Party] are the least 
active? 


[Cuevas] | would not venture to say that, but I do say 
that the vast majority of the active and enterprising 
social sectors voted for a political change, and if it is 
those people who must take responsibility for emerging 
from this country’s crisis, they will have to be taken into 
account. 


[San Sebastian] Is there anything in the PSOE’s election 
program which makes it possible to envisage that change 
in the sphere of economic policy? 


[Cuevas] I ceased to believe in election programs some 
time ago. What interests me is learning the government 
program approved by the nation’s parliament, and on 
that I will give my opinion. 


[San Sebastian] How would the employers react to a 
PSOE-United Left pact? 


[Cuevas] They would take the view that it was a perfectly 
democratic and constitutional solution which would 
make it much more difficult to implement the rational 
measures needed in order to emerge from the crisis: You 
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need only glance at what the United Left leaders have 
proposed, and compare it with what is being done in the 
outside world. 


[San Sebastian] Would you prefer an alliance with the 
Catalans? 


[Cuevas] I prefer nothing. 


{San Sebastian] Do you believe that the United Left's 
economic program is compatible with those of the 
Basque and Catalan nationalists? 


[Cucvas] No, it is not. I pay little attention to the 
programs, but it seems to me that the nationalist parties 
have made in them a more accurate analysis of their 
economies’ problems and the possible solutions for their 
employers than the major national parties, perhaps 
because they feel that one of the essential sectors of their 
electorates is that of the small and medium-scale 
employers. However, what the United Left has done is to 
copy the program of Alan Garcia in Peru, whose out- 
come has now been seen... 


[San Sebastian] In light of the talks which you have been 
holding with other employers over the past few days, do 
you believe that they are prepared to give the new 
government a vote of confidence and invest? 


[Cuevas] No. They are prepared to give reasonable votes 
of confidence for programs of rational and specific 
measures, very different from those which were ꝛ plied 
in the last legislative term. Investing is an objective 
decision requiring a certain framework which currently 
does not exist. The proof is that investment has been at 
a standstill for a year or year and a half, and so it will 
continue unless substantial changes are made. 


[San Sebastian] Surely, out of the names which are being 
mentioned for the Economy Ministry there are some 
which you like more than others? 


[Cuevas] At this stage, I believe that programs and 
commitments are more important than people. How- 
ever, | do not believe that the small and medium-scale 
employers would much like to have as economy minister 
the gentleman who invented the economic activities tax, 
namely Borrell. Borrell has recently taken to talking 
about his successes with highways, but he once invented 
on his own, and against all the rational rules of prudence, 
a tax which his own party now says must be amended. 


[San Sebastian] Felipe Gonzalez has recently dwelt a 
great deal on the need to reach a social pact. What will be 
the employers’ organization's demands for giving that 


pact their support? 


[Cuevas] When talking about a social pact, it is necessary 
to do so carefully, because that idea has often been used 
as an attempt to cover up political shortcomings or a lack 
0: will to take important political decisions, even if they 
are not popular. A social pact cannot be accepted as a 
substitute for political agreements. That could have been 
discussed at previous stages, when it was well known that 
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itical power lay with a party which was 
embodied in a government with which people were 
trying to reach agreement, but that is not the situation 


g 
g 


made with a political agreement on the major guidelines 
of economic policy which will serve as a framework for 


because I will confine myself to saying that Spain is 
internationally involved in what we call the “global 
economy,” and that, as a result, you need only take the 
trouble to see what has been done in all the countries 
around us in order to emerge from the crisis over the last 
two or three years; that is our proposal. 


[San Sebastian] Could you be a little more specific? 


[Cuevas] Briefly, to control the deficit, reduce the state's 
debt, conduct a fiscal policy more slanted in favor of 
investment, lower enterprises’ financial costs, and 
reform our labor system. And this is not a class-based 
demand by the CEOE,; all the experts say so, starting with 
the last winner of the Nobel prize for economics, who has 
just visited Spain and said that our economy has two 
major s—control of public expenditure and 
reform of the labor market. 


[San Sebastian] It is said that the crisis is international... 


[Cuevas] Yes, but the current situation in Spain is so 
difficult that even if the world economy were to revive, 
and this were reflected in the Spanish economy and 
investment were encouraged, jobs would not be created 
with the labor framework which we have, because with 
this system of labor ordinances—which does not exist in 
any other country in Europe—when businessmen see 
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that production prospects are improving, they direct 
investment toward replacing jobs by technology or 
reducing their social and labor costs by cutting per- 
sonnel. And there is one explanation for this, namely the 
antiquated and obsolete regulation of our labor frame- 
work. 
{San Sebastian] Do you believe that your demands for 
reform can be reconciled with those that the trade unions 
recone ee 
ture? 


[Cuevas] Our demands can be reconciled with this 
country’s need to compete with other economies. If they 
seem irreconcilable to the trade unions, the fact is that 
they must stop talking about Europe, competitiveness, 
jobs, and the way out of the crisis, and seek other aims. 
Look, when Spain is fully integrated, absolutely free, and 
without special defenses, in a well-defined economic 
area, if the French Government takes a decision to 
control public expenditure in order to be able to lower 
interest rates and reduce social security contributions, or 
to lower certain taxes on enterprises so that they can be 
more competitive, while the Spanish Government does 
the opposite, as happened in the last parliamentary term, 
there can be no doubt that French enterprises have a 
better chance of taking over our market than ours have 
of taking over theirs, and this means that the French 
Government is putting its enterprises in a position to 
keep their jobs at the expense of ours. 


{San Sebastian] How would the employers interpret the 
government's agrecing to the trade unions’ demand and 
sending the strike bill in its present state to the Cortes for 
its urgent approval? 


[Cuevas] That would clash directly with the idea of 
secking social agreement. We all know that this is a bill 
which was drawn up behind the employers’ organiza- 
tion’s back, through a direct agreement between the 
Socialist group in the Congress [of Deputies] and the 
trade unions, and if the aim is to return to the same 
situation, then there is very little justification for calling 
for a consensus. [passage omitted] 
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LD0707 154393 Bern Swiss Radio International in 
English 1500 GMT 7 Jul 93 


[Text] Switzeriand has formally protested to Turkey over 
the fatal shooting of a Kurdish demonstrator outside the 
Turkish Embassy in Berne almost two weeks ago [24 
June}. 


The Swiss ambassador to Turkey presented a note to the 
Ankara government, saying Turkey's failure to cooperate 
with police investigations into the shooting was unac- 
ceptable. 

The protest came after Turkey refused to lift the diplo- 
matic immunity of four members of its embassy staff 
wanted for questioning, and recalled them to Ankara. 


However, the note also offered Switzerland's good 


offices :n helping Turkey negotiate a peaceful settlement 
to the Kurdish issue. 


Rebel Kurds in south eastern Turkey are fighting for an 
independent state. 


Unemployment Rate Rises to 4.4 Percent in June 


LD0607 143193 Bern Swiss Radio International in 
English 1000 GMT 6 Jul 93 


[Text] The number of unemployed people in Switzerland 
has risen above 160,000 for the first time. The Federal 
Office for Industry, Trade, and Labor said this morning 
that the unemployment rate increased to 4.4 percent last 
month. The total figure climbed by more than 3,000 
while the number of vacancies again fell to under 6,000. 
But there was a reduction in the number of people 
having to take a cut in their working hours. 
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LD0707100693 Bern Swiss Radio International in 
English 0900 GMT 7 Jul 93 


[Text] Switzerland has granted Vietnam financial aid 
worth 40 million Swiss francs and signed a series of trade 
and cooperation agreements. 

Swiss Embassy officials in Hanoi said the agreements 
were signed by Vietnamese leaders and Swiss trade 
negotiator Nicolas Imboden, who is leading a business 
delegation visiting the country. The credit includes 15 
million francs to help Vietnam's balance of payments. 


The delegation, the first such from Switzerland in 18 
years, arrived in Hanoi on Monday [5 July] to initiate 
what is seen as a reopening of bilateral economic rela- 
tions. On Friday [3 July], the U.S. lifted its veto on 
international aid for Vietnam. 


Police Relax Security at Turkish Embassy 


LD0507163093 Bern Swiss Radio International in 
English 1500 GMT 5 Jul 93 


[Text] Swiss police have withdrawn their security checks 
outside the Turkish Embassy in Berne following the 
resolution of the diplomatic row over the fatal shooting 
of a Kurdish demonstrator |! days ago. Police said 
security officials would remain in the vicinity of the 
building for the time being. Deadlock over Switzerland's 
demand that Turkey lift the diplomatic immunity of 
—* staff ended on Friday when Turkey recalled the 
officials. 


However, a spokesman for the Federai Justice Ministry 
said police in Berne were now demanding that the 
immunity of a fourth member of staff be lifted. The 
spokesman said the police had evidence that he also shot 
ai demonstrators during the Kurdish protest. 
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Norway 


* Christian People’s Party Leader Set To Quit 
9Z3ENOS89B Oslo ARBEIDERBLADET in Norwegian 
10 May 93 p 10 


{Article by Sigurd Sandvin: “General Showdown With 
Norwegian Politics: Gjonnes Leaving Politics Mostly 
Out of Frustration"—introductory paragraph in bold- 
face as published] 


[Text] Alesund—Kare Gjonnes of the Christian People's 
Party is alarmed by the turn Norwegian politics is taking. 
Now he is saying thanks and se long. The major reason is 
his sense of resignation over fundamentalism, populism, 
and simple but untrue political solutions. 


Over the weekend the parliamentary leader took part in 
his last Christian People’s Party national mecting as an 
active politician. 

On 20 September—one week after the Storting elec- 
tions—he will become the chief administrative officer in 
South Trondelag. In this interview with ARBEIDER- 
BLADET he had a general showdown with what is 
happening in Norwegian politics. 


Personal Conflict 


“We are seeing a trend toward a political debate which 
defends simple solutions. In my eight years in the 
Storting I have seen the situation become more and more 
difficult. I have quite simply landed in a conflict as a 
man: How should I defend simple solutions which | 
know aren't true? To put a political message forward 
we've been made to present simple solutions to get 
ahead,” Gjonnes said. He has experienced the conflict 
more acutely in his past four years as parliamentary 
leader. 


Underestimated 


The thoughtful native of the Trondelag was greatly 
underestimated when he was elected leader of his 
Storting group when the Christian People’s Party 
became a part of the Syse government in 1989. He has 
grown impressively with the job and today is one of 
those politicians which all of political Norway listens to 
with the greatest respect. 


“Given the situation today, I must admit | have felt 
sympathy for the Labor government. They are in a 
minority position but must nevertheless present a united 
front to the people. | absolutely do not agree with 
everything the government does but I have never 
engaged in unrestrained criticism of the government,” he 
said. 


Castigating Internally 


Gyonnes acknowledges that his frustration over mindless 
fundamentalism—not least on the issue of the EC—is 
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one of the principal reasons he is retiring. And he also 
makes this criticism of his own party. 


“Some of this I ascribe to the debate on the European 
Economic Area [EEA}—a debate which to a certain 
extent I saw to be fundamentalist and vague given the 
way | understood reality. Things also went too far inside 
our own party. Many of the important arguments were 
quite simply skipped over. | am concerned that we 
politicians should convey information to the people— 
not just slogans. If we are content with slogans, then we 
just convey those fragments we know people want to 
have. Of course people think for themselves, but it's 
important for us who are closer to the issues to come up 
with information that makes it possible for them to have 
something on which to base their thinking,” he sard. 


Gjonnes acknowledges that the internal commotion over 
the EEA wore down people's energies. 


“I felt that I wasn't able to find the energy to organize,” 
he said. 


* Christian People’s Leader Moves to New Party 


93ENOS89C Oslo AFTENPOSTEN in Norwegian 
2 Jun 93 p4 


[Article by Aslak Bonde: “Top Christian People’s Party 
Leader Switches to New Party”—introductory para- 
graph in boidface as published] 


[Text] One of the Christian People's Party's most prom- 


inent politicians [knowledgeable about] economics in 
recent years has defected to another party. 


Arild Rodland, who is currently the deputy representa- 
tive for South Trondelag’s Kare Gjonnes in the Storting 
and who has previously been an under secretary in the 
Ministry of Petroleum and Energy, is on the slate of New 
Future—The Unity Party. 


The party was founded by Finn Thoresen, a Storting 
member who left the Progressive Party in protest over 
what he called the party's lack of basic values. 


Rodland's defection could be significant for the Chris- 
tian People’s Party in South Trondelag. In the past the 
party has had problems with its most ardent EC oppo- 
nents on account of its yes stand on the European 
Economic Area [EEA]. Rodland has significant support 
from the other wing of the Christian People’s Party but 
he lost his battle at the nominating meeting to hold on to 
second place on the Storting election slate. 


It is not inconceivable that a number of Christian 
People's Party voters could follow Rodiland into the new 


party. 


“I very much regret Rodland is leaving but | do not 
believe that that will mean anything serious for us. The 
Christian People’s Party has faithful voters,” provincial 
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administrative officer Sverre Pukstad told AFTENPOS- 
TEN. He emphasized that Rodland is the second candi- 
date on the New Future—The Unity Party slate. The top 
candidate, Morten Selven, has no experience in party 
politics. 

Rodland himself does not feel that he is weakening his 
party; rather it is quite the opposite: 


“For more than 15, 20 years I have worked within the 
party to ensure that revenue generation in society be 
taken into consideration just as seriously as every other 
issue. I have never been directly rejected, but, when all 
was said and done, there have never been other views 
which were more important.” 


“We are currently spending oil money which is twice as 
great as what we estimated we would spend, and all the 
same we have a big budget deficit. This is an irrespon- 
sible use of money,” said Rodland, who in “civilian life” 
is a professor of petroleum technology. 


Aren't you afraid you will “steal” votes from the Chris- 
tian People’s party so that that party's representative 
from South Troncelag won't get into the Storting either? 


“No, we're not aiming our politics at the Christian 
People’s Party. We know there are three times as many 
voters with a Christian perspective as there are Christian 
People’s Party voters. It's those Christians who aren't 
voting Christian People’s Party today who are our target 
group. We are basing ourselves on an open, liberal 
economic foundation,” Rodiand said. 


* Twenty-Two Parties Registered for Election 
Campaign 


93JENOS89D Oslo AFTENPOSTEN in Norwegian 
2Jun 93 p2 - . 


{Article by Gunnar Magnus: “Resurrected in |! Prov- 
inces”—introductory paragraph in boldface as pub- 
lished} 


{Text} This fall the Liberal People’s Party (DLF) will 
again contest the election—four years after it was suppos- 
edly dead and buried once and for all. 


The deadline for the submission of petitions for the 
Storting elections was yesterday. And, as usual, a number 
of smaller parties have turned up. Some should be 
thought of as ephemeral—others pop up time after time, 
with the same lack of success. What most have in 
common is the fact that most voters have scarcely heard 
of them. When the public opinion polls are published, 
they appear under the label “other.” 


In the fail elections, the Liberal People’s Party will run 
slates in 11 of the country’s provinces, including Oslo 
and Akershus. The party was originally founded in the 
1970's when the Liberal Party split. After spending many 
years at the bottom of public opinion polls, and having 
enjoyed limited success in local elections, the DLF 
merged with the Liberal Party in 1988. But some refused 
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to go along. Tor Ingar Osterud from Baerum and a 
number of his friends started The Liberals—The Europe 
Party. When the old party name became available four 
years later, Osterud reclaimed it. That was his intention 


throughout, he now says. 


Yes to the EC 


So the DLF name is back in the political arena. So are 
some DLF members who joined the Liberal Party but 
have now defected again. Its top candidate in Oslo, 
Henri Werring, is among them. He has been selected as 
the DLF’s policy chief and is primarily responsible for 
policy issues. Osterud, who is still the party's leader, will 
concentrate on administration and finance. He heads the 
party's slate in Akershus. 


“We thought we needed a center party which would say 
a clear yes to the EC,” Osterud said, emphasizing the fact 
that the DLF is a nonsocialist party which would even- 
tually support a government put together by the Conser- 
vative Party. “I base myself on Helge Seip’s political 
ideology,” said Osterud, whose aim is to resurrect the 
center in Norwegian politics. 

Werring had hoped the merged Liberal Party could unite 
and take a yes stand on the issue of the EC. When that 
did not occur, he joined the new DLF. The party has a 
more consistent view of the EC than the Conservative 
Party, he stated, adding that the DLF supports all the 
union thinking in the EC. Moreover he said that the 
party will not cave in to special interests and that it 
wants to give new life to solidarity thinking. “Work must 
be viewed as a limited commodity and be apportioned to 
everyone,” Werring added. 


For a living Werring is the dean of the Business 
Academy. Osterud, a dairy farmer who has worked in the 
food industry, is now working full time for the DLF. The 
party has 2,000 members in 17 provincial chapters, he 
said. Only in Nordland and Troms has it has not yet 
established itself. 


All of the small parties are fighting to get media atten- 
tion. But Osterud, who is known in press circles for his 
energy, does not turn up his nose at a short newspaper 
article—afier all, it's a start. And the two candidates 
point to increased attention in local newspapers all 
around. A bit of extra attention is being given accordion 
player Freddy Kristofferson, who is the leading candi- 
date in Buskerud. Otherwise the party would like to have 
heads of small- and medium-sized businesses on its 
slates. And according to Werring, it is not unrealistic to 
hope for seats in provinces such as Hordaland, Akershus, 
and Oslo. He pointed to a turbulent political climate and 
a core of young, enthusiastic supporters as the basis for 
his optimism. 


In the last Storting election the Liberals received just 470 
votes. So there are good -rospects for a better outcome. 
But that is also very far: from the promised Stort- 


ing. 








60 NORDIC COUNTRIES 


22 Parties Registered in Norway 

Thus far 14 parties have handed in their lists in Oslio— 
and yet another list is reportedly en route. Twenty-two 
parties have been registered nationally. 

But there could be problems approving a list, said Egil 
Wettre-Johnsen of the city council's secretariat. 


Involved is the list from the Laissez Faire Party, which is 
not registered as a national party. To run a slate in Oslo 
$00 signatures are required—which have not yet been 
received at City Hall. Wettre-Johnsen also indicated that 
there could be problems approving signatures if the date 
of birth were missing. 


Additionally there is a certain amount of debate over 
who has the nght to use the name The Pensioners’ Party. 
But so far the elections board has no reason not to 
approve the list which has been submitted, Wetire- 
Johnsen said. 


He said that the elections board will also approve lists 
postmarked yesterday. The final number of lists needs to 
be approved by the elections board at a meeting on 24 
June. For the Sami [Lapp] Assembly the deadline for the 
submission of slates is | July. 


The slates which have been submitted come from parties 
represented in the Storting: the Labor, Conservative, 
Progressive, Socialist Lefi, Christian People's, and 
Center Parties, plus the Pensioners’ Party, the Liberal 
Party, the Red Electoral Alliance, the Liberal People's 
Party, the Fatherland Party, the Environmental Party— 
The Greens, and Laissez Faire. Furthermore two parties, 
Stop Immigration and Help Foreign Culture Homes, are 
running a Joint List Opposed to Foreign Immigration. 
The Community Party has stated orally that it wants to 
run a slate, Wettre-Johnsen said. 


In Akershus province, according to the NORWEGIAN 
NEWS AGENCY, 10 electoral slates were turned in: the 
Six parties represented in the Storting, the Liberal Party, 
the Red Electoral Alliance, the Liberal People's Party, 
and the Fatherland Party. 


Twenty-two parties have been registered as national 
parties. 


* Experts Disagree on Russian Nuclear Waste 


9IJENOS9IC Oslo AFTENPOSTEN in Norwegian 
2 Jun 93 p 3 


[Article by Ole Mathismoen: “Disagreement Over Rus- 
sian Nuclear Waste”—first paragraph is AFTEN- 
POSTEN introduction] 


[Text] There is great disagreement in Norway over how 
the nuclear waste storage crisis on the Kola Peninsula 
should be solved. Bellona is demanding a cleanup. 


There was strong reaction to Under Secretary Borre 
Pettersen's statement to AFTENPOSTEN yesterday that 
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the 25,500 or more highly radioactive spent reactor rods 
that are currently stored on the Kola Peninsuia should be 
sent to Mayak in Siberia for reprocessing as soon as 
possible. Reprocessing involves recycling the plutonium 
in the fuel rods. 


Frederic Hauge of Bellona reacted very sha‘ « 


“The nature of Pettersen’s statements suggests that he 
should find himself something else to do. The buildings 
at the Mayak facility are in such poor shape that both 
productica and storage represent a major danger io the 
local population. The continued storage of waste in 
Mayak also involves an increased threat to Norwegian 
waters. Large amounts of radioactivity have already 
leaked into the Ob and Yenisei rivers. | regard Pet- 
tersen’s characterization of local health problems as an 
internal Russian problem as reprehensibic,” said Hauge. 


Change 


He also said that Pettersen’s remarks indicate a change 
in Norway's nuclear policy: “Norway has always been 
skeptical about reprocessing and has proicsied against 
Britain's Windscale and Sellafield programs. If Mayak is 
utilized the plant will have to be upgraded at great 
expense. That Norway supports the idea of having 
nuclear waste removed from our immediate vicinity 
means that we also support increased plutonium produc- 
tion. Up to now the Norwegian policy has been that there 
is enough plutonium in the world already. It would be 
better to spend the money on building a good storage 
depot for nuclear waste in the north. The Russians have 
an extremely limited supply of money and there is 
definitely not enough to both upgrade Mayak and build 
a storage facility in the north,” Hauge said. 


On Kola 


He thinks the waste should continue to be stored in 
various locations on the Kola Peninsula until a local 
long-term storage facility 1s available. 


“There are already 40,000 spent fuel rods .n Mayak. 
stored under poor conditions while awaiting repro- 
cessing. Some 800,000 cures are discharged from Mayak 
into Karachaye Lake annually in radioactive wastewater 
and the Russians are doing nothing about the enormous 
local health problems from the nuclear activity in 
Mayak. Pettersen’s statements imply support for the 
further development of the Russian nucicar industry and 
will be interpreted in Russia as Norwegian support for 
Russia's ‘nuclear mafia,” Hauge said 


Repudiated 


Under Secretary Pettersen of the Environmental Affairs 
Ministry, who visited Mayak last week, strongly repudi- 
ated the criticism. 


“Shipments of spent reactor rods from Kola to Mayak 
should be resumed as soon as possible. The plant in 
Mayak appears to be in good enough condition to accept 
and treat the waste satisfactonly. Mayak stil! has enough 
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room to store the waste that is left after reprocessing, 
even though no permanent iong-term storage solution 
has been found. The most important thing for Norway is 
finding a solution to the storage crisis on Kola. In the 
choice between two evils, shipping waste to Mayak 
pending a permanent storage system in the north 1s 
preferable,” Pettersen said. 


Welcomed 
Both Pettersen and his chief, Environment Minister 


Thortjorn Berntsen, welcomed the plans for long-term 
storage on Novaya Zemlya. 


“Every step toward getting nuclear waste under control 
iS positive,” sand Pettersen. 


Ole Harbitz, director of the State Radiation Protection 
Division, who was part of the Norwegian delegation to 
Mayak last week, agreed with Pettersen that it is better to 
send spent fuel rods from Kola to Mayak than to 
continue the temporary storage at various locations on 
the peninsula: 


“It us better in the short run even though it creates a 
bigger waste problem in other parts of Russia. We were 
told that Mayak has the capacity to accept waste even 
though we were not impressed by the storage facilities in 
Mayak,” Harbitz said. 


One of the main bones of contention concerns whether 
large numbers of spent fuel rods that have not yet been 
reprocessed are stored in Mayak. Harbitz said the Nor- 
wegian delegation did not get the impression that there 
was a large stockpile there. At a recent conference in 
Alaska on nuclear pollution in the north, Deputy 
Director Vitaliy N. Lystsov of the Russian Environment 
Ministry said that 40,000 rods are stored in Mayak and 
that storage conditions are poor 


Good reception capacity was the decisive reason Pet- 
tersen gave for sending the Kola waste to Mayak. 


* Kola Nuclear Waste Becomes Political ‘Hot 
Potato’ 


9IENOS9ID Oslo AFTENPOSTEN in Norwegian 
S$ Jun 93 p 2 


{Article by Ole Mathismoen: “Political Initiative a Hot 
Potato” | 


[Text] Should Russia reprocess nuclear waste or just 
store it on the Kola Peninsula? This has become a 
political hot potato in Norway 


Under Secretary Borre Pettersen of the Environment 
Ministry said Tuesday [1 June] in an interview with 
AFTENPOSTEN that the 25,500 spent fuel rods that are 
stored on Kola should be sent to the old nuclear bomb 
factory in Mayak, Sibena for reprocessing. Pettersen 
visited Mayak last week 
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The Bellona environmental! foundation, which has been 
interested in Mayak’'s activities, reacted strongly. Now 
SV [Socialist Left Party] political spokesman Paul 
Chaffey has asked the environment minister for an 
explanation. “Does Norway support increased pluto- 
nium production in Russia”™ he asked. 


“It 1s a dramatic change in Norwegian policy when Borre 
Pettersen says that Russia should reprocess highly radio- 
active plutonium in Siberia,” Chaffey said. 


He wants to know why Norway wants to increase the 
world’s production of plutonium. He wants to know 
what cise the plutonium could be used for besides 
nuclear weapons. And what consequences the under 
secretary's standpoint may have for the government's 
attitude toward the reprocessing plants in Windscale, 
Sellafield, and Dounray. In the past Norway has strongly 
objected to these facilities. And finally Chaffey wants to 
know what the environmental and health consequences 
of reprocessing 25.500 spent reactor rods will be for the 
area around Mayak and for the Arctic. 


Pettersen’s statement that the waste should be sent from 
Kola to Mayak came in the wake of a serious and acute 
storage crisis on the Kola Peninsula. Both the military 
North Fleet and the civilian icebreaker flect have an 
acute storage problem and large quantities of highly 
active waste are accumulating. Mayak is one of the 
world's most polluted areas when it comes to radioac- 
tivity and enormous quantities of highly radioactive 
solid and liquid waste are stored there today. 


Reprocessing spent nuclear fuel involves dissolving the 
solid waste in nitric acid to separate the uranium and 
plutonium, which can then be used for various purposes, 
primarily as fuel in nuclear power plants. The volume of 
the radioactive waste is increased severalfold during 
reprocessing, although the radioactivity does not 
increase. The biggest problem is large quantities of liquid 
waste in the form of nitric acid with a high content of 
strontium and cesium. In Mayak most of this is stored in 
steel tanks, some is encapsulated and 800,000 curies of 
liquid waste is still being dumped in local lakes and 
reservoirs. 


* Air Force Delays Fighter Purchases Until 2003 


YIENOS9OB Oslo AFTENPOSTEN in Norwegian 
2 Jun 93 p 2 


[Article by Cato Gubnfeldt: “No New Fighters Before 
2003"—introductory paragraph in boldface as pub- 
lished] 


[Text] Norway will not buy more fighter planes in this 
century and will have to make do with a reduced fighter 
plane defense capability. 


This is the probable result of the Air Force having 
opposed the purchase of used F-!6 planes in recent 
years. The Air Force's view was recently communicated 
to the Defense Ministry 
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in practice, the thumbs-down on used planes means that 
— — — —— 
defense capab:lity to about the year 2002 or 2003, which 

the Air Force command has consented to do. Today, the 


-$ planes. In the year 2000, it is hoped that at least 55 
-16 planes will still be operative, in addition to the F-5 


a large number of used 
jr yeennarr pete opeernen pr hey von 
at the same time sometime in the next century, which is 
unthinkable. Finally, we would be buying older tech- 
nology which would become increasingly less effective 
after the year 2000,” said Major General Einar Smeds- 
vig, the inspector general of the Air Force. 


Fighter Plane Studies 


in the fall, the Air Force will launch a major study which 
will provide the basis for choosing the next generation's 
combat airplane for Norway, with an expected initial 
delivery around the year 2003. 


“Before 1996, the study will give us an answer to what 
type of performance and what kind of radar and missiles 
a new fighter plane should have, among other things. By 
1998, we expect that a technical description along with a 
timetable for training of personnel and delivery of the 
new fighter planes will be worked out. When today's 
older F-5 planes reach their age limit in 2003, we hope to 
begin phasing in the new planes. Today we see a need for 
from 35 to 48 new fighter planes to supplement the F-16 
planes, which will likely continue to fly beyond the year 
2010. The new planes should be acquired, at the lastest, 
by the year 2005,” said Smedsvig. 


The Air Force command is not adverse to having an 
updated version of the F-16 as an alternative for delivery 
in 2003. It would probably yield the maximum capital- 
ization on the infrastructure that has been built up 
around the present F-16 plane. 
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* Storting Approves Bio Convention Ratification 


9ZJENOS9OD Oslo AFTENPOSTEN in Norwegian 
28 May 93 p 4 


[Article by Sveinung Bentzrod: “Ratification of Bio 
Agreement; Norway Follows Up Rio C, — 
introductory paragraph in as published] 


— hance Bier plane hemi ng Beg Angnerer ph aon 
the environmental conference in Rio, the second of the 
world's industrial nations to do so. 


The ratification papers will be put before the of 
the cabinet ministers prior to semt to the UN 
secretary general. However, once it gains the approval of 
the where it is now confir- 


mation of treaty 1s assured. So far, 162 countries and 
the EC have the agreement. It does not become 
effective until 90 days after the highest authorities of 30 


nations have ratified it. The bio convention, which is 
also called the UN Nature Conservancy t, sets 
limits on the extent to which indiv: nations can 
manage their biological diversity. It also stipulates that 
those who acquire natural resources from other countries 


must pay in cash, technology, or knowledge. 


Canada is the only industrial nation among the 17 
nations that have already ratified the agreement. The 
goal of the Rio conference was to reach 30 before the 
anniversary of the agreement, but this is hardly likely. 


The Norwegian ratification coincides with the interna- 
tional environmental conference that ends in Trondheim 
today. The delegates from approximately 80 countries 
have been discussing the follow-up to the bio agreement. 
The chairman of the conference, Peter Johan Schei of the 
Environmental Protection Ministry, feels the conference 
was a success. The informal talks among approximately 
300 politicians, civil servants, and scientists created a 
favorable climate for the time when the agreement will 
be developed into a concrete body of law. 


The conference in Trondheim has shown that both 
scientists and politicians wish to get away from focusing 
on particular species in the effort to preserve nature's 
diversity. From first to last, the delgates stressed the 
mutual interdependence between plant and animal spe- 
cies. Humans, to a much higher degree than formerly, 
must look upon their relationship to the ecosystem as an 
integrated whole. 


“In view of this, it would have been rhe tg painful for 
Norway, as the organizer of the conference, if the gov- 
ernment oat the wolf had lost the battle in the Odelsting 
earlier this week,” said Schei 


On Monday, a new UN project will be established in 
Trondheim. Some 26 emissaries from many corners of 
the world will gather for the purpose forming a 
commission on biodiversity assessment. The orga- 
nization, under the auspices of the United Nations, will 
chart and accumulate all information that may be found 
on world biodiversity 














‘Secret’ Turkish Letter to UN ‘Hastened’ 


NC0807094393 Nicosia KIBRIS in Turkish 7 Jul 93 p 3 


— a 
[Text] The Turkish Foresgn Ministry 


referred to the letter, but did not outline its content. 
Article 33 of Butrus-Ghali’s report said: “The statements 
made by the president and the acting prime minister in 
Turkey created the umpression that the Turkish Govern- 
ment supported the package on Maras and Nicosia 
International Airport and urged its acceptance. That 
position was reflected in the letter Foreign Minister 
Hikmet Cetin conveyed to me on behalf of President 
Suleyman Demirel on 11 June.” 


Denktas asked the officials to tell him about the secret 
letter after he found out about it. He asked to be briefed 
on the issue by the Turkish Foreign Ministry 24 hours 
before he withdrew as the Turkish Cypriot negotiator. A 
Turkish diplomat called on him to convey the letter. He 
read it and the Turkish diplomat put it back in his 
briefcase, without even allowing the Turkish Cypriot 
officials to make a photocopy. 


Informed sources in Nicosia claim the secret letter 
hastened Denktas’ decision to withdraw as the Turkish 
Cypriot side's negotiator, something he had long consid- 
ered. 


Action Urged Against UN's Feissel 
NC0307043193 Nicosia KIBRIS in Turkish 26 Jun 93 p 3 


[Editornal: “Feissel’s Mistake”—punctuation as pub- 
lished} 


[Text] That a UN diplomat should inform the Turkish 
Cypriot peopic's representative that he does not “recog. 
mize the TRNC [Turkish Republic of Northern Cyprus] 
Republican Assembly, the TRNC Government, and the 
Republican Assembly resolutions” 1s a wrong approach 
In fact, it is impertinent and insolent behavior 








creates doubt on its commitment to yursprudence. Fur- 


iNT 
: 
i 
: 
E 
HE 


confidence in Feissel. Furthermore, the UN secretary 
general must be clearly informed that the Turkish Cyp- 
not side will neither receive Feissel nor hold talks with 


community. As far as diplomacy 1s concerned, his 
behavior cannot be condoned. 


Feissel must apologize to the Turkish Cypriot people. 
Otherwise, we must avoid every kind of contact with 
him. Fesssel may meet with democratic protest demon- 
strations by the people and the establishments that 
support the TRNC if he visits northern Cyprus once 
again as if nothing has happened. In view of that, the 
TRNC must explain its position to Feisse!l through 
diplomatic channels. 


The United Nations, including Gustave Feisse!l and the 
UN Security Council, have to realize that they will not be 
able to achieve a result by ignoring the TRNC Repub- 
lican Assembly and its resolutions, and that the TRNC 
Republican Assembly will make the final decision on the 
problem im one way or another 
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8 July 1993 GREECE 65 
Mitsotakis Rejects Albanian Foreign Ministry Karamanlis, Mitsotakis Stress Good Relations 
Protest With U.S. 


NC0707132293 Athens Eiliniki Radhicfonia Radio 
Network in Greek 1130 GMT 7 Jul 93 


[Text] In 2 meeting yesterday with Archbishop of 
Albania Anastasios, Prime Minister Kousiandinos Mit- 
sotakis asked Albanian authorities to cooperate in 
signing an agreement giving legal status to Albanians 
working in Greece. 


The prime minister issied & strong warning to the Tirana 
government to respect Greek minority rights in Albania. 
Mitsotakis categorically rejected the provocative terms 
set out by Albanian President Sali Berisha to defuse 
bilateral tension and warned that he will firmly defend 
Greek minority rights. 


The Greek Government has rejected a Tirana protest, 
submitted to our Embassy by the Albanian Foreign 
Ministry, asking for an end to the deportation of Alba- 
nian illegal immigrants, the withdrawal of Greek Armed 
Forces from the border area, and recognition of the 
current Greek-Albanian border. Prime Minister Mitso- 
takis said he often stated that Greece's position is firm 
and that borders are inviolable and reminded the Alba- 
nians that these positions are in effect for them, too. 


Foreign Minister Mikhail Papakonstandinou has cate- 
gorically rejected claims by the Albanian Government 
that Greece cultivates an anti-Albanian climate and 
concentrates military forces on the Greek-Albanian 
border. Our country, the foreign minister stresses, wants 
good relations with the neighboring country and seeks a 
climate of cooperation in every field. 


Government Agrees to UN Inspection of Oil to 
Macedonia 


NC0807100393 Athens ELEVTHEROTIPIA in Greek 
7 Jul 93 p 3 


[Text] The government has agreed with the UN Sanc- 
tions Committee that a preventive inspection of oil 
exports to Skopje be conducted. The inspection will be 
made in Skopje territory through international observers 
to determine whether the oil goes to its destination, nct 
to Serbia. 


Referring to Skopje, Foreign Minister Mikhail Papakon- 
standinou made the above statement, adding that the 
in:tiative is now in the hands of the UN secretary 
general, who will decide on future steps and possible 
negotiations between Greece and Skopje, always under 
UN auspices. 


When asked about the Skopjean foreign minister's state- 
ment in Paris (he supported dialogue to find a solution 
on the name), government spokesman Vasilis Manginas 
said talks would be a step in the right direction, as the 
Greek side a:.0 wants the issue to be resolved on the 
condition that we proceed toward a nationally accept- 
able solution. 





NC0307130293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 3 Jul 93 


[Text] President Konstandinos Karamanlis expressed 
his belief that relations between Greece and the United 
States will continue to grow and improve for the benefit 
of both countries within the new conditions prevailing in 
the world and especially in our region. Karamanlis noted 
the above in a telegram to U.S. President Bill Clinton on 
tomorrow's anniversary of U.S. Independence Day. 
Karamanlis expresses his sincere congratulations and 
warm wishes for the progress and prosperity of the 
United States and stresses that the two countries are 
connected with traditional ties of close friendship and 
cooperation in all fields. These ties are based on our 
belief in common values and have been tested in 
common struggles for their protection, the president 
concluded. 


Prime Minister Konstandinos Mitsotakis has also sent a 
message on U.S. Independence Day to President 
Clinton. In his message the prime minister expresses 
warm congratulations and warm wishes for the progress 
and prosperity of the people of the United States. Fur- 
thermore, he stresses that he 1s convinced that the 
exceptional relations between the two countries, which 
are based on common struggles and sacrifices for 
freedom and democracy as well as on traditional ties, 
will improve further in the interest of both nations. 


* Vance-Owen Plan Provisions Contested 


93ES0741A Athens ELEVTHEROTIPIA in Greek 
3 Jun 93 p 12 


[Article by Kira Adham: “The Holes in the Plan”} 


[Text] UN Secretary-General Butrus-Ghalis’ report on 
negotiations and on the Vance-Owen plan for Skopje, as 
well as the replies of rejection from the two sides, were 
made public yesterday by the UN Secretariat. 


In his letter to the Security Council, Mr. Ghali states that 
he himself supports the mediators’ proposals, and adds 
that their speedy approval by the Security Council “will 
aid the parties in reaching an agreement.” 


Playing Ball 


However, in his introductory report, Mr. Ghali “throws 
the ball” once again to the Security Council, stating that 
if the parties do not agree, then “the Security Council 
will decide on the next steps to take,” while he himself 
avoids any hint at a proposal or initiative. The Security 
Council continued its deliberations yesterday, and it is 
not certain when it will decide on the continuation of the 
matter 


In Ambassador G. Papoulias’ letter of 27 May, Athens 
“is not inclined toward bringing up any objections” to 
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the provision for the final name, even though it points 
out that “the plan falls short of Greek expectations.” 


The Papoulias letter does not state catagorically that the 
government rejects the Vance-Owen plan, and it passes 
this stumbling block by remarking that “further efforts 
must be made,” and proposes to “immediately begin 
talks” under the aegis of the United Nations. 


The Rejection 


Skopje itself issued a two-page negative reply, agreeing, 
however, on direct dialog. 


In its letter, Skopje states, with regard to the final name, 
that the constitutional name of the Skopje state, which 
Mr. Gligorov calls the Republic of Macedonia in his 
reply, is not creating a problem for peace in the region, 
and notes that Article 5 of the Vance-Owen draft agrec- 
ment 1s not acceptabic. 


Mr. Gligorov also expresss reservations on Article 7 of 
the Vance-Owen draft agreement, which refers “to 
mutual avoidance of hostile propaganda.” 


Regarding Article 8, which refers to human mghts and 
munorities issues, Certain changes are proposed. 


The Vance-Owen proposals, in the end, neither cover 
nor fully satisfy Greek demands, except for the matter of 
the Viryina Sun [symbol]. 


The disputed articles of the plan, as stated below, raise a 
series of doubts with regard to their wording and their 
substantive implementation, while it 1s obvious that they 
leave much leeway for various “interpretations” for cach 
side. 


The final draft agreement of mediators Vance and Owen 
was submitted on 14 May 1993 under the general title 
“Agreement for the Verification of Existing Boundaries, 
and for the Establishment of Confidence-Building Mea- 
sures, Friendship, and Neighborly Cooperation.” 


Article | states that the Hellenic Republic will officially 
recognize the Republic of “Nova Makedonija,” and that 
the parties will restore diplomatic relations on an ambas- 
sadorial level. 


Article 5, however, notes that “the Republic of New 
Macedonia...agrees to employ this name for ail official 


purposes.” 


The reference to Skopje's “official purposes” leaves a 
doubt as to the existence of “unofficial” (that 1s, internal) 
purposes, and consequently again introduces the issue of 
a dual name for Skopje. 


The substance of the Vance-Owen plan—with regard to 
Greek demands—is to be found in Article 6 and Article 
7 of the agreement 
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They Are Not Bound by the Constitution 


Article 6 attempts in substance to overcome the great 
problem of Skopje’s Constitution (the preamble and 
Articles 3 and 49, which clearly relate to irredentist 


tendencies, propaganda, etc.). 


In no case can the wording Vance and Owen chose 
obligate or impose on Skopje changes in the controversial 
articles of the Constitution. 


On the contrary, the mediators selected indirect 
phrasing, even legalistic formulations, in order for 
Skopje to accept to declare that this interpretation of the 
Constitution cannot be superceded (both with regard to 
the articles as well as the name) by another interpretation 
of Skopye's Constitution. 


Nevertheless, with this presentation mediators Vance 
and Owen again leave open the great issue of constitu- 
tional law: does an international agreement signed by the 
executive branch supercede internal law? 


This issue is even more important since Skopjye’s Con- 
stitution was approved by 2 referendum expressing the 
mandate of the people. 


At the same time. no substantive reference to the 
“loaded” preamble to Skopje’s Constitution 1s made in 
this article. 


Thus, an initial attempt at comparing the Vance-Owen 
plan to the EEC’s Pinheiro package (which—always 
within the EEC framework—had proceeded with spe- 
cific changes in the preamble and Articles 3 and 49, and 
which, of course, was at that time reyected by both sides) 
shows that the current draft agreement falls short of the 
Pinheiro package with respect to changes in the Consti- 
tution, which constitute the Greek side's chief demand. 


Article 6 specifically states the following: 


“1. The Republic of New Macedonia [RNM] officially 
proclaims that nothing in its Constitution, and specifi- 
cally in the preamble, or in Article 3, can be interpreted 
to constitute, or could ever constitute, a basis for any 
claim on the part of the RNM on any territory not 
included in its current boundaries. 


2. The RNM proclaims that nothing in its Constitution, 
and specifically in Article 49, can be interpreted to 
constitu’e, or could ever constitute, a basis for any claim 
on the part of the RNM, especially to the protection of 
the condition and rights of persons in other states who 
are not its citizens 


3. The RNM also proclaims that Article 5, which con- 
cerns the use of the name and the interpretations given it 
in Paragraphs | and 2 of Article 6 of the present 
international agreement, will not be superceded by any 
other interpretation of its Constitution.” 
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The Veryina Sun 


Article 7 satisfies Greece, since it specifically states the 
ban on the use of the Veryina Sun. 


Article 7 refers to hostile propaganda, which it com- 
pletely prever.ts only with regard to “state-controlled 
agencies”; in contrast, it exhorts “private entities” (that 
is, nongovernmental organizations) to refrain from pro- 
paganda, which entities that are raising, on an interna- 
tional level, questions of minorities and propaganda, to 
which the country is already being sujected (editor's 
note: Helsinki Watch-the minority question in Thrace, 
etc.). 


Article 7 states: 


1. Each party must take, as soon as possible, effective 
measures to block hostile actions or propaganda by 
state-controlied agencies, and to discourage actions on 
the part of private entities... 


2. Each party undertakes the obligation not to use 
symbols, names, flags, monuments, or emblems that are 
a part of the history or cultural heritage of the other 
party. In this spirit, the RNM agrees, as a confidence- 
building measure, not to use in any way the Viryina Sun. 


Article 8 states that both parties are bound in their 
actions to observe the principles of democracy, basic 
rights, and human rights, according to international 
principles and treaties. 


In spite of this, Skopje—up to this moment—has not 
ratified international principles, such as those of Copen- 
hagen, the CSCE, Helsinki, etc., with the result that, for 
the time being, only Greece is being bound. That is, at 
this moment there exists no parity of obligations 
between the two parties. 


Articles 13 and 14 refer to the basis of the economic and 
trade relations of the two sides, and delineates Greece's 
obligation to grant a free zone in the port of Thessaloniki. 


Article 13 invokes the treaty on “closed states” (those 
without access to the sea) and states: 


“Considering that the RNM is a state without access to 
the sea, both parties shall, on concluding the agreements 
stated in Article 4, take into consideration, to the extent 
that they can be implemented, the provisions of the 1965 
Treaty on Transit Trade of ‘Closed’ States” [as pub- 
lished]. 


However, Article 14 fully and unilaterally obligates 
Greece to provide all facilities to Skopje without referring 
to the clause of the 1965 treaty, according to which a 
coastal party discerning a threat to its national interest 
can suspend the implementation of the treaty 


To the contrary, in Paragraph 2 of Article 14, Greece is 
obligated catagorically as a member of the EEC to 
“observe all obligations incurred by its participation in 
the EEC.” 
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In this way, Greece is bound, on the face of it, to 
“facilitate” trade between the EEC and Skopje, chiefly 
through Thessaloniki, without manifestly and directly 
safeguarding the right to intervene if it judges that 
national interests are being harmed. 


Water and Transportation 
Article 14 specifically states: 


1. The two parties shall encourage the development of 
friendly and neighborly relations between them, and shall 
bolster economic cooperation in all sectors, including the 
sector of water resource management. They shall especially 
advance, on a mutual basis, the air, road, railroad, and sea 
transportation and communications links, using the best 
available technology, and facilitating the passage of goods 
between them and through their territories and ports. 


2. Toward this aim they shall take an initiative, within one 
month of the initiation of the implementation of the 
agreement, to conduct negotiations with the goal of 
signing, within six months or as soon as possible, cooper- 
ation agreements for the above mentioned sectors, taking 
into consideration the Hellenic Republic's obligations 
stemming from its participation in the EEC and other 
international organizations. These agreements shall refer 
tO passport visas, work permits, and economic coopera- 
tion, both on a bilateral level as well as on a multilateral 
level, including cooperation between the RNM and the 
EEC and other international organizations. 


Finally, Article 23 provides for the unilateral resort to 
the World Court, if a disagreement emerges, while 
Article 25 provides for the possible termination of the 
agreement after 20 years, with written notice. 


New Democracy Deputy Joins Samaras’ Party 
NC0207191093 Athens ATHENS NEWS in English 
2 Jul 93 p 3 


{Excerpts} One day after the foundation of the new 
political party, Political Spring, by former Foreign Min- 
ister Andonios Samaras, New Democracy deputy Dhim- 
itrios Stamatis resigned from his seat in parliament in 
order to join the new party. 


Stamatis, a Thessaloniki MP [member of Parliament] , 
said in his resignation letter that the country has now 
entered a new course of hope, and that he wished to play 
an active part in it. [passage omitted] 


Asked about the new party, Prime Minister Konstandinos 
Mitsotakis said that “Samaras wanted to try his luck and 
he had every might to do so.” He added that New Democ- 
racy will follow its course without swaying from its prin- 
ciples 


Government spokesman Vasilios Manginas said last 
night that “the government will not compromise, neither 
will it be blackmailed, but will conclude the work that 
the Greek people entrusted it with.” [passage omitted] 
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— Ministry Statement Rejects Swiss Protest 
ote 


TA0807 103893 Ankara ANATOLIA in English 1005 
GMT 8 Jul 93 


[Text] Ankara, July 8 (AA}—Turkey on Thursday [8 
July] rejected a Swiss note saying if Switzerland does not 
want ‘its soil to be burdened by problems which are not 
its concern, it should act according to international 
anti-terrorism rules’. 


A Foreign Ministry statement said that an answer was 
being prepared to the Swiss note. 


Commenting on the Swiss note, the statement said the 
note contains ‘elements that are unacceptable, and there- 
fore Turkey rejects it’. 


‘Terrorism is the worst form of human rights violation. It 
cannot be excused under any circumstances,’ the state- 
ment said. 


The Swiss Foreign Ministry on Wednesday called in 
Turkey's ambassador in Bern and handed him a note 
protesting against Turkey's refusal to lift the diplomatic 
immunity of four of its embassy officials in Bern. 


Swiss authorities want to question the four officials in 
connection with their inquires into the June 24 attack 
on Turkey's Bern Embassy. 


Turkish Ambassador Kaya Toperi and embassy officials 
had to defend themselves against attackers who broke 
into the embassy grounds because of the absence of 
police protection. The police eventually arrived over half 
an hour after being called by the embassy. 


One terrorist demonstrator was accidently killed by a 
ncocheting bullet during the incident. 


Commando Teams Reported Crossing Into 
Northern Iraq 


NC0707190293 Istanbul SABAH in Turkish 3 Jul 93 p 
16 


[Excerpt] While the Turkish security forces maintain 
their operations against the Kurdish Workers Party 
[PKK] terrorists in eastern and southeastern Anatolia, 
Internal Affairs Minister Mehmet Gazioglu has said that 
the teams affiliated with the Mountain Commando 
Brigade in Hakkari crossed into northern Iraq after the 
PKK attack in Cukurca district two days ago. 


The security forces have killed 18 PKK terrorists and 
seized their weapons in the operations they carned out in 
Sirnak’s Bestler locality and Kupeii Mountain. Mean- 
while, the security forces discovered nine long-barreled 
automatic firearms, six hand grenades, three mines, two 
RPG-7 rocket launchers, and a large quantity of ammu- 
nition, foodstuffs, and medica! equipment in several 
hideouts and caves in the area. [passage omitted] 
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Gures, Ayaz Meet German, Russian Defense 
Officials 


7TA0607200193 Ankara TRT Television Network in 
Turkish 1700 GMT 6 Jul 93 


[Text] General Klaus Naumann, German chief of the 
general staff, has arrived in Turkey upon the official 
invitation of General Dogan Gures, chief of the general 
staff. Naumann met with Gen. Gures. 


In a statement prior to the meeting Gen. Gures said that 
Germany and Turkey were in constant contact as part of 
NATO. Numan stated that nobody supports the racist 
attacks in Germany and added that the cruei incidents 
perpetrated by a few persons will not succeed in dis- 
rupting the fnendship between Turkey and Germany. 
Naumann later visited the National Defense Minister 
Nevzat Ayaz and conferred with him for some time. 


Lieutenant General (Viadimir Magomedovic Semy- 
enov), Russian ground forces commander, has started 
his contacts in Ankara. The guest commander visited 
Turkish Ground Forces Commander General Muhittin 
Fisunoglu and was later received by Ayaz. Ayaz said that 
the attachment between the two countries is based on 
$00 years of friendship. Ayaz recalled that there is a 
de‘ense and technical cooperation protocol between the 
two countries and said that work 1s underway to initiate 
a protocol on training. Lt. Gen. (Semyenov) was later 
received by Gen. Gures who said that the Turkish 
government follows an open policy in its relations with 
neighboring countries. The commander stated that he 
does not agree with those that say that war is necessary 
since soldiers know very weil the outcome of war. Albert 
Chernyshev, Russia's Ambassador to Ankara also partic- 
ipated in the meeting. 


Turkmen Defense Minister Danatar Kopekov, who ‘ts 
also in Ankara, met with Ayaz. It was reported, that 
furthering cooperation between the two countries, espe- 
cially in the area of defense, was discussed in the 
meeting. 


Al hdhafi Envoy Recieved by President, Prime 
Minister 


LD0307141493 Tripoli Great Jamahiriyah Radio 
Network in Arabic 1230 GMT 3 Jul 93 


[Text] Turkish President Suleyman Demirel received the 
brother secretary of the People’s Committee for the 
Implementation of the Great Man-Made River Project, 
the envoy of the brother leader of the revolution. The 
Turkish president expressed his pride in the fraternal 
relations binding the two fraternal peoples, his sincere 
desire to develop them, and the importance of joining 
efforts to expand and bolster the fields of cooperation in 
the interests of the two countnes. He asked for his 
warmest fraternal greetings to be conveyed to the brother 
leader as well as his best wishes to the L»hyan Arab 
people for further progress and prosperity 
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On the other hand, the brother leader's envoy also met 
with Turkish Prime Minister Tansu Ciller together with 
Foreign Minister Hikmet Cetin. The envoy was the first 
official guest to be received by the prime minister since 
she took up her new duties. She stressed the importance 
of joint action and coordination between the Great 
Jamahiriyah and Turkey in all fields. 


Agricultural Agreement Signed With Kyrgyzstan 
TA080 7063893 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 7 Jul 93 


[Text] An agreement envisaging cooperation between 
Turkey and Kyrgyzstan in the fields of agriculture, 
foodstuff, livestock breeding, and village affairs has been 
signed in Ankara. According to the agreement signed by 
Agriculture Minister Refaiddin Sahin and Kyrgyz Agri- 
culture Minister Bekbolot Talgarbekov, the two coun- 
tries will exchange information in the agricultural field. 
Furthermore, the agreement envisages a bilateral 
exchange of experts and of research findings. 


Tourism Cooperation Protocol Signed With Israel 


TA0707085893 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 6 Jul 93 


[Text] An appendix protocol to the tourism cooperation 
agreement signed between Turkey and Israel last year 
was signed in Ankara today. Tourism Minister 
Abdulkadir Ates and Israeli Tourism Minister ‘Uzi 
Bar'am held a news conference in Istanbul on this 
subject. Ates and Bar’am declared that the two countries, 
with high tourism potential in the eastern Mediterra- 
nean, will lead the way in enhancing regional tourism. 


Ates said he conducted fruitful work with Bar’'am, who 
has been visiting Turkey as his guest for the past two 
days, within the framework of the tourism cooperation 
agreement signed in Israel last year. This work will 
continue on the basis of the supplementary protocol 
signed today, Ales avted. 


Bar'am, in turn, recalled that approximately 2 million 
Isracli tourists have visited Turkey so far and noted that 
the ent:re population of Israel numbers 5 millyon. If 
peace is achieved in the region, Bar'am remarked, these 
cooperation opportunities will increase even further. In 
reply to a question, Bar'am reported that there were 
some cancellations from Israel following the incidents in 
Antalya, but the fact of his visit to Turkey and the report 
he will write upon his return will have a positive effect 
for the coming penod. 


Cetin, Ciller Receive Malaysian Foreign Minister 


7A0307085793 Ankara TRT Television Network in 
Turkish 1700 GMT 2 Jul 93 


[Excerpts] Malaysian Minister of Foreign Affairs 
Abdullah bin Haji Ahmad Badawi has arrived in Ankara 


TURKEY 69 


to convey a message from the Malaysian president to 
Prime Minister Tansu Ciller and to hold contacts. [pas- 
sage Omitted] 


Abduilah later called on Prime Minister Hikmet Cetin at 
his office. Bilateral relations, the issue of Bosnia- 
Herzegovina and other regional and international prob- 
lems were discussed. Ciller also received the visiting 
minister. At the meeting, Abdullah conveyed a message 
on Bosnia-Herzegovina from his president to Ciller. It is 
reported that the message expressed Malaysia's wish to 
act jointly with Turkey on the issue of Bosnia- 
Herzegovina. Cetin was also present at the meeting. 


True Path Party Deputy Regrets Denktas 
Resignation 


TA0507160693 Ankara ANATOLIA in English 1525 
GMT 5 Jul 93 


[Text] Ankara, July $(AA}—A prominent Turkish polit- 
ical figure has expressed regret at the announcement by 
Rauf Denktas, the president of the Turkish Republic of 
Northern Cyprus (TRNC), that he 1s withdrawing from 
UN-sponsored talks on the Cyprus issue. 


Deputy leader of the leading True Path Party Mehmet 
Dulger said of Denktas’ decision to withdraw as the 
TRNC negotiator that he regretted the move because 
‘Denktas is not a person to be abandoned.’ 


He said that some of the approaches made on the Cyprus 
problem conflicted with the principles of human nghts 
and did not treat the Turkish and Greek Cypriot com- 
munities as equals. 


He recalled that the TRNC was suffering from an eco- 
nomic embargo enforced by the Greek Cypriots and 
‘President Denktas began to feel under great pressure in 
the intercommunal talks.’ Dulger said the leader of the 
Greek Cypriots Yeoryios Vasiliou was not put under the 
same pressure. 


‘President Denktas was subjected to pressure both at the 
negotiations and from opposition at home. He was left 
alone,” he said. 


Denktas announced on Monday that he was withdrawing 
from the role of negotiator on behalf of the TRNC at the 
inter-communal talks. 


In an address in the TRNC capital Denktas said that a 
turning point has been reached in the Cyprus issue and 
the issue needed to be reevaluated, with Turkish involve- 
ment, to decide on a new path 


Denktas told reporters that the report to the Security 
Council by the UN Secretary-General Butrus Butrus- 
Ghali on the Cyprus negotiations did not reflect the 
facts 


Butrus-Ghali said that Denktas had not encouraged the 
acceptance by the Turkish Cypriots of the package the 
UN secretary general had put together 
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However, speakir.g of the factual errors which he saw in 
Butrus-Ghali’s comments he said, ‘This is not the secre- 
tary-general’s fault but the fault of his aide, Gustave 
Feissel, who reported to him.” 


‘They have given the impression that we had come to 
New York having accepted ail the conditions, but 
changed our minds when we got there, spoiling every- 
thing,” he said. 

‘They were unable to convince us with their over- 
optimistic presentation of the Maras [Varosha] and 
Lefkosa [Nicosia] Airport issues. Many problems arose 
when the matter was taken up in depth,” he said. 


Denktas regarded the plan to hand over Maras to UN 
administration and the reopening of Lefkosa Airport 
under UN control as granting too much to the Greek 
Cypriots and too little to the TRNC. 


Cyprus has been virtually divided since 1974 when 
Turkey conducted a peace operation on the island. This 
followed on a Greek-inspired coup which attempted to 
annex the island to Greece and to annihilate the Turkish 
Cypnots. The TRNC was declared in 1983. 


Cindoruk: Assembly Cyprus Decision Binding on 
Governments 


TA0707170493 Ankara TRT Television Network in 
Turkish 1600 GMT 7 Jul 93 


[Text] Husamettin Cindoruk, speaker of the Turkish 
Grand Nationa! Assembly [TGNA], has said that the 
TGNA has declared Turkey's policy on the Cyprus 
question through a decision it adopted on the issue and 
that no government can act c trary to this binding 
decision. 


Cindoruk received Zorlu Tore, leader of the Nationalist 
Justice Party from the Turkish Republic of Northern 
Cyprus, at the parliament today. He said that the TGNA 
and the Turkish state do not consider the employees of 
the United Nations their interlocutors and that they base 
themselves on the UN principles and its written docu- 
ments. Pointing out that the United Nations should try 
and solve the Cyprus issue through negotiations, Cin- 
doruk added that decisions that are not applicable will 
only damage the organization's status and prestige. 


Elchibey Critical of Turkish Leaders’ Approach to 
Aliyev 

NC0607115293 Istanbul GUNAYDIN in Turkish 

30 Jun 93 p6 


[Text] Ankara—The assistant leaders of the New Birth 
Party (YDP), Atilla Tasdemir and Kursad Vaiz Ozer, 
who visited Nakhichevan last week in a show of support 
for former President Abulfaz Elchibey and returned back 
the previous night, brought messages of reproach 


The YDP assistant leaders said that Elchibey frequently 
expressed uneasiness over Turkey's indifference toward 
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Azerbayani developments. The YDP leaders said that 
the toppled president has cooled toward Turkey, 
claiming that he does not believe that Turkey is an 


independent country. 


Indicating that Elchibey reacted strongly to President 
Suleyman Demirel’s message to Geydar Aliyev, Tas- 
demir and Ozer quoted Elchibey as saying: “If Azerba- 
yan has Russian quislings, you have people who act like 
the representatives of America and Europe.” 

“Nothing More Than Words” 

YDP assistant leaders quoted Elchibey as saying that he 
always received promises of help from Turkey but they 
only remained mere words. Elchibey reportedly said: “! 
was expecting such a rebellion. For economic reasons the 
Azerbaijani people's love of me had fallen dramatically 


compared to last year.”” Elchibey indicated that he would 
not abandon the struggic. 


YDP assistant leaders said that Elchibey reacted strongly 
to President Suleyman Demiurel’s cable to Chairman of 
the Azerbayani Parliament Geydar Aliyev. saying: “! 
cannot comprehend cabling the Russian quislings.” Indi- 
cating that Elchibey also reacted strongly to the Foreign 
Ministry statement that “we respect the decision of the 
Azerbayani parhament,” Tasdemir and Over said that 
the toppled leader has slowly lost hope in Turkey 


The YDP assistant leaders indicated that Elchibey also 
failed to receive the support he had expected from the 
Turkish people and was upset at the small-scale meetings 
held in support of him. 


YDP assistant leaders said that Elchibey asked them to 
help bring about a revolt of the Azerbaijanis in Iran. 


Cetin Comments on Sivas, Foreign Policy, Terror 


740707115293 Ankara Show Television in Turkish 
1918 GMT S$ Jul 93 


[Interview with Foreign Minister Hikmet Cetin by 
Mehmet Ali Birand on the “32d Day” program, in the 
studio—tive] 


[Text] [Birand] Welcome to the studio. Let us begin with 
the Sivas incidents. Do you think this 1s a new Kahra- 
manmaras [province in which sectarian clashes took 
place a few years ago]” 


[Cetin] I do not believe so. This is not a new example of 
Kahramanmaras, because during those incidents, the 
events turned into sectarian clashes. As it stands today, 
the Sivas incidents are not the same 


{Birand] Have there been any provocations” 
[Cetin] Definitely 
[Birand] Where does the provocation come from” 


[Cetin] It 1s clear that there were provocations in the 
local press both before and after the incidents 
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[Birand] In your opimion, is this only the tip of the 
iceberg? 

{Cetin} I do not think so. First of all, great duties befall 
everyone—the press, the opposition, and the govern- 
ment—with regard to this matter. Given the different 


ethnic groups and religious sects in Turkey, people 
should find a way to live together with tolerance. 


{Birand] Is fundamentalism behind this? 


[Cetin] In actual fact, if you read what the local newspa- 
pers say and look at the slogans issued, one can get such 
an impression. 


[Birand] There is talk that Iran is involved in these 
incidents” Is there any evidence to substantiate this? 


[Cetin] There 1s no information in our hands to indicate 
that another country is involved in these incidents. 


[Birand] Thank you. | hope the incidents will subside 
and our fears will not come true. 


Mr. Minister, Turkey probably does not have the same 
influence on Azerbaijan as it had before. To what extent 
did this influence diminish? 


[Cetin] I do not share this view. First of all, Azerbayan 
expernenced very important developments, and it was 
the first country among the former Soviet Union repub- 
lics to effectively launch the democratic process, with the 
election of Abulfaz Elchibey, however, Azerbayan dived 
into independence with problems. It was faced with 
Armenian attacks on one hand and with tendencies to 
exploit these attacks for internal political ends on the 
other. When we look back, we see that Mutalibov was 
also forced to leave his post under similar circumstances 


{Birand] But the influence Turkey enjoyed in Baku one 
month ago does not exist today. 


[Cetin] Naturally, Turkey has never interfered in the 
internal affairs of Azerbaijan 


[Birand] But there are complaints that we have inter- 
fered 


[Cetin] The government has not interfered. There may 
be those who have done so, bul as a government, we 
never interfered in Azerbaiyan’s internal affairs. One 
must respect the independence and sovereignty of Azer- 
bayan 


[ Birand] Coming back to the same question, Turkey does 
not wield the same influence in Azerbaijan now as it did 
in the past. From now on, Turkey will not have a gateway 
to the Central Asian republics. This 1s the main criticism 


{Cetin} Let me first say this: Elchibey 1s a very distin- 
guished and really important person, with his demo- 
cratic outlook and his loyalty to Turkey. I believe that 
would be wrong, however, to tie Turkey's relations with 
Azerbaijan to a specific individual. Our peoples are 
relatives and brothers. Therefore, it 1s wrong to link 
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relations, not only with Azerbayan but with the other 
republics and countnes as well, to a specific person and 
make plans accordingly. 


[Birand] Were you not relseved at one stage that Aliyev is 
in the picture? If Aliyev were not there, the situation 
would have been more difficult. 


[Cetin] There is also a misunderstanding on this issuc. 
Gaydar Aliyev went to Baku at Elchibey’s invitation. He 
came to power within the democratic process. A parlia- 
ment—of which he 1s also a member—clected him to the 
post of chairman, which was vacated as a result of a 
resignation, through the votes of the parliamentarians. | 
believe the number was 37 out of 41. He was elected 
within the boundaries of legitimacy and the democratic 
process. Therefore, it is extremely difficult to oppose 
this. 


[Birand] In a way, Turkey was the one that saved Aliyev 
when he was in trouble in Nakhichevan. Aliyev himself 
told me that when he was in a difficult position in 
Nakhichevan, the Turkish prime minister sent him his 
plane and extended him $100 million in loans. Turkey 
even gave him his telephone 


[Cetin] We must not see this as Aliyev, we must see it as 
Nakhichevan. The people of Nakhichevan are the 
brothers of the Turkish people. Nakhichevan’s links with 
Baku were severed because of the Armenian-Azerbayani 
conflict. All their needs were met by Turkey, and all this 
was done with the full knowledge of Baku. In other 
words, we did not do anything without the knowledge of 
Baku. 


[Birand] You mean, you did not play Aliyev against 
Eichibey. 


[Cetin] There was certainly no question of that. | think 
that there 1s another musunderstanding among the 
Turkish public. Maintaining democracy and stability in 
a country is primarily the duty of the people of that 
country. Turkey 1s a separate country, and i cannot 
preserve democracy or stability in another country by 
favoring or supporting a specific person in that country 


[Birand] Are we going to abandon Elchibey to his fate’ 
Are we going to bury him” 


[Cetin] No. This would be extremely wrong. The Icgal 
situation is as follows: On the grounds of a constitutional 
article—namely, Elchibey's failure to fulfill his duty for 
whatever reason—the Azerbaijani parliament trans- 
ferred all of his powers to Assembly Chairman Gaydar 
Aliyev. Legally, Elchibey 1s the president today. It 1s our 
wish that no changes should be introduced through 
investigations, antidemocratic means, or the use of force 


[Birand] | believe there are three points Turkey will 
insist on. The first 1s that Elchibey not be tried and 
punished, the second 1s that elections be held as soon as 
possible, and the third pornt concerns the pipeline. How 
crucial 1s the pipeline issue for us’ 
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{Cetun] It us vital not only for us but for them as well. It 
is important for Turkey, but it is as important for them. 
Moreover, the role of the Turkish Petroleum Corpora- 
tion [TPC] im this matter is being highly exaggerated. 
The TPC has only a 2.5-percent share in this [consortium 
for oil exploration and drilling in Azerbaijan). At first, 
this 2.5 percent was included in the share of British 
Petroleum, and then we separated. 


[Birand] But there is also the pipeline issuc. 
[Cetin] That is a different matter. 


[Birand] But the consortium dealing with the oi! will also 
construct the pipeline. 


[Cetun] This pipeline will not only transport Azerbaijani 
oul, 1 will also transport the oil of the consortium. The 
pipeline is important not only for Turkey but also for 
Azerbaijan. The alternative is to transport the oil via the 
Black Sea. This again involves Turkey, because of the 
straits. 

[Birand] If the oil is transported to the Black Sea, what 


will be done about the thousands of tonnes of oi! that 
must traverse the straits? Will you allow this’ 


{Cetin} This is the problem. The ministry conducted a 
serous study on this subject. Even today, the traffic 
through the Bosporus is practically uncontrollable. 


[Birand] Can you imagine what would happen if onc 
tanker would sink or explode in the Bosporus’ 


[Cetin] This 1s what we are trying to explain to the whole 
world. There is no other alternative. The oi! must be 
transported to the Mediterrancan. 


[Birand] We claim here that Turkey is a great country 
and that its influence is now increasing But when 
viewed from the other side, Turkey is not really a great 
country. 


[Cetin] I believe that we are on the way to becoming one 
| also believe that the Foreign Ministry is conducting its 
policy successfully despite its heavy load 


[Birand] Three entire projects are left in the hands of one 
and a half persons, and this is al! they can manage 


[Cetin] The necessary steps are being taken in this 
regard. | want to add the following: There is this wrong 
impression that Turkey is responsible for the fact that a 
democratically elected person in Azerbaijan was changed 
or stripped of his powers at the end of an internal 


struggle. 
[Birand] The government created this impression 


[Cetin] No, the media created it 


{Birand] You were the one who spoke to the media. Onc 
could read the editonals and newspaper reports daily 
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about the activities and statements of the Foreign Min- 
istry, the Prime Munister’s Office, and the National 
Security Council. 


[Cetun] Nonetheless, we never created the impression 
that we are running Azerbayan. We never said one 
person leans toward Turkey and another does not. Ne- 
ther did we create the impression that Turkey 1s respon- 
sible for any change in Azerbaijan 


[Birand] The best thing is to talk about the things that 
can be done and not the ones that are beyond one’s 
capability. 


{[Cetun] | agree with that 


[Birand}) To what extent did the recent incidents in 
Europe change Ewrope’s attitude toward the PKK 
[Workers Party of Kurdistan]? What are the positive or 
negative consequences of these incidents” 


[Cetun] | belreve that the Europeans began seeing some of 
the realitees we have been trying to cxplain to them for a 
long tume 


[Birand) Did the PKK itself explain these facts’ 


[Cetun] Yes, I think so. | belreve that the incidents in 
Europe as well as the killing of innocent people, 
including women and children, in Turkey at the same 
tume must have demonstrated the real proportions of this 
issue 


[Birand] What concrete ste,s will the Europeans take” 


[Cetin] For a long teme, we have been trying to explain 
that the problems of our Kurdish citizens and the ter- 
rorist problem are separate issucs. These issucs cannot 
be merged. In a democratic country, terrorism cannot be 
tolerated, whatever its reason or goal 


[Birand] So far, you have been unable to caplain this 
Will the Europeans’ attitude change after the incidents” 


[Cetin] They realized that this matter even disrupted 
their own law and order and not only that of Turkey 


[Birand] Did they begin adopting measures” 


[Cetin] In some of the countnes, yes. For example, in 
Switzerland 


[Birand}] Did the Germans take any concrete steps” Are 
they working im cooperation with the MIT [National 
Intelligence Organization]” 


[Cetin] I do not know 
[Birand] What do you mean you do not know” You are 


a member of the National Security Council and the 
government. All files go through you 
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[Cetin] | do not want to go into this subject. But the 
subject 1s being seriously discussed in Germany. Impor- 
tant steps were taken with regard to the refugee issue. A 
constitua. “ual amendment was introduced and 1s now in 
effect. 


{[Birand] Will Germany put pressure on them now? Will 
this issue end” 


[Cetin] Not yet. 


[Birand] But Europe will continue to look at this issuc 
with tolerance for some time yet. 


{Cetin} We will definitely continue along this line. 


[Birand) Will you undertake a new diplomatic initiative’ 
Diplomatic muitiatives are the only things done these 
days 


[Cetin] Foreign policy has become a tool for internal 
politics. Domestic issues are no longer discussed in 
Turkey. Every day the subyect 1s foreign policy 


[Birand] This makes you a popular minister 
{Cetin} Also a tired one 


[Birand|] Do you think that the US. reason given for 
bombing Iraq 1s sufficiently convincing’ 


[Cetin] Now, more than discussing 
{Birand] Do you think 1 1s convincing” 


[Cetin] If, as they have stated. they have concrete and 
definite proof of the assassination attempt on a former 
president 


[Birand] How can one have concrete proof? 


ſCeun] What they say 1s that they have definite and 
concrete proof 


[Birand] They say that one or two persons have con- 
fessed. This, however, was obtained as a result of inter- 
rogations in Kuwaiti prisons where human nghts are 


highly respected’ 


[Cetin] Now, of course, we have to view the situation in 
a larger dimension. In other words. the situation con- 
cerning Irag because it 1s part of the same issuc. Irag was 
made to withdraw from Kuwait. Neither peace has been 
restored un the Middle East or Iraq nor has the war 
ended Turkey ts one of the countnes that has most 
suffered as a result of this situation. The enmity there 1s 
still continuing. It 1s continuing between Iraq and the 
allied forces. There is a constant show of force and 
intermittent attacks, which are the results of thes enmity 
and show of force 


[Birand| Are we paying the price” 


{Cetin} Naturally, Turkey is the country most affected by 
this because Iraq 1s a neighboring country 


[Birand] Are we going to remain spectators” 
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{Cetin} We are, actualiy, not spectators. For example, we 
have been trying to continuously state—and we have 
been trying to say this to Irag as well—that at this stage 
Iraq should accept that the Iraqi administration was the 
cause of these developments. It should, therefore, not 
dwell on whether certain measures, such as the UN 
resolutions, are justified and free itself from this chaos as 
soon as possible. We have been saying this to Irag. We 
have a charge d'affaires in Irag. We have sent represen- 
tatives. We are continuing our dialogue. We are trying to 
convince them about this issue. The Iraqi administration 
should, however, do whatever 1s necessary. It should do 
everything that 1s necessary. 


[Birand} You say that we are not spectators. What has 
happened, however? President Clinton calls the presi- 
dent, sends his ambassador and informs Turkey that Iraq 
will be bombed. 


[Cetun] We were not informed that the bombing would 
take place. That 1s wrong. It was not said that Iraq would 
be bombed. I have read the letter. I have the letter. 


[Birand] What does it say’ That Iraq would be punished” 


[Cetin] That is not what it says esther. It says that the 
United States will respond. It has no requests from 
Turkey. It says that 1 views this incident as an action 
directed against the United States and that this act will 
not go unanswered. It does not state that an attack will be 
launched. It does not request anything from me, Turkey. 
As a matter of fact, the incident did not occur in Turkey 
The attack was launched from the Red Sea. 


{Birand] We are, however, an ally. 


[Cetin] As an ally, the United states informed us about 
an act that it will undertake by itself 


[Birand) But we are 


[Cetin, interrupting) We did not know what that act 
would be 


[Birand] You are a politician, you should know. Is this 
not a policy move for Clinton? 


[Ceten] I believe, in a way, it might be directed toward 
gaining domestic [word indistinct} 


[Birand] Had you been informed in advance, would you 
have tried to convince them not to go ahead with the 
bombing” 


Ceun] Had we been informed about what would take 
place, had we been asked our opimon, or had they made 
a request then, naturally, we would have stated that 1 
would not be suitable 


[Birand] Are you not considering a visit to Baghdad” 
You have been everywhere 


[Cetun] My visitng Baghdad depends upon Baghdad, to 


a certain extent, making its peace with the world 
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[Birand] Do you not think someone should help 
Baghdad make that peace? 


[Cetin] This ts not a peace that can be achieve through a 
single intermediary. 


[Birand] | am not saying he is a frend. | am well aware 
that you are not that close to Saddam Husayn. 


[Cetin] I have had many meetings wiih him in the past. 
I did meet with him three or four times. 


[Birand] You may not, however, be sympathetic toward 
him now. 


[Cetin] | believe that the Iraqi people are most affected 
by the current difficulties. The Iraqi people should be nd 
of these difficulties. If Iraq solves its problems with the 
world—because these problems are not between Iraq and 
Turkey, Turkey has no problems with Iraq—then I will, 
of course, go to Iraq. 


{Birand] Do you think that the United States, every time 
it gets bored, will launch an attack on Iraq” 


[Cetin] | have no idea how the Baghdad administration 
will respond. There is an uncertainty in Iraq. There is an 
atmosphere of enmity. This uncertainty and this enmity 
should end as soon as possible. 


[Birand] We have a saying: “As long as you are submissive 
and your adversary strong you will be hit many tumes 
over.” This seems to be the relationship between the 
United States and Iraq. Mr. Minister, | thank you a lot. 


‘Terrorists’ Kill 9 in Kahramanmaras Clash 


140707165893 Ankara TRT Television Network in 
Turkish 1600 GMT 7 Jul 93 


{Excerpts} A group of terrorists have martyred eight secu- 
rity officers and a temporary village guard in the rural 
region of Kahramanmaras Ekinozu District. According to 
information obtained by a Turkish Radio and Television 
correspondent, a group of terronsts armed with nfles 
attacked the security forces that were conducting searches 
in the region yesterday. [passage omitted] Eight security 
officers and a temporary village guard were martyred and 
one terrorist was killed in the clash 


102 Detained in Connection With Silopi Attack 


140707195893 Ankara TRT Television Network in 
Turkish 1700 GMT 7 Jul 93 


[Text] It has been reported that 102 persons have been 
detained in connection with the attack launched against 
public buildings in Sirnak's Sulopi District yesterday. Unal 
Erkan, state of region governor, speaking in 


Sirnak, said that five citizens, two of them security offi- 
cials, were mured in the attack in which Mehmet 
Aydemur, a cit zen, was killed. Turkish Radio and Televi- 
sion correspondent Mustafa Ertem reports Erkan as having 
said that the attack caused some damage in buildings 
belonging to the security forces, the Post, Telegraph and 
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Telephone Company burlding. the Agriculture Bank 
branch; and vanous housing units. Noting thai an investi- 
gation 1s contusnuing, Erkan added that arms belonging to 
the organization were seized im searches conducted in 
vanous houses in Silopi. 


Interior Minister: PKK To Be Wiped Out in 
‘Crackdown’ 

NCO707081793 Ankara TURKISH DAILY NEWS in 
English 3 Jul 93 pp 1. 11 


[Report by Ismet G. Imset] 


{Text} Ankara—Turkey’s newly appointed Intenor Min- 
ister Mehmet Gazioglu on Friday said government 
troops would finally defeat the outlawed Kurdistan 
Workers’ Party (PKK) after an imminent operation to be 
launched in southeast Turkey. 


The minister implied that the security crackdown, to be 
under the control of the Army, would be of enormous 
magnitude. “This time,” he said, “we will wipe hem out 
Trust me, this will be their end.” 


Following a mecting with Turkish journalists at the 
ministry, Gazioglu told the TURKISH DAILY NEWS 
that the operation would be one of wide range and 
promised absolute success 


When asked about reports that troops had already 
crossed into northern Iraq, the minister said he was not 
in a position to say how far they had gone 


Meanwhile, a senior security official told the TDN 
[TURKISH DAILY NEWS| that the PKK grassroots in 
the whole of the troubled Southeast region were believed to 
number around 375,000 and that the only way to deal with 
terror was to isolate the organization from the peopic 


“We will launch a massive operation. And, there will be 
much bloodshed,” he said 


PKK leader Abdullah Ocalan, breaking a 2-month-old 
truce in May, had threatened this would be “the blood- 
est summer which Turkey ever faced.” 


Military sources say troops will deliver a preemptive 
strike on the PKK forces before the organization 
launches its expected attack on Aug. 15, commemorating 
tae beginning of separatist attacks in 1984 


Gazioglu on Thursday accepted that “the Army 1s in full 
control of the situation,” confirming reports from official 
sources that the new government had surrendered all of its 
powers in this field to the military. On Friday, he said 
dealing with the problem was “a matter of honor for the 
Turkish solder.” 


Again on Thursday, Prime Minister Tansu Ciller confessed 
she did not even receive firsthand reports from the region 
saying all such information came not to her bul to Deputy 
Prime Minister Erdal Inonu 
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Currently, the new administration 1s in full consensus that 
separatist violence can only be dealt with through military 
means and thal the Army 1s the only authonty which can 
do this. According to tugh-ranking military sources, both 
the government and President Suleyman Demurel bebeve 
Kurds should enjoy further humar, cultura! and social 
rights “but only when the terronmst probiem ts solved.” 


In view of the results of an Emergency Law Regson council 
mecting held this week, the upcoming operation is 
expected to target to cut off the PKK from tts grassroots 
and deliver a major blow to the mountain units widely 
known as the ARGK [People’s Liberation Army of Kurdi- 
stan}, or the iliegal Kurdish popular army. 


Despite official statements, the ARGK 1s believed to 
have around 10,000 armed militants in Turkish territory 
and neighboring countnes. 


The so-called Kurdistan Popular Front or ERNK 
{National Liberation Front of Kurdistan] 1s said to have 
about $0,000 people acting also as militia. The rest of the 
PKK grassroots consist of local people providing logistic 
support to the organization and these number around 
315,000, officials say 


Although the new prime minister has pledged that security 
operations will differentiate between the terrorists and 
local people, military sources say this is difficult 
According to one source who asked not to be identified. 
“they (PKK) are among the people. It 1s not possible to 
know who 1s who.” 


Turkey, pursuing only military-type policies against the 
organization since 1984 and in lack of a state policy on 
the Kurds, has in the recent past been trying to cut off 
logistic supplies to the organization 


Local sources clam operations with this aim concentrate 
mainly on the people of villages and hamicts who are either 
forced to become village guards or to evacuate their 
settlements. Once evacuated, these villages are crther 
bombed from the air or burned to the ground to prevent 
them from being used by separatist forces 


What informed military offices refer to as“limited civil 
war” in southeast Turkey has already claamed more than 
6.300 lives and the PKK has been strengthened both 
through its own violence and the mistaken policies of 
government troops. There 1s now growing dissatisfaction 
hoth among the local people and security forces 


On Thursday. in an announcement to the Turkish weekly 
TEMPO), members of the police crack-teams im Sirnak 
threatened to come to Ankara and “chop off the heads of 
parhamentanans.” They demanded full authority so they 
could deal with the problem in their own way 


There are also reports that a special unit 1s forming under 
the command of former gendarme intelligence Mayor Cem 
Ersever in Ankara and that this formation intends to take 
part in the Southeast siruggic as well 
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On Friday, Minister Gazsoglu told the TDN that be would 
imvestigate Claims into the crack-team threats but accepted 
that things were going slowly because of the upcoming vote 
of confidence 


He sand, however, that no onc would b. allowed to make 
such threats 


According to Ciller, the results of the operation on the 
PKK will be seen as of Tuesday. According to Emergency 
Law Regional Governor Unal Erkan, “the terronsts have 
already been defeated and their activities are only of 
symbolic nature” 


In a bid to maintain their own credibility, officials now 


argue that press reports challenging these views are 
imtentional and aim at destroying confidence in the state. 


Terrorist experts argue that if the PKK 1s not defeated after 
this operation as promised first by certain military com- 
manders and then by Ciller, Gazioglu and Erkan, the 
organization will be capanding its grassroots in the regron 
even more 


Sources Report Repayment of Foreign Debt in 
Jan-Apr 

140807110693 Ankara ANATOLIA in English 1025 
GMT 8&8 Jul 93 


[Text] Ankara, July 8 (AA}—Turkey repaid a total of 
2.346 millon US. dollars of rts foreign debt in the first 
four months of 1993, according to the balance of pay- 
ments, official sources sand on Thursday 


Of the total, 2.017 millon US. dollars were public sector 
debts 


Commercial banks repand debts of 469 millon US. dol- 
lars 


The amount repaid by state enterprises totalled 102 
million US. dollars 


Turkey's total foreign debts 1s around $$ bilhon US 
dollars 


Figures on Imports, Exports Reported 
140607135093 Ankara ANATOLIA in English 1016 
GMT 6 Jul 93 


[Teat] Ankara. July 6 (AA}—Exports fell by | percent 
while imports rose by 35.6 percent in April of thes year, 
economec sources sand on Tuesday [6 July] 


This compares to a 1.8 percent rise in caports and a $7.8 
percent rise in umports on April 1992. State Statestecs 
Institute figures indicated 


The annual average of caports rose by | percent im 
quantity and by 2 2 percent mm price. while imports rose 
by 9.9 percent in quantity and by 0.6 percent m price 


Turkey's caports in April amounted to $1,254 millon 
and imports to $2,880 millon 
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